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2376. By the SPEAEER: Petition of Mr,
Walter C. Peterson, clerk, Los Angeles, Calif.,
petitioning consideration of his resolution
with reference to urging the Senators and
Representatives from California, wholly or
partially representing districts in the city of
Los Angeles, to support the recommendations
of the President and comply with his request
for an immediate additional appropriation
for the work of the FEI in detecting plots of
sabotage, spylng, and infiltration; to the
Committee on Appropriations.,

SENATE

TuEesDAY, SEPTEMBER 19, 1950

(Legislative day of Thursday, July 20,
1950)

The Senate met at 12 o’'clock meridian,
on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

Eternal and blessed God, in the midst
of the toiling days when the fever and
fret of perilous times take their toll of
bodies and spirits, we are grateful for
quiet arbors of peace where, at an altar
of contrition, we may bow for Thy for-
giveness and cleansing.

In an hour when such vast issues are
at stake may those who here serve, con-
scious of the great tradition in which
they stand, rise to greatness of vision
and soul as the anxious eyes of all the
nations are upon this Chamber. We
would join our petitions with unnum-
bered hosts today, under all skies, at the
opening of the General Assembly of the
United Nations, that in spite of all at-
tempts to sabotage its mandates this
world agency may be the instrument in
Thy hand of averting war, of increasing
understanding and of enlarging the field
of peaceful cooperation among the na-
tions. We ask it in the name of the
Prince of Peace. Amen.

THE JOURNAL

On request of Mr. McFARLAND, and by
unanimous consent, the reading of the
Journal of Monday, September 18, 1950,
was dispensed with.

LEAVES OF ABSENCE

Mr. DONNELL. Mr. President, I ask
unanimous consent to be excused from
the session of the Senate until 3 o’clock
this afternoon so that I may attend a
luncheon which is being given to the
Senate Committee on the Judiciary by
the American Bar Association commit-
tee on the Federal judiciary.

The VICE PRESIDENT. Without ob-
jection, leave is granted.

On his own request, and by unanimous
consent, Mr. Kem was excused from at-
tendance on the sessions of the Senate
for the remainder of this week.

COMMITTEE MEETING DURING SENATE
SESSION

On request of Mr. RusseLn, and by
unanimous consent, the Committee on
Armed Services was authorized to meet
during the session of the Senate today
to consider the nomination of Gen.
George C. Marshall to be Secretary of
Defense.
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CALL OF THE ROLL

Mr. McFARLAND, I suggest the ab-
sence of a quorum.

The VICE PRESIDENT. The Secre-
tary will call the roll.

The roll was called, and the following
Senators answered to their names:

Anderson Hin Maione
Benton Hoey Martin
Butler Holland Millikin
Byrd Humphrey Morse

Cain Hunt, Mundt
Chapmen Ives Murray
Chavez Jenner Neely
Connally Johnson, Colo. O'Conor
Cordon Johnson, Tex. O'Mahoney
Darby Johnston, 8. C. Robertson
Donnell EKefauver Russell
Douglas Kem Saltonstall
Dworshak Kerr Schoeppel
Ecton Kilgore Smith, Maine
Ellender Langer Stennis
Ferguson Leahy Thomas, Okla.
Frear Lehman Thye
Fulbright Long Tobey
George McCarran Tydings
Gillette McClellan Watkins
Graham McFarland Wherry
Green McKellar Wiley
Gurney McMahon Williams
Hendrickson Magnuson Young

Mr. McFARLAND. I announce that
the Senator from California [Mr. Dow-
NEY] is necessarily absent.

The Senator from Mississippi [Mr.
Eastranp] is absent because of illness.

The Senator from Arizona [Mr, Hay-
pEN], the Senator from Illinois [Mr,
Lucas], and the Senator from Pennsyl-
vania [Mr. MYERs] are absent on public
business.

The Senator from South Carolina [Mr.
Maveank], the Senator from Florida
[Mr. PeppER], and the Senator from
Utah [Mr. TaoMas] are absent by leave
of the Senate.

The Senator from Alabama [Mr.
SparkMAN] is absent by leave of the Sen-
ate on official business, as a representa-
tive of the United States to the fifth
session of the General Assembly of the
United Nations.

The Senator from Idaho [Mr. Tayrorl
is absent because of illness in his family.

The Senator from Kentucky [Mr,
WitHERs] is absent on official business.

Mr, SALTONSTALL. I announce that
the Senator from Vermont [Mr. AIKEN],
the Senator from Iowa [Mr. HICKEN-
LoorEr], and the Senator from Michi-
gan [Mr, VANDENBERG] are absent by
leave of the Senate.

The Senator from Vermont [Mr.
Franpers] is absent by leave of the Sen-
ate on official business as a temporary
alternate Governor of the World Bank.

The Senator from Maine [Mr, BREW-
sTER] and the Senator from New Jersey
[Mr. SmiTe] are absent by leave of the
Senate as representatives of the Amer-
ican group to the Interparliamentary
Union,

The Senator from New Hampshire
[Mr. Bripces] is absent because of ill-
ness.

The junior Senator from Ohio [Mr,
Bricker], the Senator from Indiana [Mr,
CarerART], the Senator from California
[Mr. KnowLanD], the Senator from Wis-
consin [Mr. McCarTHY], and the senior
Senator from Ohio [Mr, Tarr] are nec-
essarily absent.

The Senator from Massachusetts [Mr,
Lopce] is absent by leave of the Senate
on official business as a representative
of the United States to the fifth session
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of the General Assembly of the United
Nations.

The VICE PRESIDENT. A quorum is
present.

TRANSACTION OF ROUTINE BUSINESS

Mr. McFARLAND. Mr. President, I
ask unanimous consent that Senators
be permitted to submit petitions and
memorials, introduce bills and joint res-
olutions, and present routine matters
for the REcorp without debate.

The VICE PRESIDENT. Without ob-
jection, it is so ordered.

Mr. ROBERTSON. Mr. President, I
ask unanimous consent to make a brief
statement concerning a bill sponsored by
the Senators from North Carolina [Mr.
Hoey and Mr. GragaM], with respect to
a new plan for acreage allotment on pea-
nuts.

Mr. RUSSELL. Mr. President, I desire
to hear the Senator speak, but I thought
we were to have a period for insertions
in the Recorp and other routine matters.

The VICE PRESIDENT. The Senator
from Georgia is correct. The Senafor
from Virginia can be recognized on the
pending bill to make the address.

Mr. ROBERTSON. Mr. President, I
appreciate the situation, and I reserve
my comments.

UNITED STATES CIVIL DEFENSE—REFER-
ENCE OF MESSAGE FROM PRESIDENT,
REFORT, AND BILL .

The message from the President of the
United States, dated September 18, 1950,
transmitting to the Congress the report
entitled “United States Civil Defense,”
yesterday ordered to lie on the table, was,
with the accompanying report and the
bill (S. 4162) to authorize a Federal eivil
defense program, and for other pur-
poses, referred to the Committee on
Armed Services.

PETITIONS AND MEMORIAL

Petitions, ete., were laid before the

Senate, and referred as indicated:
By the VICE PRESIDENT:

A resolution adopted by the Pension Clubs
and the senior citizens of Duval County, at
Jacksonville, Fla,, favoring the enactment
of the so-called Townsend plan, providing
old-age assistance; to the Committee on
Finance.

The memorial of David H. Heydenburk, of
Houghton, N. Y., remonstrating against the
appointment and confirmation of a special
representative to the Vatican; to the Com-
mittee on Foreign Relations.

A telegram in the nature of a petition,
signed by E. E. Ferrarl, secretary-treasurer,
embodying a resolution adopted by the Pa-
cific Coast Association of Port Authorities,
relating to Panama Canal tolls; to the Com-
mittee on Interstate and Foreign Commerce.

A resolution adopted by the Department of
California, the American Legion, in conven-
tion assembled at Sacramento, Calif., favor-
ing the enactment of House bill 87, relating
to the promotion of veterans of World War
II in the field service of the Post Office De-
partment; ordered to lie on the table.

BILLS AND JOINT RESOLUTION
INTRODUCED

Bills and a joint resolution were intro-
duced, read the first time, and, by unani-
mous consent, the second time, and re-
ferred as follows:

By Mr. NEELY:

B.4165, A bill to authorize the Secretary

of Agriculture to bring to Washington, D. C.,
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theater productions of land-grant colleges
and universities; to the Committee on Agri-
culture and Forestry.

5.4166. A bill to amend the District of Co=
lumbia Emergency Rent Act, as amended,
with respect to housing accommodations in
hotels and housing accommodations result=
ing from conversion; to the Committee on
the District of Columbia.

By Mr. JOHNSON of Colorado (by re=
quest) :

8.4167. A bill to authorize the waiver of
the navigation and vessel-inspection laws;

S.4168. A bill to authorize the construce
tion and equipment of a geomagnetic sta=-
tion for the Department of Commerce; and

5.4169. A bill to amend the Civil Aero-
nauties Act of 1938, as amended, and for
other purposes; to the Committee on Inter=
state and Foreign Commerce,

{Mr. WILEY (for himself, Mr. CONNALLY,
Mr. GEORGE, Mr. MCMAHON, Mr. O'MAHONEY,
Mr. HUMPHREY, Mr. Tarr, Mr. BrIipges, Mr.
SALTONSTALL, and Mr, SMITH of New Jersey)
introduced S. J. Res. 206, authorizing the
Reconstruction Finance Corporation to ad-
vance funds for international children’s wel=
fare work pending the making of the appro-
priation authorized by title V of the Foreign
Economic Assistance Act of 1950, which was
ordered to lie on the table and appears under
a separate heading.)

INTERNATIONAL CHILDREN'S WELFARE
WORK

Mr. WILEY., Mr. President, on be-
half of myself, the Senator from Texas
[Mr, ConnarLy], the Senator from Geor-
gia [Mr. GEorGE], the Senator from Con-
necticut [Mr. McMason], the Senator
from Wyoming [Mr. O’MaHONEY], the
Senator from Minnesota [Mr. HuMpH-
REY], the Senator from Ohio [Mr. Tarrl,
the Senator from New Hampshire [Mr.
Brinces], the Senator from Massachu-=
setts [Mr. SaLTonstaLn]l, and the Sen-
ator from New dJersey [Mr. SmitH], I
have been requested to introduce a joint
resolution to authorize the Reconstruc-
tion Finance Corporation to advance
funds for international children’s wel-
fare work pending the making of the ap-
propriation authorized by title V of the
Foreign Economic Assistance Act of 1950,
I ask unanimous consent that the joint
resolution lie on the table and be printed
in the REcorp, together with an explana-
tory statement by me. At the proper
time I shall ask that it be taken up for
consideration,

The VICE PRESIDENT. The joint
resolution will be received and lie on the
table, and, without objection, the joint
resolution and statement will be printed
in the REcorp. The Chair hears no ob-
Jection.

The joint resolution (S. J. Res. 206)
authorizing the Reconstruction Finance
Corporation to advance funds for inter-
national children’'s welfare work pending
the making of the appropriation author-
ized by title V of the Foreign Economic
Assistance Act of 1950, was read twice by
its title, ordered to lie on the table, and
to be printed in the REecorp, as follows:

Resolved, etc., That notwithstanding the
provisions of any other law, the Reconstruc-
tion Finance Corporation is authorized and
directed, until such time as an appropria-
tion shall be made pursuant to title V of the
Foreign Economic Assistance Act of 1850, to
make advances not to exceed in the aggre-
gate $10,000,000 to carry out the provisions
of such title, in such manner, at such time,
and in such amounts as the President shall
determine, and no interest shall be charged
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on advances made by the Treasury to the
Reconstruction Finance Corporation for this
purpose. The Reconstruction Finance Cor-
poration shall be repaid without interest for
advances made by it hereunder, from funds
hereafter appropriated for the purposes of
such title.

The statement presented by Mr. WILEY
is as follows:

STATEMENT BY SENATOR WILEY oN INTER-
NATIONAL CHILDREN'S WELFARE WORK

A most unfortunate and unhappy accl-
dent has occurred. The United Nations
Children’s Fund which has had one of the
most outstanding records of achievement of
any international body and which today is
carrying the American flag and the flags of
43 other contributing countries around the
world on behalf of asslstance to children has
been dropped from the supplemental appro=
priation bill,

Something must be done if possible be-
fore Congress closes to repair this most un-
happy situation.

Of all international aid, or national Ameri-
can aid, in which our country has partici-
pated, none has been more effective, economi=
cal, and may I say sternly realistic, than the
assistance given by the United Nations
Children's Fund. Though this basically is
8 great humanitarian work, no organization
has worked so hard with the funds entrusted
to it to draw in every possible initiative and
to develop respect and self-reliance within
the receiving countries. This fund is oper=
ated under the principle of helping others to
help themselves, each time expecting the
maximum of initiative and the highest de-
gree of matching within the receiving coun-
fries. In countries that were war-torn it has
not furnished woolen clothing, but raw wool
from New Zealand; which was made into
cloth and clothing with the labor of the
receiving country and then distributed to
the neediest children in that country. It
has not furnished shoes, but leather from
Australia. It has not furnished layettes,
but raw cotton from the United States.

The United States so far over a period of
3 years has put 75,000,000 into this opera-
tion. Other donor governments have put in
a total representing the equivalent of $30,=
000,000. The recelving countries themselves,
even those devastated by war or suffering
from great economic problems have put up
the equivalent of over $100,000,000,

All this work of the United Nations Chil-
dren’s Fund, together with the long-term
measures which it has stimulated in 60
countries, on behalf of children, represents
the highest of American traditions. The
funds raised by this organization have been
entirely allocated. If we do not provide
enabling legislation in this session of Con-
gress, its work must cease the end of Decem-
ber in the Middle East, where it has been
furnishing the greater part of the help to
500,000 refugee children and its work in sev=
eral other countries where stoppage in mide
winter threatened.

This work of the Children's Fund up to
now has meant health, and often even life,
to millions of children, it has brought great
credit upon the United Nations and the
United States as its prineipal contributor.
This legislation, authorizing the Reconstruc=
tion Finance Corporation to make advances
against Public Law 535, will enable the pro=-
gram to continue wuntil the Congress re-
convenes and an appropriation is finalized
to carry out the terms of the authorization.

AUTHORIZATION OF AGREEMENTS PRO-
VIDING FOR TUNION MEMBERSHIP
AMONG RAILWAY EMPLOYEES—
AMENDMENTS

Mr. HILL (for himself and Mr. TarT)
submitted amendments intended to be
proposed by them, jointly, to the hill
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(S. 3295) to amend the Railway Labor
Act and to authorize agreements pro-
viding for union membership and agree-
ments for deductions from the wages of
carriers’ employees for certain purposes
and under certain conditions, which
were ordered to lie on the table and to be
printed.

JUSTICE FOR POLAND—STATEMENT BY
SENATOR SMITH OF NEW JERSEY

[Mr. HENDRICKSON asked and obtained
leave to have printed in the Recorp a state-
ment on the subject, Justice for Poland, by
Senator Syt of New Jersey, which appears
in the Appendix.]

THE SENATORS FROM WYOMING—
EDITORIAL BY R. F. MACPHERSON

[Mr. McFARLAND asked and obtained
leave to have printed in the REcorp an edi-
torial entitled “An Example of Teamwork,"
written by R. F. MacPherson and published
in the Wyoming Eagle of September 15, 1950,
which appears in the Appendix.]

MILITARY PREPAREDNESS—COMMENT BY
ARTHUR EKROCE ON REPORT OF
SPECIAL COMMITTEE

[Mr. BYRD asked and obtained leave to
have printed in the RECorp an article entitled
“An Example of Congress at Its Best,” writ=
ten by Arthur Krock and published in the
New York Times of September 19, 1950, which
appears in the Appendizx.]

AMERICAN DOLLARS—EDITORIAL FROM
THE NATIONAL GRANGE MONTHLY

[Mr. CORDON asked and obtained leave to
have printed in the REcorp an editorial en-
titled “Dollars,” written by Albert S. Goss,
National Grange master, and published in
the National Grange monthly of September
11, 1950, which appears in the Appendix.]

RED CHANNELS BECOMES BEST SELLER—
STATEMENT BY SENATOR MUNDT

[Mr. MUNDT asked and obtained leave to
have printed in the Recorp a statement pre-
pared by him and an article from the
Christian Science Monitor discussing fhe
news letter entitled “Counter Attack,”
which appear in the Appendix.]

A BOY DIED LAST NIGHT—EDITORIAL
FROM THE BURLEY (IDAHO) BULLE-
TIN

[Mr., DWORSHAK asked and obtained
leave to have printed in the Recorp an edi-
torial entitled “A Boy Died Last Night,”
written by John B. Cook, editor of the Bur-
ley (Idaho) Bulletin, and published in that
newspaper on September 12, 1950, which ap-
pears in the Appendix.]

DEFENSE OF EUROPE BY AMERICAN MAN-
POWER—ARTICLE BY CONSTANTINE
BROWN

[Mr. RUSSELL asked and obtained leave
to have printed in the REcorp an article en-
titled “Britain, France Want Europe De-
fended, But at Expense of American Man-
power,” written by Constantine Erown and
published in the Washington Evening Star
of September 19, 1950, which appears in the
Appendix.]

CONTRACT BETWEEN SOUTHWESTERN
POWER ADMINISTRATION AND OKLA-
. HOMA UTILITY COMPANIES

[Mr. HILL asked and obtained leave to
have printed in the REcorp letters addressed
by L. J. Wilhoite and Een G. Whitaker to
Hon. Oscar Chapman, Secretary of the In-
terior, relating to a contract between the
Southwestern Power Administration and Ok=-
lahoma utility companies, which appear in
the Appendix.]
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VETERANS OF THE EIGHTH WAR—EDI-
TORIAL FROM MONTGOMERY (ALA.)
ADVERTISER

[Mr. HILL asked and obtained leave to
have printed in the Recorp an editorial en-
titled “Veterans of the Eighth War,” pub=
lished in the Montgomery (Ala.) Advertiser
of September 8, 1950, which appears in the
Appendix.]

INFORMATION PROGRAM OF THE DE-
PARTMENT OF STATE—ARTICLE FROM
DALLAS (TEX.) MORNING NEWS

[Mr., JOHNSON of Texas asked and ob-
tained leave to have printed in the RECORD
an article entitled “Texans Air Nation’s
Voice,” written by David Botter, and pub-
lished in the Dallas (Tex.) Morning News
of August 27, 1950, which appears in the
Appendix.]

FIFTEENTH ANNIVERSARY OF RURAL
ELECTRIFICATION ADMINISTRATION—
ADDRESS BY CHARLES BAEER

[Mr. MAGNUSON asked and obtalned leave
to have printed in the Recorp an address
delivered by Mr. Charles Baker, at Walla
Walla, Wash., on September 11, 1950, on the
oceasion of the fifteenth anniversary of the
Rural Electrification Administration, which
appears in the Appendix.]

ECHOES FROM THREATENED RAILROAD
STRIEE

[Mr. MORSE asked and obtained leave to
have printed in the REcorp a copy of a state-
ment dated August 24, 1950, addressed to
New York Central System employees by G.
Metzman, president of the New York Central
System, and a copy of a letter dated Septem=-
ber 1, sent to Mr. Metzman by W. P. Eennedy,
president, Brotherhood of Railroad Train=-
men, which appear in the Appendix.]

NEHRU'S IDEAS FOR PEACE

[Mr. MORSE asked and obtained leave to
have printed in the REcorp an article entitled
“Nehru's Ideas for Peace,” published in the
United States News and World Report on
Bzptember 15, 1950, which appears in the
Appendix.]

THE ROLE OF THE FEDERAL GOVERN-
MENT IN COMBATING CRIME—ADDRESS
BY THE ATTORNEY GENERAL

[Mr. EEFAUVER asked and obtained leave
to have printed in the REcorp an address on
the subject The Role of the Federal Gov-
ernment in Combating Crime, delivered by
Attorney General McGrath, before the crim-
inal law section of the American Bar As-
soclation, September 19, 1950, which ap-
pears in the Appendix.]

THE MENACE OF ORGANIZED CRIME—

ADDRESS BY SENATOR KEFAUVER

[Mr. EKEFAUVER asked and obtained leave
to have printed in the Recorbp an address
on the subject The Menace of Organized
Crime, delivered by him before the crimi-
nal law section of the American Bar As-
sociation, September 19, 1850, which ap-
pears in the Appendix.]

THEE PREPAREDNESS PROGRAM—ARTICLE
BY ROBERT C. ALBRIGHT

Mr, RUSSELL, Mr. President, a few
Jdays ago the subcommittee headed by
the distinguished junior Senator from
Texas [Mr. Jounsorn]l, which had been
appointed by the chairman of the Com-
imittee on Armed Services to check upon
the workings of our preparedness pro-
gram, made its first report. I commend
this report to all the Members of the
Senate for their reading. The report
manifests a thorough and nonpartisan
epproach which is so essential to the
success of this important work. More
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than that, it demonstrates how a com-
mittee of the Congress can be effective
in assisting the executive branch of the
Government in expediting the prepared-
ness program, and effecting economies
at the same time. The report is a har-
binger of greater accomplishments in
the days which lie ahead.

Mr. President, a notable news article
has appeared in recent days regarding
the work of this committee. It was writ-
ten by Mr. Robert C. Albright, and ap-
peared in the Washington Post on Sun-
day, September 17. I ask unanimous
consent that the article be printed in the
RECORD.

There being no objection, the article
was ordered to be printed in the REcoORD,
as follows:

SENATE'S NEw War ProppEss Lie Low But HiT
HarD
(By Robert C. Albright)

If waffle-bottomed Washington is begin-
ning to rise out of its swivel chair, a new
congressional committee may have some-
thing to do with it.

Seven Senators, with a knack for prodding
the war effort by dragging out and exposing
uncomfortable facts, have scattered tacks in
more than one official seat in and out of
Government.

More than that, President Truman, who
rose to fame by jabbing at soft spots in De-
fense Department programs back in World
War II, is helping them do it.

In fact, the Senate's Johnson preparedness
committee is a new version of the old Truman
committee.

It has the same all for one and one for all
bipartisan rules, puts quiet inquiries into
what's wrong with the defense pace ahead
of headline hunting.

So anonymously hush-hush has it worked
that its recent preliminary report on short-
comings in surplus disposal and rubber
stockpiling caught Washington by surprise,
served notice that the postwar siesta was
OVer.

A SCORCHING COMMENTARY
Here's what it said about one Washington

agency which let 3 weeks go by without even .

replying to its urgent inquiries:

“Efther the Munitions Board has a program
or it has not. If it has a program it could
readlly Le described. If it has no program
it should be candidly admitted. In any event,
if the diligence with which the Munitions
Board addressed itself to our inquiry is any
measure of the manner in which it attends
to its other dutlies, its competence would
seem to leave something to be desired.”

It told how it received a polite brush-
off from the Air Force on one occasion, said
the Defense Department lacked any real sure
plus disposal policy, hit sale of surplus syn=-
thetic-rubber plants, airplane engines, and
radio equipment needed in the war effort.

Since the report, the group hasn't received
any more brushoffs, and in official Wash-
ington, anyway, there's been a noticeable
diminution of business as usual.

Its key rubber recommendations are al-
ready being put into effect and the commit-
tee is launching “task force™ investigations
in these other fields: Alaskan defenses, criti-
cal items of arm and equipment, foreign car-
tel monopolies in strategic items, basic man-
power problems, and steel and stockpiling
needs,

At least one top official who gave the com-
mittee a rough time, former Defense Secre-
tary Louls Johnson, is no longer in the Cabi-
net, although the seven-man group claims
no hand in his resignation.

ADVICE FROM OLD HAND

Mr. Truman from the start has made it
abundantly clear to all around him that he
is cooperating with the committee. He

SEPTEMBER 19

received all seven members at the White
House to tell them so. As an old hand at
the defense investigating business, he gave
them a few tips, told them the White House
door was always open to them.

Mr. Truman advised them that if Tru-
man committee history repeats itself, as it
seems to be doilng, the new investigating
group will ke up against two problems:

1. Individually and as a unit, they will find
it hard to stick to their own knitting, but
should try to do it anyway. They should
avoid like the plague either telling the gen-
erals how to fight their battles tie morn-
ing after they are fought, or slipping over
into the field of foreign policy.

2. Time and again in the course of their
inquiries, they will run into resistance to
change. Some pecple, having taken a posi-
tion, just don’t like to change it, even if it’s
later proved to be wrong, he told them.

In its bare 6 weeks of existence, the new
group has found both problems to be real.
As for Truman tip No. 1, the committee al-
ready had a rule against Monday-morning
quarterbacking, to date bhas lived up to it.
Its main problem, well-put in Truman tip
No. 2, has been how to overcome stubborn
resistance to change, particularly in the mili-
tary.

HEADED HOUSE INQUIRY

As Senator LynpoN B. JoHNsoN, Democrat,
Texas, 42-year-old chairman of the prepared-
ness committee, put it:

“Qur big job is to get the defense effort
away from hardening of the arteries of imagi-
nation and ingenuity.”

Though a freshman, only 2 years in the
Benate, JoENsoN is no novice at defense prob-
ing. As a Member of the House, he hezded
the old Naval Affairs Subcommittee investiga-
tion of World War II defense efforts. That
inquiry got plenty of results, but little pub-
licity.

The late James Forrestal, Navy Secretary
at the time, called its work illustrative of
the cooperation that should and can exist
between the executive and legislative
branches of Government * * * an ad-
junct and an asset to the Navy Department,

Unlike the Truman inquiry, which had a
special committee status, the Senate’s new
preparedness group is actually a subcommit=
tee of the Senate Armed Services Committee,

The three Democrats and three Republi-
cans serving with Johnson on the subcom-
mittee represent a cross-section of the Sen=
ate’s best talent in many diverse fields.
Three of them, like JoENsoN, are freshmen,
all the more on their toes because they are
out to make their Senate mark,

OTHER HOUSE GRADUATES

Benator Ve M. CHAPMAN, Democrat,
Eentucky, came to the Senate only 2 years
ago but previously served 24 years in the
House. Speaker SaM Raysuen rated him
“most valuable member” of his old House In=
terstate Commerce Committee.

Senator Estes Errauver, Democrat, Ten-
nessee, like CaaPMAN, crossed over from the
House in the last election. He has 10 years of
enlightened House service behind him, has
already demonstrated his talent for sleuth-
ing as chalrman of the Senate's Eefauver
crime committee.

Senator Lester C. HuNT, Democrat, Wyo-
ming, served as Governor of his State for
6 years before coming to the Senate 2 years
ago, rising via the State legislature route,
He's one of the Senate’s lesser known, harder
working Members.

Senator STYLEs BRIDGES, Republican, New
Hampshire, is the unit's lone veteran of the
old Truman committee, outranks in senior-
ity every other Senate Republican save
ARTHUR VANDENBERG. BRIDGES was the first
Benate Republican called in when the ad-
ministration decided to fight back in Korea.

Senator WAYNE L, Mogrsg, Republican, Ore-
gon, came to the Senate in 1944 after serving
as public member of the National War Labor

Board. One of the sharpest legal minds in
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the Senate, Morse previously. taught argue
mentation and law, was dean of the Univer
sity of Oregon Law School.

Senator LEVERETT SALTONSTALL, Republican,
Massachusetts, was three times Governor of
his State before he came to the Senate 6 years
ago. Gentle, diplomatic, SALToNsTALL helps
cement the committee’s bipartisan unanime
ity.

TOP-FLIGHT COUNSEL

Rounding out “investigation task force" is
Donald C. Cook, the 41-year-old chief coun-
sel. Since the committee is shy of funds,
Cook is working without pay, on a part-time
basis. His regular full-time job: Vice Chair-
man of the Securities and Exchange Commis-
sion.

Cook served as chief counsel for the old
House Naval Affairs Committee’s defense in-
vestigation, where JounsoN first worked with
him. Cook's appointment was a good exam-
ple of the committee’s bipartisan team play.
Enowing Jornsonw wanted Cook for counsel,
Senator Brinces, the Texan's opposite num-
ber politically, made the motion that led to
his appointment.

The committee’s initial investigation, of
the surplus disposal program, also came on
Bringes' motion.

Cock, unable to serve in the Armed Forces
in World War II because of poor vision, re=-
ceived his highest tribute from Chairman
CarL Vinson (Democrat, Georgia) of the
House Armed Services Committee when he
concluded his job for the old Johnson sub-
committee.

Saild ViNson:

“Your satisfaction in a job well done for
us must come from an inner satisfaction
which is not decorated by medals or diplo-
mas or put on parchment paper. We of the
committee know that you manned your
battle station.”

As the investigation continues, the com-
mittee will draw on all the top-flight World
War II experience it can reach. Men like
Robert P. Patterson, former Secretary of War;
Robert M. Littlejohn, General Eisenhower's
quartermaster general, and Col. R. L. Harri-
son, the Agriculture Department’s former
ace food expert, may help the committee, in
an advisory way, to guard against the defense
mistakes of the past.

With President Truman cooperating
with—in fact rooting for—the war investi-
gating team like an old grad, chances are
that official Washington will, too.

The last business-as-usual signs may
come off war-related programs, and Wash-

n may lose that waffle-bottom squat.

Until it does, the committee is plentifully
supplied with tacks, and men who know
where to put them.

An intensive program of investigations
will spread over the remaining 3 months
of this year.

A study of Alaskan defenses is just get-
ting under way, directed by Senator HUNT.
Senators Morse and SALTONSTALL will accom-
pany him to Alaska to probe for weak links
in a vital area.

They will take a look at airfields, troops,
and equipment, military-civilian relations,
radar protection, housing and roads. All
the time they will keep an eye out for
subversive elements.

Although Morse is up for reelection, he
will skip any October campaigning, hope
the gods are with him on election day.
Anyway, he told the committee, Alaskan
defenses are more important,

Another task force, headed by JoHNSON,
will stay here in Washington and open
hearings in October on ordnance problems,
Kerauver and Bringes will work with JouN-
son on this study of the status of our weap=
ons,

This three-man unit will try to find out
where we stand in research, development,
and utilization of critical items of arms
and equipment, including bazookas, gre-
nades, long-range projectiles, rockets, gulded
missiles and tanks.
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“We cannot continue to be caught with
inadequate plans and inadequate imagina-
tion in a world which threatens to catch
fire,"” JoHNSON said.

Besides continuing its studies of surplus
disposal kinks, rubber and other stockpiling,
the committee will dig into these other
defense problems:

Manpower: What is the policy and what
plans are being made to get the necessary
manpower for total mobilization? Shouldn't
high physical standards be dropped for
some forms of mnoncombatant service?
Couldn't a man with a slight disability stand
guard as well as a class A physical specimen?

Cartels: To what extent are forelgn
monopolies in items we must have for the
war effort, raising our costs for rubber and
other strategic items?

Steel: Do we have enough steel capacity
in this country for future armament pro-
grams and domestic use as well? Where
should we strike a balance?

All are aimed at what Alumnus Investi-
gator Harry Truman told the seven-man
group was the prime object of his World
War II inquiry. He said he hoped this would
be the chief goal of the Senate’s new one.

“How to get the most efficient, economical,
and honest defense effiort possible,”

Sald Jounson: “That’s all that we're try=-
ing to do.”

THE PEANUT MARKETING QUOTA PROVI-
SIONS OF THE AGRICULTURAL ADJUST-
MENT ACT OF 1938

Mr. ROBERTSON. Mr. President, I
desire to associate myself with the views
so ably expressed on the floor of the
Senate on September 13—page 14666 of
the ConGREssIONAL RECORD of that date—
by the able junior Senator from North
Carolina [Mr. Gramam] concerning S.
3135. That bill seeks to remedy a sit-
uation which unless remedied will un-
doubtedly destroy the support program
for peanuts. It provides for the separa-
tion of peanuts into three general classes
and allows the Department of Agricul-
ture to put into eflect acreage control
based upon available markets for each
class.

Virginia and North Carolina produce
class No. 1 which includes the Virginia
type of Jumbo peanut and the Valencia
type, both of which are edible peanuts
with only the culls being crushed for
oil.

The State of Georgia produces the
Runner type which is used exclusively
for the production of oil. Virginia was
producing edible peanuts when no pea-
nuts whatever were being produced in
Georgia because the crushing of pea-
nuts for oil on a commercial basis did
not begin in the United States until
shortly before World War I. Shortly
before the beginning of World War I
less than 500,000 pounds a year of pea-
nuts were crushed for oil. By 1918 it
had increased to 96,000,000 pounds. But
since there was no support price and
peanut oil in normal times could not
successfully compete with other types
of vegetable oil the production dropped
to 14,000,000 pounds. Then after a sup-
port price was provided the amount in-
creased rapidly until it reached the as-
tounding figure of 100,000,000 pounds a
year and has continued since the end
of World War II at substantially that
rate although there was no commercial
market at a fair price for the entire
product.

As a result the peanut support price
program has cost the taxpayers of this
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Nation nearly $140,000,000, the figure for
the last crop being approximately $39,-
000,000. The support program for the
1949 crop in the four States in the
southeastern area that produce oil pea-
nuts cost $26,205,000 and amounted to
a subsidy of $23.93 per acre.

Every Member of this honorable body
knows that the Congress cannot indefi-
nitely continue to pay the farmers of
that area an average subsidy of $20.93
per acre to produce peanuts for oil mak-
ing purposes for which there is no need
and no market. That is the reason I
have stated that unless we can adjust
this program on a fair and equitable basis
the program is going to be wrecked.

The present control program, while in-
adequate to control the overproduction
of the types of peanuts crushed for oil,
has nearly put the Virginia and North
Carolina growers of peanuts out of busi-
ness although the market for edible pea-
nuts is so strong that we are importing
some peanuts of that type with which
to meet the demand.

As previously indicated, Virginia was
growing edible peanuts when no peanuts
whatever were being grown in Georgia.
But under the current control program,
which will be made even more drastic
next year, Virginia is now devoting a
smaller acreage to peanuts than she
did in 1909. In 1948 the Virginia acre-
age was 164,000 acres. In 1950 it had
been cut to 141,108 acres, and, as pre-
viously indicated, another cut is coming
up for 1951. But what has happened in
Georgia? I do not have the Georgia
figures for 1948 but for 1950 the Georgia
allotment was in excess of 800,000 acres.
That situation was so palpably unfair
that the Senate Agriculture Committee
reported the Hoey-Graham bill by a
unanimous vote. I predict that when
the Senate is permitted to vote on the
bill, it will pass the bill by an over-
whelming majority. Far be it from me
to criticize any distinguished colleague
whose State is enjoying a great advan-
tage in this peanut program for being
reluctant to relinquish it. I do feel jus-
tified, however, in saying to those who
take this position that the peanut-oil
program in Georgia and other south-
eastern areas cannot possibly survive
without a support price and that we are
heading for the time when the entire
support program will be abolished.

Personally, I do not want to see the
Georgia and Alabama producers of oil
peanuts wrecked. On the other hand,
I do not want to see the Virginia and
North Carolina producers of edible pea-
nuts wrecked. Under a no-support pro-
gram the producers of edible peanuts,
for which there is a strong market, will,
of course, have a better chance for sur-
vival than the producers of the oil types.
But a fairer program is proposed for all
producers under S. 3135, and, in my opin-
ion, the Congress should write that bill
into law before the commencement of
another planting year.

Mr. BYRD. Mr. President, will my
colleague yield for a statement?

Mr. ROBERTSON. I yield.

Mr. BYRD. I desire to associate my-
self with my colleague, who has made a
very able presentation of the peanut
situation affecting Virginia, and say that
I heartily agree with him.,



15080

LIST OF PENNSYLVANIA NATIONAL
CGUARDSMEN WHO DIED IN THE OHIO
TROOP-TRAIN WRECK

Mr. MARTIN. Mr. President, the
Wyoming Valley of my State is resuming
its everyday activity, bearing calmly and
courageously the burden of tragedy and
sorrow which came suddenly last week
when 33 of its soldier sons were killed
in the Ohio troop-train wreck.

Senators will recall that these fine
young men were all members of the One
Hundred and Ninth Field Artillery Bat-
talion of the Twenty-eighth Division, the
Pennsylvania National Guard., Their
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mortal remains have now been laid to
rest, each with the solemn rites of his
religious faith and with full military
honors.

Mr. President, I feel it is proper at this
time to inform my colleagues that Penn-
sylvania spared no effort to acknowledge
its great debt to those who died in the
service of their country. I feel it is
proper also to praise the efficient man-
ner in which all arrangements were han-
dled by the adjutant general of Penn-
sylvania, Maj. Gen. Frank A, Weber, and
his staff. Everything possible was done
that could bring to the stricken parents,
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wives, and other relatives a measure of
comfort and solace.

I am sure that in the heart of every
American there is the deepest sympathy
for those who were bereaved by the
terrible tragedy.

Mr. President, I ask unanimous con-
sent to place in the Recorp at this point
in my remarks the names of these Penn-
sylvania boys who died for freedom in
the same patriotic spirit as their com-
rades who face the enemy in Korea.

There being no objection, the list was
ordered to be printed in the Recorp, as
follows:

Battery B, One Hundred and Ninth Field Artillery Battalion

Rank Name Serial No. Home address Next of kin
| Warrant officer_.__| Willlam W, Wellington..... W0847780 | 122 John St., Wilkes-Barre, P8 oo oo ccocacicnaas Mrs. Leah Belle Wellington (mother),
John W, Cox g o) 20316877 | 38 MeDonald 8t., West P}ymomh B ey Mrs. Mary Cox (mother).
William C, Edwanis e e 33358860 | 600 Bchuyler Ave,, Kingston, Pa_______... M‘r‘-; Chﬂgies ngmﬂs (muther), 04 Amhurst Ave.,
ilkes-Barre,
Gilbert B. Wharton....... 23814614 | 64 North Main 8t., Wilkes-Barre, Pa........ Mrs. Daisey Mae Wharton (mother).
Larry L. Luzenski........ 23814667 | 125 Carverton Rd., Trucksv:]]e,f?a ............. -| Mrs, Sne Luzenski (mother),
1 d B 23814690 | 319 Maflett St., Plains, Pa.____ ... Mrs, Anna Balonis (mother).
23814703 | 22 East Luzerne Ave., 'Lar RN s Mrs. Bertha Handlos (mother).
| 57201273 | 65 Union 8t., Ki ---—---| Mrs. Catherine R, Harding (wife).
-| Ra: J. Jackym._...._.. 23814695 94% Easli;horthampm ST. Laurel Run, Wilkes- | Mrs. Laora Jackson (mother).
arre, Pa,
Raymond Pudlowski. ... 23814683 | 19 New Et 3 21T 0 T L S I SR A Mr. Rome Pudlowski (l’at.her)
Donald C. Zieker_. 23814689 | 17 Central St Hughesmwn, P -| Mrs. Dorothy Zieker (mother),
Hugh L. Fargus._. 23814735 | 49 Gerard Ave. ., Plymouth, Pa__________ -| Mrs. \'Inrr? Jones (mother).
Charles Norton.. 23814739 | 216 Penn St., Lee Park, Wl]ku-Bam, Pa. Mrs. Marie Norton (wife).
Richard A. Royer. 23814733 | 313 Bowman St., W ilkes- Barre, Pa...... .| Mrs, John Royer (mother).
Lester J. Kuehn._. 23815200 | 24 North Emnire 8t., Wilkes-Barre, Pa__ Mrs. Arlene Kuehn (wife).
.| Frank C. Martinez. 23814729 | 810 Fox St., Bronx, New York. 3, Rl S R, Mrs. Lucile Martinez (mother).
.| Bugene Carr.._...._.. 23814737 | 114 Wilson Bt Larksville, Pa Mrs. Catherine Carr (wife).
W illiam J. Dougherty. 23814736 | 185 Neqb:tt Sl. Larksville, Pa__ Mrs. Charles Dougherty (mother),
Martin F. Hornlein. 23814685 | 92 8, ushmgton Bt., W ilkes- Barm Pa. Mr. Martin Hornlein (father).
Edmund Zabicki._ 33108177 | 177 Zerby Ave., Edwnrdsvﬂ]v Pa Mrs Bertha Zabicki (mother).
William F. Sobers... 23814732 | 48 Laurel 8t., Wilkes-B rre, Fa. William Sobers (father).

Service Battery, One Hundred and Ninth Field Artillery Battalion

-| Wallace R. Ludwig. -.....]|
Carl W, Armbruster. ...

132 Maffett St., Plains, Pa_ .

382 Osceala Ave., Ki ngsl:on, P e S

Name Berial No. Home address Next of kin
Arthor J, Thomas. ......... 012055459 | 79 Price 8t., Kingston, Pa. Mrs. Sally Thomas (wife).
James P, McGinley....... No ASN | 207 Bennett 5t., Exeter, Pa Mrs, James F, McGinley (wife),
Joseph E. Fletcher__._____ 23815870 | 1287 Seott 8t., Wilkes-Barm, Pa Mr. Merson Fletcher (father).
Thomas M. Ostraszewski. 15869 | 1486 Bcott 8t., Wilkes-Barre, Pa Mrs, Helen Ostraszewski (mother),
No ASN | 581 West 8th 8t., West Wyomi i Mrs. Edward W, Gallagher (wife).
23815872 | 23 East Jackson St. .» Wilkes-Barre, Pa. Mrs. Anna Tierney (grandmother).
23815880 | 204 Main 8t., Kingston, Pa_______. Mrs, Estelle Wallace (mother).
23815813 | 40 Bragil St., Wllkes—Barre, P Mrs. Stanley Okrasinski (mother).
| 23815817 | 49 McHale 8t., Wilkes-Barre, Pa._......... . \-!rs. John L. Barna (wife}, 164 Abbott 8t., Plains, Pa.
William R. Disbrow. ... 29815878 | 87 East \mhampwn 8t., wnxas-Barra. Pa....ooe----| Mrs. Eleanor Disbrow (mother),

Mr. Wallace Ludwig ([sther).
Mr. Carl Armbruster (father).

Mr. MARTIN. Mr. President, there
is a lesson in Americanism in this list
of honored names.

It reflects the diverse national origins
that are bound together in the greatness
of our country.

It is indicative of the best traditions
of American freedom, tolerance, and re-
spect for the rights and religious beliefs
of our neighbors.

As I read the list I found names of
English origin, Irish, Scotch, Welsh,
German, Spanish, Polish, and E£lavish
countries, and others.

America is so fortunate that real
Americanism is distilled in the great
melting pot of our Nation.

If the people of our Republic remain
united in patriotic purpose and are
guided by high moral and spiritual prin-
ciples the world will be freed of the God-
less Communist philosophy, and peace,
with freedom and justice, will be re-
stored.

EDUCATION OF IRANIAN STUDENTS IN
THE UNITED STATES

The Senate resumed the consideration
of the bill (H. R, 5731) to discharge a
fiduciary obligation to Iran.

FEDERAL ASSISTANCE TO STATES AND
LOCAL GOVERNMENTS IN MAJOR DIS-
ASTERS

Mr, McCLELLAN. Mr. President, I ask
unanimous consent that the unfinished
business be temporarily laid aside, and
that the Senate proceed to consider
House bill 8386, Calendar No. 2575.

The VICE PRESIDENT, Is there ob-
jection?

Mr. WHERRY. The Senator has
made a unanimous-consent request, has
he not, to bring up the bill for immedi-
ate consideration?

Mr. McCLELLAN. Yes; the disaster
relief bill.

Mr. WHERRY. Mr. President, re-
serving the right to object, will the dis-
tinguished Senator explain what is in
the bill?

The VICE PRESIDENT. The bill will
be stated by title for the information of
the Senate.

The LecistATIVE CLERK. A bill (H. R.
8396) to authorize Federal assistance to
States and local governments in major
disasters, and for other purposes.

Mr. McCLELLAN. Mr. President, the
bill was passed by the House on August

T, 1950. The Senate Committee on Pub-
lic Works has favorably reported the
bill, without amendment. I may say
that we have before the Public Works
Committee of the Senate some four or
five bills on which we have held hear-
ings, dealing with this problem. As I
recall, 40 Senators were co-sponsors of
one of those bills. However, this bill
came from the House of Representatives,
and it generally conforms to the judg-
ment of the committee. Therefore, we
reported the bill without amendment.

Mr. WHERRY. Mr. President, will
the Senator yield at this point?

Mr. McCLELLAN, I yield.

Mr. WHERRY. Was the bill reported
unanimously by the committee?

Mr., McCLELLAN. It was.

Mr. WHERRY. Was there a full
attendance at the commiitee meeting of
all membhers of the committee, on both
sides, in order that all of them might
have a chance to review the bill?

Mr. McCLELLAN. Does the Senator
refer to the time when the bill was re-
ported by the committee?

Mr. WHERRY. Yes.

Mr. McCLELLAN, At the time when
the bill was discussed, that is generaily
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true. However, I cannot say that all
members of the committee were there.

Mr. WHERRY. Were the minority
members of the committee present at
that time?

Mr. McCLELLAN. Does the Senator
refer to the time when the bill was
reported?

Mr. WHERRY. Yes.

Mr. McCLELLAN. A majority of the
committee have signed the report, I may
say to the Senator, thus reporting the
bill. I cannot testify from my own
recollection as to what members of the
committee were present at that time.

Mr. WHERRY. When the bill was
discussed, before it was reported, was
there attendance at the committee
meeting of minority members of the
committee? Does the Senator say there
is no amendment to the bill, as re-
ported?

Mr. McCLELLAN. There 1is no
amendment to the bill, as reported, be-
cause the general consensus of opinion
was that the bill conforms largely to the
views of the members of the committee.

Mr. WHERRY. There previously had
been similar bills, as I understand.

Mr. McCLELLAN. Yes; and hear-
ings had been held on them.

This bill provides authorization of an
appropriation of $5,000,000, to be spent
at the direction of the President, to pro-
vide relief in major disasters. Major
disasters are defined in the bill.

The VICE PRESIDENT. Is there ob-
jection to the request that the unfinished
business be temporarily laid aside, and
that the Senate proceed to the considera-
tion of House bill 8396?

Mr. CORDON. Mr. President, reserv-
ing the right to object, I ask the Senator
to delay his request until some of us who
have been interested in proposed legisla-
tion of this sort, which has been pend-
ing, including a fairly well-thought-out
bill in which some 30 Senators have
joined, may have an opportunity to con-
sider this measure. I think there will
be no objection, but I should like to have
that opportunity afforded.

Mr. McCLELLAN, Mr. President, if
there is going to be any delay or if any
Senator desires to consider the bill fur-
ther before having it considered by the
Senate, I am perfectly willing to with-
draw the request. However, I feel cer-
tain that we should act on the bill be-
fore the Congress adjourns, so that
funds will be authorized for these pur-
poses,

Mr. CORDON. I join the Senafor in
the hope that such a bill will be acted
on, I have no desire to delay action on
it, but I should like to have an oppor-
tunity to look over the bill.

Mr. McCLELLAN. Mr, President,
then, I shall withdraw the request for
the present.

Mr. THYE. Mr. President, I should
like to associate myself with the Sena-
tor from Arkansas in expressing the hope
that the bill will be acted on at this time,
I believe it should be passed now.

There is a companion Senate bill which
has the sponsorship of a large number
of Senators.

I think the proposed legislation is
sound, because if a disaster should oc-
cur, then this bill would provide the
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means of assisting in alleviating and
overcoming some of the resulting hard-
ships, which might overtake any com-
munity.

We have had experience with similar
disasters, in the case of the heavy snow
storms in the Northwest and the floods in
North Dakota and South Dakota last
spring.

I believe the bill has been carefully
thought out and has received consider-
able study, and it seems to me that such
disaster situations would be alleviated
by having the bill enacted. Therefore,
I hope immediate action will be taken
on the bill,

The VICE PRESIDENT. Does the
Senator from Arkansas withdraw his
request?

Mr. WHERRY. Mr. President, I be-
lieve that the request which was made
of the Sznator from Arkansas was that
he temporarily withhold his request for
the present consideration of the bill,
until other Senators have an opportunity
to study the provisions of the bill,

I am not sure whether the Senator
from Oregon has had time to do so yet;
but I understand that he desires that
the request for the present consideration
of the bill be withheld for a moment.

Mr. McCLELLAN, Mr, President, I
am perfectly willing to have that done.

MESSAGES FROM THE PRESIDENT

Messages in writing from the President
of the United States submitting nomina-
tions were communicated to the Senate
by Mr. Miller, one of his secretaries,

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Maurer, one of its
reading clerks, announced that the House
had passed the bill (8. 450) to amend
the Civil Aeronautics Act of 1938, as
amended, by providing for the delegation
of certain authority of the Administra-
tor, and for other purposes, with
amendments, in which it requested the
concurrence of the Senate.

The message also announced that the
House had passed the following bills of
the Senate, severally with an amend-
ment, in which it requested the concur-
rence of the Senate:

8. 1507. An act to amend section 10 of the
act of August 2, 1946, relating to the receipt
of pay, allowances, travel, or other expenses
wh..e drawing a pension, disability allow-
ance, disability compensation, or retired pay,
and for other purposes;

S. 2195, An act to authorize the Palisades
Dam and Reservoir project, to authorize the
north side pumping division and related
works, to provide for the disposition of re-
served space in American Falls Reservoir,
and for other purposes; and

$5.3504. An act to promote the develop=
ment of improved transport aircraft by pro-
viding for the operation, testing, and modi-
fication thereof.

The message further announced that
the House had passed the following bills,
in which it requested the concurrence of
the Senate:

H.R. 6862, An act to provide for the dis~
position of tribal funds of the Confederated
Tribes of the Colville Reservation, Wash.;

H.R.7932. An act to amend section 2883
(d) of the Internal Revenue Code, as
amended, by Public Law 448, Eighty-first
Congress;
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H. R. 8821. An act authorizing payment to
certain States amounts withheld from graz-
ing fees on public lands;

H.R. 9389. An act to provide a more effec~
tive method of dellvering applications for
absentee ballots to servicemen and certain
other persons; and

H.R.9455. An act to amend the act of
September 16, 1942, as amended, so as to
facilitate voting by members of the Armed
Forces, and certain others, absent from their
places of residence.

ENROLLED BILLS SIGNED

The message also announced that the
Speaker had affixed his signature to the
following enrolled bills, and they were
signed by the Vice President:

5. 2517. An act relating to the construction
of school facilities in areas affected by Federal
activities, and for other purposes;

5.2822, An act to amend the Federal De-
posit Insurance Act (U. 8. C,, title 12, sec.
264);

H.R.577. An act to correct possible in-
equity in the case of a certain application
for letters patent of Willlam R. Blair;

H. R.5101. An act to provide for the trans-
fer to Pierce County, Wash., of certain sur-
plus land in the Fort Lewis Milltary Reserva-
tion; and

H. R.8847. An act to aid the development
and maintenance of American-filag shipping
on the Great Lakes, and for other purposes.

EDUCATION OF IRANIAN STUDENTS IN
THE UNITED STATEF

The Senate resumed the consideration
of the hill (H. R. 5731) to discharge a
fiduciary obligation to Iran.

The VICE PRESIDENT. The Senator
from Arkansas is recognized.

Mr. FULBRIGHT. Mr. President, I
should like to explain House bill 5731,
the pending measure. It should not take
long to do so.

By way of introduction, I shall read
the first paragraph of the committee re-
port.

The Committee on Foreign Relations, to
whom was referred the bill (H. R. 5731 (and
an identical bill, 8. 2342)) to discharge a
fiduciary obligation to Iran, having con-
sidered the same, report favorably thereon,
without amendment and unanimously
recommend that the bill do pass.

Mr. President, the report from the
House Committee on Foreign Affairs, to
accompany this bill, reads in part as
follows:

Having considered the same, report favor-
ably and unanimously thereon, without
amendment, and recommend that it do pass.

So both committees of the two Houses
report unanimously on the identical bill,
and recommend that it pass.

Mr. President, the background of the
bill is rather interesting.

In 1924, Robert W. Imbrie, an Ameri-
can vice consu! stationed at Tehran, the
capital of then Persia, now Iran, was
murdered by a mob., The case was set-
tled to the satisfaction of both Govern-
ments by the compliance on the part of
the Iranian Government with five de-
mands which were made by the United
States Government. Those demands
consisted of an indemnity of $60,000,
fixed by this Government, for the bene-
fit of the widow, Mrs. Imbrie; the ren-

“ dering of full military honors to the

body of Major Imbrie while on Iranian
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soil: the punishment of the individual
Iranians who were guilty of the crime;
indemnity for another American who
was injured at the same time; and the
payment of $110,000, calculated as the
cost to the United States of dispatching
the U. S. S. Trenton to Iran, to receive
Major Imbrie’s body and to return it to
the United States for burial. It is this
sum of $110,000 which is the substance
of the proposed legislation.

The subsequent negotiations with the
Iranian Government are set forth in the
exchange of notes between the two Gov-
ernments. The notes have been pub-
lished (Rept. 985 of the 69th Cong., 1st
sess.), to accompany House Joint Reso-
lution 154.

I may say that measure passed the
House of Representatives prior to this
time.

The first note, dated July 5, 1924, was
delivered by the United States minister
to the Iranian Prime Minister on July 6,
1924. After describing this Govern-
ment’s position in regard to the injury
done, the note stated as follows:

My Government desires nothing which the
facts of the case do not fully justify. It ap=-

es the situation with no wish to of-
fend a friendly Government or to require
punitive damages. It is, however, insistent
that full reparation should be made, that
punishment should be meted out to the
guﬂty, that assurances be given and en=-
forced of adequate protection for the lives
of American citizens, and that the safety of
its officials in Persia should be guaranteed.

My Government—

In other words, the United States Gov-
ernment—

does not wish at this juncture to indicate
in detail the particular steps which would be
considered adequate to meet the situation re-
sulting from the killing of Mr. Imbrie. The
Persian Government has already stated on
its own initiative that redress for the wife
of the victim would be made. This redress
should also extend to the covering of the
expenses Which might be Incurred in con-
nection with the dispatch to a Persian port
of an American man-of-war to receive the
body of Vice Consul Imbrie, which should
be accompanied while on Persian soil by a
suitable Persian military guard of honor and
rendered appropriate honors at the time of
leaving Persian territory. It is further con-
sidered that an appropriate guard should, if
requested by the Legation, be furnished by
the Persian Government both to the Ameri-
can Legation and to the American Consulate,
such guard to be maintained pending the
notification to the Persian Government that
it is no longer considered necessary.

Mr. President, the next sentence is a
very important passage:

My Government has further instructed
me to reserve, for a later communication,
further suggestions as to the action which
may be considered necessary to meet the
exigencies of the situation.

Mr. President, I emphasize that pas-
sage, because the point has been made
by some persons that the opinion of the
Comptroller General, to which I shall
refer later, has great bearing on this
matter, However, I call attention here
to the fact that our own Government,
when the demand was first made, in-
structed our official to reserve for a later
communication further suggestions as to
the action which might be considered
necessary to meet the exigencies of the
situation.
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I read further:

I am instructed by my Government to
add that the character of any additional
statement which might be made to the
Perslan Government would be materially in-
fluenced by the action which that govern-
ment may immediately take on its own
initiative to make such further redress as
may be appropriate, particularly in punish-
ing those responsible for the crime and in
giving full publicity to the action taken,

That is the end of the first communi-
cation.

The reply of the Iranian Government,
on July 29, 1924, with respect to this
item, is stated in the following terms:

Considering the official status of Mr. Im-
brie, the deceased, the Persian Government
agrees with the suggestion of the United
States Government that the body of Mr.
Imbrie be accorded honors during the
transportation. The Persian Government 1s
concerned over this matter to such an ex-
tent that it would ship the remains of the
deceased consul to America aboard a Perslan
man-of-war if Persia one, But in-
asmuch as it is unable to do so, it agrees to
pay the expenses which may be incurred by
the dispatch of an American man-of-war to
receive the remains,

After the Iranian Government had
carried out its other commitments, and
after the Navy had arranged to send the
U. S. 8. Trenton to Iran, the American
Chargé d'Affaires on November 9, 1924,
delivered a note to the Iranian Govern-
ment. In that note after acknowledging
gratification at the Iranian Govern-
ment's compliance, the following is
stated—

Mr. President, may there be order in
the Senate Chamber? The exchange
of notes, which I am reading, is the whole
crux of the matter; and if Senators un-
derstand these notes, I think the rest
of the matter is very simple.

The VICE PRESIDENT. The Senate
will be in order.

Mr. FULBRIGHT. This is the reply,
on November 9, 1924, following the other
exchange of notes:

One question which is now outstanding
between the two governments with respect
to the late incident is that of the reim-
bursement for the expenses incurrcd in dis-
patching an American man-of-war to
Persia for the return of the vice consul's
remains, expenses which the Persian Gov-
ernment in its note of July 29 has already
expressed its willingness to meet. It is an-
ticipated that this sum will approximate
$110,000.

My Government—

That is, the United States—

desires to effect a settlement of this question
in a manner that will tend to promote the
friendly relations between the two countries,
It has, therefore, authorized me to propose
that the Persian Government's undertaking
in this matter be carried out by the estab-
lishment of a trust fund to be utilized for
the education of Persian students at insti-
tutions of higher learning in the United
States.

That was a voluntary note of the
Government of the United States to the
Iranian Government, on November 9,
1924. It will be noticed that in the be-
ginning it says, “One question which is
now outstanding * * *.” So it is upon
the basis of that note that I believe, and
both committees believe, that there was
intended to be established a trust of the
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$110,000 for the purpose set forth in that
note. I continue to read from the note
of our Government:

Upon receipt of information that the
Persian Government is prepared to carry out
this suggestion the precise arrangements
which could best be made to give effect
thereto can easily be determined. My Gov-
ernment believes that the Persian Govern-
ment will be in full agreement with its view
that the plan suggested will result in pro-
moting a closer relationship and a better
understanding between the peoples of the
two countries.

To this the Iranian Government re-
plied by a note of November 15, 1924:

I beg to advise that I have received your
note, No. 49 of November 9, 1924, and that I
have taken note of its contents. With re-
gard to the payment of $110,000, as the ex-
penses incurred by the dispatch of the
American vessel that carried the remains of
Mr. Imbrie, instructions have been sent to
the Ministry of Finance to the effect that
they pay the money in any manner that is
feasible.

I also beg to state that the proposal of the
authorities of the great Government of the
United States of America that this sum be
spent on the sending of Persian students to
the United States is appreciated by the au-
thorities of the Imperial Government. In
expressing my thanks for this evidence of
the good will of the American Government,
I avail myself of this opportunity—

And so forth. The exchange of notes
was released to the press by the Depart-
ment at the time,

The trust agreement, represented by
the exchange of notes referred to in the
preceding correspondence, became ef-
fective November 15, 1924. Every pay-
ment made thereafter was made on the
basis of this trust. The first payment by
the Iranian Government on the $110,000
obligation was not made until December
24, 1924, subsequent to this exchange of
notes. By that date this Government and
the Iranian Government had already
agreed that the money to be paid was to
be charged with & trust for the education
of Iranian students in the United States.

I do not know what could be clearer
than that description of what had ac-
tually taken place and the understanding
of our own Government.

As each of the four payments, in the
form of bank drafts, was received it was
kept intact in the Department of State.
No draft was deposited in the Treasury
until June 24, 1825. On February 19,
1925, the President sent a communication
to Congress, together with a letter from
the Secretary of State, requesting au-
thorization action by Congress. In those
communications they refer to the $110,-
000 as a fund. Authorization legislation
passed one House but was not reached by
the other before adjournment. The four
drafts, under circumstances which the
record does not indicate with adequate
clarity, were deposited in the Treasury on
June 24, 1925. On January 6, 1926, the
President and the Secretary of State
wrote again, to the new Congress, re-
questing the same action which had been
requested in the preceding year. In that
communication, made after the deposit
in the Treasury, President Coolidge and
Secretary of State Hughes asked for ac-
tion by Congress “in order that the funds
in question may not lie idle during the
coming year.”
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The Congress failed to act on the re-
quests. For various reasons no action
was taken or requested by the Depart-
ment of State with respect to the further
execution of this trust, nor by the Iranian
Government, until 1947, Congress, how=
ever, disposed of a new claim of the
widow of Vice Consul Imbrie by rejecting
her request for a portion of the trust
fund and enacting instead a private re-
lief act by which she was paid “out of any
money in the Treasury not otherwise ap-
propriated” the sum of $30,000 as addi-
tional compensation to that already pro-
vided by the Iranian Government to her,
which, as I mentioned before, was $60,-
000, so that she would receive a total of
$90,000.

The act, approved March 4, 1927 (ch.
526, 69th Cong., 2d sess., 44 Stat., pt. III,
1973), contained the following provision:

The acceptance of this sum by Katherine
Imbrie shall be in full settlement of all
claims or demands for personal injuries suf=
fered by her and for the death of her hus=
band.

The $110,000 fund itself thus remained
untouched.

The diplomatic and political history of
the intervening period provides the chief
reasons why the execution of the trust
was not sought, and these reasons need
not be expatiated upon. The Iranian
Government has now called upon this
Government to perform the trust, and
the Department of State is ready and
willing to do so. There can be no ques-
tion that such performance would, par=-
ticularly at this time, be in the best in-
terests of both Governments.

When the drafts received from the
Iranian Government, charged with the
trust referred to, were deposited in the
Treasury a countervailing entry should
have been made setting the fund up as a
trust fund. The failure to do this, irre-
spective of whose fault or oversight that
was, cannot change the equitable nature
of the obligation of the United States
Government, nor remove the fiduciary
character of the fund. It constituted a
trust res in intention, and under the ele-
mentary rules of equity it remained and
still remains a segregable trust res in
the Treasury of the United States. The
fact is the fund has always been consid-
ered as intact in the Treasury whenever
the question has arisen and must be con-
sidered as intact now.

It is the view of the Department of
State that $110,000 of the general fund
of the Treasury must therefore be con-
sidered impressed with a fiduciary obli-
gation to constitute a segregable fund
which as a trust res can be traced under
the usual rules governing the tracing of
assets.

No action has even been taken by Con-
gress or by the Executive which deliber-
ately or intentionally misappropriated
the $116,000 fund or announced the in-
t:ntion of this Government to repudiate
the obligation into which the Secretary
of State on the authority of the Presi-
dent entered with the Iranian Govern-
ment to devote this fund for the educa-
tion of Iranian students in the United
States.

Nor is it material that the President
in 1925 and 1926 asked for congressional
action. While the motivation for that
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request may not be entirely clear, the
purpose was the execution of the trust
and the request may very well have been
founded on the absence of precedent in
1925 for the operation of a long-term
student exchange program and, perhaps,
on the thought that a greater demon-
stration of good will toward the Iranian
Government and the Iranian people
would be evidenced by the message of
the President to the Congress and the
authorization by the Congress to exe-
cute the trust. In any event, since the
enactment of the Fulbright Act—Six-
tieth Statute page seven hundred and
fifty-four—and the Smith-Mundt Act—
Public Law 402, Eightieth Congress—no
such authorization by Congress should
be necessary—the authority is adequate,
Furthermore, the situation today falls
squarely within the system of the act
of February 27, 1896, since it is proposed
to distribute the $110,000 to a few “ascer-
tained beneficiaries” who will be evident
and in being when the certificates to the
Secretary of the Treasury provided by
the act of 1896 are signed by the Secre-
tary of State. That was not the fact
when the Congressional authorization
was sought. Being a trust fund, no fur-
ther authorization or act of appropria-
tion is legally necessary by the Depart-

ment. That is why the question was
finally presented to the Comptroller
General.

The Comptroller General, in his deci-
sions, volume 27, page 641, held that
there was not a legal trust, and he held
that there should be a direction by Con-
gress. He did not express any opinion
about whether it was a proper purpose
or a proper thing for the Congress to
do, but he held that a direction would
be required by him before he would con-
sent to an expenditure of the fund in
questicn by the Secretary of the Treas-
ury. That is why we finally have this
bill before us again, for the third time.

I should like to read one very short
excerpt from the opinion of the Comp-
troller General, in order to make clear
the very narrow ground upon which he
held there was no legal trust. His theory
is that, by the first note I read, the
Iranian Government accepted the obli-
gation to pay the $110,000, and that
therefore the subsequent note, which was
the proposal by our Government—and,
as will be recalled, our own Government,
in the first instance, made the proposal
to use this money as a trust for the edu-
cation of Persian students was simply
a gratuitous act, and that the right of
the United States to the money had
already vested as a matter of law., On
page 645, he says:

Consequently, the subsequent offer on the
part of this Government through the Secre-
tary of State to use the sum of $110,000 for
the education of Persian students must be
regarded as a purely gratuitous gesture en=-
tirely devoid of binding or obligating char-
acteristics.

I submit that if we are to apply strict-
ly private laws of trust to this kind of
situation, in which our own Government
has stated very clearly in the note that
there was outstanding this question,
which was not settled, and proposed that
this money be used for this purpose, our
Government in many cases will be found
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wanting in good faith, because it is not
the usual basis upon which we conduct
our international relations.

Mr. ELLENDER, Mr, President, will
the Senator yield?

Mr. FULBRIGHT. I yield.

Mr. ELLENDER. Had the money been
paid into our Treasury when our Gov-
ernment made its offer?

Mr. FULBRIGHT. It had not been
paid. I want to stress that point.

Mr. ELLENDER. I understood the
Senator to so state and I wanted to have
it clearly shown for the REcorb.

Mr. FULBRIGHT. Absolutely. I will
review that situation. I know it is a
little difficult to understand. The first
note of July 26, 1924, was the demand for
these five different things. Then the
reply of the Iranian Government on July
29 was a very gracious acceptance of
these demands. They wanted to do
whatever was proper. I wish the Sena-
tor would note this fact. On November
9, 1924, the note said:

The only guestion which is now outstand-
ing—

This is our note—
between the two governments 1s—

Indicating that the guestion had not
been settled—
is the question of reimbursement. It has,
therefore, authorized me to propose that the
Persian Government’s undertaking in this
matter be carried out by the establishment
of a trust fund to be utilized for the educa-
tion of Persian students at institutions of
higher learning in the United States.

No money had been paid at that time.

Mr. ELLENDER. I repeat, there is no
question in the Senator’s mind that the
so-called trust agreement had been per-
fected between the two governments be-
fore the money was paid.

Mr. FULBRIGHT. None whatever,
before the money was paid. The first
check or draft for money was received
on December 24, which was more than a
month after the note which proposed it
be paid. The solicitor of the Depart-
ment of State under President Coolidge
in a memorandum used this language:
“The same is being paid by the Persian
Government following and presumably
in reliance upon assurance given by the
Secretary through the chargé d'affairs.”
I hope the Senator will follow this lan-
guage, Itisthe language of the solicitor
of the Department of State. The mem-
orandum was written immediately after
the pact. This was in 1925. It wasim-
mediately after the first draft had been
paid. It was paid by four different drafts
in the course of a few months.

Mr. O'MAHONEY. Mr, President,
will the Senator yield?

Mr, FULBRIGHT. Yes.

Mr. O'MAHONEY. Is it not a fact
that the first bill which was introduced
with respect to this matter, on January
9, 1926, by Representative Porter, in the
first session of the Sixty-ninth Congress,
provided an authorization for an appro-
priation, but had none of the provisions
contained in the pending bill; and is it
not a fact that that bill was not enacted
into law?

Mr. FULBRIGHT. That bill, if T re=
call, was the one that passed the House,
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It came to the Senate 2 days before we
recessed, and it did not pass the Senate,

Mr. O'MAHONEY, It was not enact-
ed into law.

Mr. FULBRIGHT. That is correct.
This bill does contain an authorization
for an appropriation.

Mr. O'MAHONEY. The present bill
goes much further than that, and does
authorize an appropriation.

Mr. FULBRIGHT. Yes.

Mr. O'MAHONEY. Mr. President, I
should like to have the attention of the
Senator from Louisiana [Mr, ELLENDER]
to the question I am about to ask the
Senator from Arkansas. Is it not a fact
that another bill was introduced later, a
year or two afterward, and that bill also
failed of enactment?

Mr. FULBRIGHT. I think that is
correct, if my memory serves me right.

Mr. O'MAHONEY. Is it not a fact
that the Comptroller General in his re-
port of April 16, 1948, in which he dis-
cussed this very point, stated in a memo-
randum addressed tc the Secretary of
State as follows:

If the State Department itself viewed the
funds as impressed with a trust upon their
recelp't.. it is not apps.rent why some reguest
for an accounting adjustment has not been
made over the past 23 years.

Is that statement not in the report
of the Comptroller General?

Mr. FULBRIGHT. I have the full re-
port before me.

Mr. O'MAHONEY. Mr. President, I
hand the report to the Senator from
Arkansas.

Mr. FULBRIGHT. I do not see that
it is particularly relevant, or what the
significance of it is.

Mr. O'MAHONEY. The significance
of it is that 23 years after the Congress
of the United States had declined to
act, this whole matter was forgotten by
the State Department, and it was not
until this recent revival in 1948 that the
matter has been brought before Con-

gress.

Mr. FULBRIGHT. Is it the Senator’s
theory that if one undertakes a fiduciary
obligation simply by forgetting it the
obligation is discharged? It never oc-
curred to me that is sound procedure as
to an individual, and certainly not as to
a government. It was our duty all that
time to do this. I will say to the Sena-
tor that I was brought into it as the
most junior member of the Commitiee
on Foreign Relations. Apparently no
one else wanted to bother with it be-
cause it is such a relatively small amount.
The widow of Mr. Imbrie has gone from
one Member of Congress to another and
persuaded them this is a dastardly thing,

I think it is purely a matter of prin-
ciple. It ought to be done. I have
about come to the conclusion that it is
impossible to induce our Government to
take action on a matter so smalil as this.
If it-involved $10,000,000 it would long
since have been disposed of. That is
the real explanation, I think. It is so
small that it gets lost in recesses.

The PRESIDING OFFICER (Mr. EL-
LENDER in the chair), If the present oc-
cupant of the chair may be pardoned for
participating in the debate, the Sena-
tor stated a moment ago that the Gov-
ernment of Iran had asked that this
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matter be reopened, What is the date
of that request?

Mr. FULBRIGHT. In 1947, I believe,
the State Department said the Iranian
Government had raised the question
then, and I think it is true that in the
intervening period it was forgotten, but
I never assumed that was a discharge of
a fiduciary obligation,

The PRESIDING OFFICER. The
Chair does not think so either.

Mr. O'MAHONEY, The Senator from
Arkansas has read from the report of
the Comptroller General. I think he
has correctly deseribed that report. It
is a formal statement by the Comptrol-
ler General that in his opinion these
funds were not impressed with a fidu-
ciary aspect. Is that not cotrect?

Mr. FULBRIGHT. That is correct.

Mr. O'MAHONEY, I wanted that to
be clear in the record.

Mr. FULBRIGHT. That is clear. I
did not want to mislead the Senator. I
think I read sufficiently from the report
to establish that fact.

Mr. O'MAHONEY. I think the Sena-
tor did. However, frequently Senators
are asked questions by other Senators
in the course of a presentation, and I
merely wanted to make it clear, by rea-
son of the question asked by the Senator
from Louisiana, that the Comptroller
General of the United States as late as
the 16th of April 1948, formally reported
to the State Department that in his
opinion this sum was not impressed with
a trust.

Mr. FULBRIGHT. I want to make
very clear the grounds upon which he
held that, and what the situation was. I
read to the Senate the exact language
of the notes which were exchanged. I
think the Comptroller General is incor-
rect, He said the Iranian Government
had clearly committed itself to pay what-
ever the expenses turned out to be. He
said that is what they committed them-
selves to do in the original note. How=
ever, as I read our Government’s sub-
sequent note it clearly said that this
was an outstanding matter. In other
words, it was not seftled, and we pro-
posed to settle it in this way by the
establishment of a trust. The Comp-
troller General says:

Consequently, the subsequent offer on the
part of this Government through the Sec-
retary of State, to use the sum of $110,000
for the education of Persian students must
be regarded as purely a gratuitous gesture,
entirely devold of binding or obligatory
characteristics.

I do not agree with that. The Persian
Government had not paid a cent. Let
us assume that we had not made this
offer, and they had said, “We do not
know whether we will pay.” We know of
many cases where governments have not
paid. It is not a foregone conclusion
that they were going to pay. Our own
Government admits that it is an out-
standing matter as to how much they
ought to pay with regard to the trans-
fer of the body of Mr. Imbrie. The
Persian Government never indicated
that they were going to default, or any=-
thing else, They were in very friendly
relations with us, Our Government said,
“We propose you pay $110,000, and we
will use the money for this purpose.”
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If that is not clearly undertaking a
fiduciary relationship, I do not know how
to describe it. Our own Government
uses the word in its own note, I say to
the Senator from Georgia. This is the
language, and this was used before any
money was paid. This is our own
Chargé talking.

It has therefore authorized me to propose
that the Persian Government’s undertak-
ing in this matter be carried out by the
establishment of a trust fund to be utlized
for the education of Persian students at in-
stitutions of higher learning.

The PRESIDING OFFICER. Will the
Senator yield to the Chair for a ques-
tion?

Mr. FULBRIGHT. Certainly.

The PRESIDING OFFICER. Since
this money was paid by the Iranian Gov-
ernment for the purpose of educating
some of its youth, could not the trust
fund have been established by the State
Department, without an act of Congress?

Mr. FULBRIGHT. It could have
been. There is no explanation why they
did not eredit it in the Treasury to a
special trust fund, as was authorized
under the act of 1896, which I men-
tioned a moment ago. I think that was
an oversight. There is nothing to indi-
cate there was any intention to do that,
but it was credited to miscellaneous re-
ceipts. That is a technicality upon
which the Comptroller General also
partly bases his opinion. It should have
been and could have been credited as a
trust fund under the authority of the
act of 1896.

The PRESIDING OFFICER. Since
the money was being paid under those
conditions, would it not have been
proper?

Mr. FULBRIGHT. I think it was
proper, and I think the Department was
under the impression that had been
done. At least they acted as if it had
been in the first instance, and then they
discovered that it had not been prop-
erly credited. I stated that the Depart-
ment of State said that they thought it
should have been credited as a trust fund
under the authority of the act.

Mr. O'MAHONEY. Mr. President,
will the Senator yield?

Mr. FULBRIGHT. I yield to the Sen-
ator from Wyoming.

Mr. O'MAHONEY. Is it not a fact
that Maj. Sherman Miles was sent to
Tehran in 1924 by the State Department
to supervise the action of the Iran Gov-
ernment in carrying out its obligations
with respect to the agreement, and is
it not a fact that he reported to the

- State Department that no one was ever

punished for this crime, that as a matter
of fact, the chief of police, whose duty
it was to preserve order in the city at the
time, was later promoted to be military
governor of Tehran, and may not that
be the explanation why the State De-
partment has so long forgotten this
matter?

Mr. FULBRIGHT. No; I would not
say there is convincing evidence that
that is a fact. I know that the widow
of Mr. Imbrie has complained from time
to time in her efforts to obtain this fund;
and I may say, to be frank about it, that
Mrs. Imbrie has persisted in her efforts
to get this $110,000 in addition to the
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$90,000 which she has already received.
In my opinion, that is the sole reason
why this case has not been .cttled in the
past.

I have seen letters in the files in the
committee. I do not remember so much
the statements of Mr. Miles as I do some
statements by Mr. Wallace Murray, who
I believe was the chargé, or some official
in the Embassy at Tehran.

There was a difference of opinion, par-
ticularly bztween Mr. Murray and Mrs.
Imbrie. Mrs. Imbrie did not think the
proper salute was fired when the ship
carrying the body of her husband took
off at Basra; that there should have been
21 guns fired at a particular time, but
there were only 10. There were many
things she thought were wrong with the
honors paid to Mr. Imbrie. She also
complained that the people who were re-
sponsible for the act were not punished.

From what I gathered from reading
the files, Mr. Imbrie’s death was caused
by a mob, and it is rather difficult to say
who is responsible when there is a mob.
I think Mrs. Imbrie thought the chief of
police should have borne the responsi-
pility and should have been hanged at
the moment. I cannot pass on all the
details as to who was punished, and how.
That is a matter of controversy. That
is why I am not willing to say what the
facts were. I can only say that there is
some difference of opinion as to whether
proper honors were paid on the shipment
of the body of Mr. Imbrie on the Tren-
ton, and whether the guilty persons were
punished. But that is not the contro-
versy here.

Mr. O'MAHONEY. Mr. President, will
the Senator yield to me to make a brief
statement?

Mr. FULBRIGHT. Yes.

Mr. O'MAHONEY. Inasmuch as the
Senator has seen fit to make certain
comments with respect to the widow of
the Ameriean vice consul who was assas-
sinated in the performance of his duties
in the capital of a foreign government, I
should like to say that I have known
Mrs, Imbrie for more than 20 years.
While I have been a Member of the Sen-
ate I have-known her, and never once
has she even suggested to me that she
desired to have any part of this money.

Mr. FULBRIGHT. Let me say to the
Senator——

Mr. O'MAHONEY. I think the Sena-
tor’s statement of depreciation with re-
spect to the widow of an American offi-
cial has really no part in this argument.

Mr. FULBRIGHT. If the Senator will
pay close attention, in the first place, 1
do not consider that what I have said
was depreciation. I am trying to state
a fact, that Mrs. Imbrie has attempted
to obtain this fund.

I have in my hand a letter dated Au-
gust 2, 1949, which was subsequent to the
introduction of the original bill. This
letter is addressed to Hon. Tom Con-
naLLy, chairman, Foreign Relations
Committee, Senate Office Building,
Washington 25.

Dear SENATOR CoONNALLY: There are two
bills which will come to your committee for
final action; H. R. 3731 has passed House;
Senate bill 2342, introduced by Senator FuL-
ERIGHT, is still pendlng.
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I need not read it all. I will do so, if
the Senator from Wyoming desires to
have me. But the last paragraph reads:

Now it is my request that I be given a
hearing and present my claim for the Tren-
ton Fund.

Your office can reach me at Metropolitan
4094,

With assurances of my appreciation, I am,
Sincerely yours,
EATHERINE IMBRIE.

That is her signature, and under it is
“Mrs. Robert Whitney Imbrie, relict.”

I do not know what could be plainer
than that she is here stating to the chair-
man of the Committee on Foreign Rela-
tions, in 1949, that she wants to present
her claim to this fund. If I have mis=-
interpreted that, I apologize to Mrs. Im-
brie, but I thought I was justified in say-
ing she was seeking this fund.

I brought this letter along simply as
one piece of evidence. I believe the
Senator will find in the files that there
are several letters, in fact, an enormous
file in this matter, in one of which Mrs.
Imbrie includes a great many excerpts
from official documents pertaining to the
matier of the shipment of the body of
her husbhand at the port, how many shots
had been fired, and whether or not due
deference had been paid to the body of
her husband.

I certainly do not want to reflect upon
Mrs. Imbrie as an individual. I am sure
she takes this very seriously. But, on
the other hand, I believe our Govern-
ment has an obligation. While it is true
the amount is small, it is a solemn obliga-
tion undertaken by this Government for
a worthy purpose, namely, to create con-
ditions in which riots will not continue
to be stirred up in one country or an-
other, and to try to bring about, as the
department says, better relations be-
tween the two countries.

If we followed the rule of an eye for an
eye or a tooth for a tooth, we would never
make any progress. I think this whole
thing is a gesture of good will. The
amount is small. I think it is indefensi-
ble to say that we do not have any obli-
gation to discharge this undertaking, and
to do everything our Government under-
took to do. We were under no pressure
to say we would use this fund for this
purpose, We did it voluntarily, and the
Iranian Government, as Mr. Hyde has
said, in reliance upon our action, paid the
money. I think Mrs. Imbrie is unduly
excited about the details.

In all fairness, I am sure that the pay-
ment which was made, which I think was
$90,000, compared with what we give on
death claims in other fields, was ade-
quate. We have never given that much
where our own Government has caused
a death. I believe in one case last year,
at the insistence of the Senator from
Wisconsin [Mr. McCarTHY1, we allowed
$25,000, but before that $10,000 had been
the top.

Mr. CORDON. Mr. President, will the
Senator yield?

Mr, FULBRIGHT. 1yield to the Sena-
tor from Oregon.

Mr. CORDON. I am interested in sec-
tion 2 of the bill, which begins with this
language:

The sald sum of $110,000 shall be deemed
a trust fund received by the Secretary of
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State under the provisions of the act of Feb=
ruary 27, 1896 (20 Stat. 32, title 31, U. 8. C,
sec. 547).

Can the Senator advise me as to what
the provisions of the act referred to are?
I am particularly interested in whether
or not the act provides for the payment
of interest on trust funds.

Mr. FULBRIGHT. My curbstone
opinion would be that the act does not
provide for interest. It is title 31, United
States Code, and reads:

All moneys received by the Secretary of
State from foreign governments and other
sources, in trust for citizens of the United
States or others, shall be deposited and cov=-
ered into the Treasury.

The Secretary of State shall determine the
amounts due claimants, respectively, from
each of such trust funds, and certifly the
same to the Secretary of the Treasury, who
shall, upon the presentation of the certif-
icates of the Secretary of State, pay the
amounts so found to be due.

That is the language of the act.

Mr. CORDON. Is that the entire sec-
tion?

Mr. FULBRIGHT. Yes. Prior to the
Comptroller General's opinion, I be-
lieve the State Department thought this
did constitute a trust under that provi-
sion.

Mr., CORDON. My next question,
then, is, What is the reason for the lan-
guage in the next sentence, with par-
ticular reference to this portion of it,
quoting from line 12, page 2, “which
fund shall be deemed, insofar as the
same may be necessary, to have been
heretofore appropriated as a trust fund
under the said act of February 27, 1896,
and the Permanent Appropriation Re-
peal Act, 1934, as amended,” and so forth.

Mr. FULBRIGHT. The theory has
been to preserve the relationship which
it was thought had been established by
the exchange of notes that this is a
trust fund paid by the Iranians for this
purpose. It is felt that as a matter of
public relations the theory of its being
a trust fund should be preserved, rather
than that it is a gratuitous appropria-
tion of our own funds for that purpose.

Mr, CORDON. Is it intended by that
language to cure, by retroactive appli-
cation, whatever error the Secretary of
State may have made when he deposited
the funds to the general account of the
Treasury?

Mr. FULBRIGHT. That is what I
think is the purpose sought to be
achieved.

Mr. CORDON. Isany accrued interest
credited to this account?

Mr, FULBRIGHT. It is my informa-
tion that there is not, although I think
a case could be made for it, because it
was by our default that the money was
never used for the purpose. However,
I am not proposing such a thing. The
bill does not provide for it, and I know
of no one who contemplates any interest.
I do not think anyone entertains a doubt
that no interest is to be considered, un-
less we should provide that it shall be
paid, and I am not asking that that be
done.

Mr. CORDON. Is the Senator asking
by reference to any of the sections of
the law, that the bill make provision for
interest?
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Mr. FULBRIGHT. No; and the men-
tion I made of the law of 1896 is not with
the thought that interest should be paid
on these funds.

Mr. CORDON.
ator’s statement,

Mr. FULBRIGHT. It is my definite
understanding that if the bill is passed,
no interest will be added to the fund.
It will simply provide for the amount of
$110,000 which the Iranian Government
deposited with our Secretary of State.

Mr, President, I hope the Senator from
Wyoming does not feel that my remarks
have in any way been personal or re-
fiected upon the widow of Mr. Imbrie,
That is not my purpose. I think he can
understand that this is a matier with
which I have been struggling. It is one
of those rather small matters that re-
quire an enormous amount of time. I
must say that I have spent a good deal
of time on it. Last year I tried to get
the bill through the Senate, and it was
held up on the call of the calendar.

The question has been asked, “Why
did not the bill pass the Congress?”
The Senator knows that it is extremely
difficult to induce the leadership ever to
find time for a bill of this small conse-
guence; therefore if it is not passed on
the call of the calendar it simply is not
passed. That is what has happened to
this bill. I do not think the fact that it
has not been passed indicates in the
slightest any lack of merit in the bill,

Mr. President, I wish to read one short
paragraph from the House report. I
think it sort of sums up what was the
unanimous view of that committee. It
is as follows:

In the committee's view, the proposition
of this bill is not simply the proposition that
the United States should honor its pledged
word as the only course compatible with its
dignity. It involves also the proposition that
the United States shall manifest helpfulness
toward a n'iendly pEOpIB by providing educa-
tion in American techniques to nationals
who, upon completion of their studies, will
be able to serve usefully in their homeland.
This bill is completely in keeping with the
actions taken by Congress in Public Law
402, Eightieth Congress, and Public Law
584, Seventy-ninth Congress—which repre-
sents policies in the interest both of this
country and of its friends.

So I think there is every reason why
under the present ecircumstances the
Senate should pass the bill and dispose
of this obligation which has been hang-
ing over our heads for a quarter of a
century.

The PRESIDING OFFICER (Mr. Er-
LENDER in the chair.) The bill is open
to amendment.

Mr. O'MAHONEY. Mr. President, it
is obvious that there are now six Mem-
bers present on the floor of the Senate,
That is an illustration of how sometimes
bills which should not be passed are
passed. Therefore, Mr. President, be-
fore I take the floor to explain some of
the reasons why I have during this ses-
sion objected to the passage of the bhill
on the call of the calendar, I must sug-
gest the ahsence of a quorum. ;

The PRESIDING OFFICER. The
clerk will eail the roil,

I appreciate the Sen=-
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The legislative clerk called the roll,
and the following Senators answered to
their names:

Anderson Hoey Martin
Benton Holland Millikin
Butler Humphrey Morse
Byrd Hunt Mundt
Cain Ives Murray
Chapman Jenner Neely
Chavez Johnson, Colo. O'Conor
Connally Johnson, Tex. O'Mahoney
Cordon Johnston, 8. C. Robertson
Darby EKefauver Russell
Douglas Eem Saltonstall
Dworshak Eerr Schoeppel
Ecton Eilgore Smith, Maine
Ellender Langer Stennis
Ferguson Leahy Thomas, Okla,
Frear Lehman Thye
Fulbright Long Tobey
George McCarran Tydings
Gillette McClellan Watkins
Graham McFarland Wherry
Green McKellar Wiley
Gurney McMahon Williams
Hendrickson Magnuson Young

Hill Malone

The PRESIDING OFFICER (Mr. HoL-
1AND in the chair). A quorum is present.

The Senator from Wyoming is recog-
nized.

Mr. OMAHONEY. Mr. President, the
pending bill was reported by the Com-
mittee on Foreign Relations, through
the distinguished Senator from Arkansas
[Mr. FurLBricHT]. The bill is entitled
“A bill to discharge a fiduciary obliga-
tion to Iran.”

Mr. McCLELLAN. Mr. President, will
the Senator yield to me, to permit me to
try to have the Senate pass at this time
the small bill to which I have previously
referred?

Mr. O'MAHONEY. Mr. President, I
am sure the Senator from Arkansas ap-
preciates the fact that when the absence
of a quorum was suggested, there were
only six Senators on the floor. There-
fore, I desire to make at this time a
brief statement in regard to the reasons
why, in my opinion, this bill relating to
Iran should not pass. If the Senator
from Arkansas will bear with me, I think
it would be well to postpone his request.

Mr. McCLELLAN. Very well.

Mr. O'MAHONEY. Mr. President, this
entire matter arises out of the mysteri-
ous assassination of the American Vice
Consul at Tehran as long ago as 1924,
That diplomatic representative of the
United States Government, Maj. Robert
Imbrie, had served the Government of
the United States with great distinction.
He was our representative at Ankara at
the time when great changes of social
and political relationships among the
people of Turkey were occurring. He was
credited with having contributed very
largely to the westernization of Turkey
and the establishment of a much more
democratic attitude among the people of
Turkey. He was senf by the Government
of the United States to Petrograd; in
fact, he was the last representative the
United States had at Petrograd, until the
Soviet Government was recognized later.

He was a friend of the Finns, and he
had made a great struggle to be of aid
and assistance to them.

He went to Tehran; and there is every
reason to believe that he was assas-
sinated in Tehran in a riot which was
caused by the Bolsheviks, whom he had
offended by his actions as a representa-
tive of the United States.
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Last evening, immediately before the
Senate adjourned, I read into the REcorp
the testimony of another diplomatic rep-
resentative of the United States, Mr.
Edgar Sisson, who was in Russia during
the Red Revolution. He was sent there
by President Woodrow Wilson. He pub-
lished a bock entitled, “One Hundred
Red Days.” In this book there is to be
found the following reference to Major
Imbrie:

Intelligence channel, however, between
Russia and the United States was not closed.
Robert Imbrie, sent by Ambassador Francis
from Vologda to be acting consul at Petro-
grad after the Brest-Litovsk peace reopened
the city, became the active intelligence offi-
cer, and continued in that capacity after
Americans left Russia, going then to the
border city of Viborg, in Finland. His work,
so far as I know, never has received public
credit, and certainly not its deserts. Nor
have I felt that his death, in Tehran, July
18, 1924, was free from mystery. He was
killed, supposedly by accidental violence, in
a street riot which suddenly flared up around
him without understood cause. Tehran at
that time was a center for a Bolshevik group
plotting Asiatic turmoil. The Persian Gov-
ernment, because the death was in its ter-
ritory, paid indemnity to Imbrie's widow and
the international episode was officially closed.

Mr. Sisson then said:

I was protected from the Bolsheviks by
the publication of my report. To have
harmed me afterward would have been a
silly form of confession. Imbrie, however,
never had that protection. He remained on
distant service.

Mr. President, affer the death of Ma-
jor Imbrie, diplomatic representations
were made to the Government of Persia,
as the Senator from Arkansas has
pointed out this morning in presenting
the case for the consideration of the
Senate. The first note, which was sent
about a week after the death of Mr.
Imbrie, contained this paragraph:

My Government has further instructed
me to reserve, for a later communication,
further suggestions as to the action which
might be considered necessary to meet the
exigencies of the situation. I am instructed
by my Government to add that the character
of any additional statement which might be
made to the Persian Government would be
materially influenced by the action which
that Government may immediately take on
its own Initiative to make such further re-
dress be appropriate, particularly in punish-
ing those responsible for the crime and in
giving full publicity to the action taken.

There is no record that anyone was
ever punished for that crime. There is
no record that publicity was ever given
by the Imperial Government of Persia
with respect to the efforts which might
have been made with respect to an at-
tempt to find out who was responsible
and why the crime was committed. But
we have the testimony of Mr. Sisson, also
a servant of the United States in the
diplomatic service, that ke was protect-
ed from the Bolsheviks, but Imbrie was
not, and that the assassination, sup-
posedly taking place in an accidental up-
rising of a violent street riot, was always
to him a mystery. It remains a mystery,
Mr. President.

After the death of Major Imbrie, and
after the agreement to punish those who
were responsible, the Government of the
United States sent a representative to
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Tehran, to see what was done. Major
Sherman Miles, another distinguished
American, was the man who was dis-
patched to Tehran in 1924 to supervise
the reparations that were made. He re-
ported to the Department of State, on
August 13, 1924, that no one was accused
or punished, and that the chief of police
was not even reprimanded; indeed, Mr.
President, within a year he was promoted
to be the head of the military district of
Tehran,

It has seemed to me, and no one chal-
lenges these facts, that in these cir-
cumstances the very last thing we should
do would be to take this sum of $110,000,
which was paid by the Government of
Persia to the United States to reimburse
the United States for the expense of
sending the U. 8. 8. Trenton across the
Atlantic and through the Mediterranean
down into Persia, to bring the body of
the American diplomatic representative
back to the United States—I say, in the
absence of any proof or showing that
anyone was punished, in the face of the
clear charge that the Bolsheviks were re-
sponsible, and that charge emanating
from the State Department itself, it
seems to me impossible to conceive that
we should take that money and seek now
to impress it with a trust for the educa-
tion of foreign students.

Mr, FULERIGHT. Mr. President, will
the Senator yield?

Mr. O'MAHONEY. I ask the Senator
to pardon me for a moment. I have no
objection whatever to the education of
students, and I helped the Senator from
Arkansas during the Seventy-ninth Con-
gress to secure passage of the bill where-
by the funds received by the TUnited
States from the sale of surplus property
abroad should be used for the education
of students. It is my information that,
under that program—which properly
bears the name of the Senator from Ar-
kansas and is called the Fulbright pro-
gram—under the program for the ex-
change of foreign students in 1951, when
the foreign agreements are made, there
will be some $67,000,000 in foreign cur-
rencies available for education. It is
true that this money is in foreign cur-
rencies. But the Congress of the United
States has been disposed to make some
appropriations for the education of stu-
dents. What I am objecting to is the
use for this purpose of this particular
money which was paid into the Treasury
of the United States and credited to mis-
cellaneous funds.

Mr. FULBRIGHT.
the Senator yield?

Mr. O'MAHONEY. I yield.

Mr, FULBRIGHT. First, I want to
say that certainly the Senator from Wy-
oming was very instrumental in having
passed the legislation to which he re-
ferred. As ]I recall, he was chairman of
the subcommittee which considered it.
I appreciate the reference to it. But I
think it has nothing whatever to do with
this bill, With regard to the report of
Major Miles, which was made, I believe,
as the Senator stated, in the summer
of 1924, subsequent to that time our Gov-
ernment made the proposal, our own
State Department made the proposal
that this fund of $110,000 be used for this

Mr. President, will
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purpose. I am not trying to justify this
bill on the ground that it should per-
mit the exchange of students or the send-
ing of students, at all,

Mr. O'MAHONEY.
fully.

Mr. FULBRIGHT. It isupon the very
simple ground that we made this pro-
posal, we undertook to set up a trust
fund, and, subsequent to that offer, the
money was received., It is simply a fi-
duciary obligation, a trust obligation,
which we ought to discharge regardless
of the merits.

Mr. O'MAHONEY. Mr. President, my
position simply is that, in the absence of
any proof that anyone was punished, in
the presence of a declaration by the rep-
resentative of the United States who
went to Tehran to see what was done,
that in fact no one was even accused,
I say that no trust has ever arisen, and
it should not be permitted to arise.

Mr. FULBRIGHT. But the Senator
is arguing with the Government’s hav-
ing made the proposal. That is an en-
tirely different approach. The fact is
that the Government, knowing what the
Senator says, made the proposal; it was
accepted; and now he says, as I under-
stand, “Well, it should not have made
any such proposal, since all those in con-
trol of the situation had not been pun-
ished.”

Mr. O'MAHONEY. No, Mr. President.

Mr. FULBRIGHT. I do not follow
that at all.

Mr. O'MAHONEY. Iam aware of the
fact that President Coolidge sent to Con-
gress a bill proposing that this money
be used for this purpose. I am aware
of the faect that two bhills were intro-
duced in the twenties, in 1926 and, per-
haps, in 1928, but neither of these bills
was ever enacted.

When the present effort was made to
impress this money with a trust the
matter was referred to the Comptroller
General, and he himself in his report
made the response that in his opinion no
trust had arisen as a result of these
exchanges. I read from page 9 of the
report of the Comptroller General of
the United States dated April 16, 1948.
It is a letter addressed to the Secretary
of State:

If the State Department itself viewed the
funds as 1mpressed with a trust upon their
receipt, it is not apparent why some re-
quest for an accounting adjustment has
not been made over the past 23 years. The
existence of political or other factors ren-
dering the performance of the trust inad-
visable does not explain the delay.

It was suggested, Mr. President, by
the State Department, as clearly im-
plied in these words, that the delay for
more than 23 years was based upon some
political or other factors. Whatever may
be the truth about that, I say that the
conditions which exist at the present
time render it highly inappropriate that
the money reparations paid for the death
of an American diplomatic representa-
tive at the hands of Bolshevik rioters
should be handled in the manner pro-
posed here,

Mr. FULBRIGHT. Mr, President, will
the Senator yield?

Mr. OMAHONEY, I yield.

I understand that
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Mr. FULBRIGHT. Does the Senator
wish to hold the present Iranian Gov-
ernment responsible?

Mr. O'MAHONEY. No. However,
other diplomatic representatives of the
United States have been held by Bol-
sheviks., Americans have been impris-
oned in China. Americans have been
imprisoned in satellite countries. We
received no consideration at the hands
of those satellife countries. I say this
is no time for us to take the action pro-
posed by the bill.

Mr, FULBRIGHT. Does the Senator
regard Iran as a satellite country?

Mr. O'MAHONEY. No; of course not.
However, I am saying that when an
American has been assassinated by Bol-
sheviks and no punishment has been
meted out, certainly the last thing we
should do is to take this particular
money and use it for this purpose.
Let the Senator introduce a bhill
for an appropriation under the ECA
Act or any of the other author-
izations but let us not take this rep-
aration fund when there is no proof
that any punishment was ever inflicted
upon those who were guilty.

Mr. CORDON. Mr. President, will
the Senator yield?

Mr., O'MAHONEY, Yes.

Mr. CORDON. Is there anything in
the record on either side of the question
as to any affirmative proof that the Per-
sian Government failed to take steps to
effect punishment? I do not understand
whether steps were taken. I can under-
stand that if steps were taken the result
might not be punishment for anyone,
because there must be identification and
proper proof. Is the record silent on the
whole question?

Mr. O'MAHONEY. I cite only the
fact, as I understand, that an American
diplomatic representative, Maj. Sher-
man Miles, who went to Tehran in 1924
did in fact report to the State Depart-
ment that no one was even accused of the
crime, let alone punished for it, and that
there was no publication, as required by
the demand of the United States. That
is the record.

Mr. FULBRIGHT. Mr. President, will
the Senator yield?

Mr. O'MAHONEY, Yes.

Mr. FULBRIGHT. 1 think the Sena-
tor has overstated that point. I have
before me a copy of the memorandum
signed by Maj. Sherman Miles, who went
into this matter very thoroughly. I
should like to read some of his remarks.
There is a difference of opinion on the
matter,

Mr. OMAHONEY., Difference of
opinion about what?

Mr. FULBRIGHT. Whether or not
there was any effort made to bring to
justice the persons who were guilty.
The position of the widow of Mr. Imbrie
is primary that the head man, that is,
the man in charge of the Army, should
have been punished. This memoran-
dum clearly indicates that someone was
punished. It says:

Far from denying the complicity of the
Army in the crime, which the Chief of Staff
had denied, the Military Governor repeat-
edly emphasized his desire to bring to jus-
tice all guilty officers and men, and he sald
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he considered the officer of the guard of the
Pehlevi Regiment on July 18 guilty of neg-
lect of duty. |

The Military Governor stated that the
execution of more than one man for the
murder of one man was forbidden by Sheriat
law; but, nevertheless, to show respect to
the American Government and to prevent
the occlwrrence of such a crime, three men
had been condemned to death. He intimat-
ed that the Sheriat law could be avoided by
sentencing some of the men, not for murder,
but for disobedience of orders supposed to
have been given them.

The military governor's remarks were al-
most wholly directed towards convinecing us
that almost superhuman efforts had been
made to secure justice, and that full justice
had been or was on the point of being ob-
talned. He was obviously perfectly satis-
fied with what had been done.

Apparently they thought America was
going a little far in asking that more
than one person be put to death for the
killing of one man because that is for-
bidden by their law. However, I do not
gather from these reports that nothing
was done. Apparently our Government
was not pleased that the military gov-
ernor himself was not disciplined. That
is what this file will reveal. It indicates
that three men were condemned to
death.

Mr. O'MAHONEY. The Senator will
recall that in the report of the House
committee, from which he himself has
quoted in his report, the statement was
made that either side of the issue can
be cogently stated: The argument which
the Senator makes, that there was a
trust fund, and the argument which the
Comptroller General makes, that there
was no trust fund. The fact remains
that a great mystery has surrounded
this case from the very beginning until
the end, and the testimony given by
Mr. Sisson in his book, published in
1931 by the Yale University Press, was
to me convinecing evidence that this is
a matter which should receive a great
deal more consideration than it has had
up to date.

I therefore move that the bill be re-
committed to committee.

The PRESIDING OFFICER (Mr.
Horianp in the chair). The question
is on the motion of the Senator from
Wyoming [Mr. O'Manoney] that the
bill (H. R. 5731) to discharge a fiduciary
obligation to Iran, be recommitted to the
Committee on Foreign Relations.

Mr. FULBRIGHT. Mr. President, I
suggest the absence of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The roll was called, and the following
Senators answered to their names:

Anderson Green Long
Eenton Gurney MeCarran
Butler Hendrickson  McClellan
Byrd Hill McFarland
Cain Hoey McKellar
Chapman Holland McMahon
Chavez Humphrey Magnuson
Connally Hunt Malone
Cordon Ives Martin
Darby Jenner Millikin
Duuglas Johnson, Colo. Morse
Dworshak Johnson, Tex. Mundt
Ecton Johnston, 8, C. Murray
Ellender Eefauver Neely
Ferguson Eem O'Conor
Frear Eerr O'Mehoney
Fulbright Kilgore Robertson
e Langer Russell
Gillette Leahy Baltonstall
Graham Lehman Schoeppel
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Smith, Maine Tobey Wiley
Stennis Tydings Williams
Thomas, Okla. Watkins Young
Thye Wherry

The PRESIDING OFFICER. A quo-
rum is present.

Mr. CONNALLY. Mr. President, I
hope the Senate will not send the bill
back to committee. The bill was not
only passed by the House by a very large
majority, but was reported to the Senate
from the Committee on Foreign Rela-
tions unanimously. The subcommittee
which considered the bill prior to the
action by the full commitiee also re-
ported it to the committee unanimously.
It seems to me that the money in ques-
tion ought to be paid to Iran. The
United States makes no claim to it. The
widow has already received $90,000. In
the last bill which was passed giving her
$30,000 it was provided that it should
be the last amount that would be paid.
So I hope the Senate will dispose of the
bill one way or the other and not leave
it hanging in air,

Mr. OMAHONEY. Mr. President, I
merely desire to say there is no question
involved as to what the widow of this
diplomat should or should not receive.
Her claim has been paid in full to my
knowledge, no additional claim for pay-
ment has been made by her. The sum
involved is $110,000 which was expended
by the United States to bring the body of
a diplomatic representative back to the
United States. If the bill should be en-
acted the United States would be spend-
ing $110,000 more because of the assassi
nation of one of its diplomatic represent-
atives.

I wish Senators could read the debate
which took place in the Senatfe in 1924
when the same proposition was rejected.
The Senate in 1924 did not lightly re-
gard the obligations which the Govern-
ment and the people of the United States
owe in sustaining the hands of its diplo-
matic representatives abroad. I think
the bill has not been sufficiently studied
and should go back to the committee.

Mr, ELLENDER. Mr. President, I am
not a member of the Foreign Relations
Committee and I confess that I am not
acquainted with all the faets, but I
listened with inferest to my good friend
the Senator from Arkansas [Mr. Ful-
BRIGHT] when he discussed the bill. I be-
lieve the hill is a worthy one and should
be passed in that it seeks to carry out an
obligation which our Government owes
to the Iranian Government. Judging
from what the distinguished Senator
from Arkansas has stated—and the evi-
dence is all documentary—the $110,000
were paid over by the Iranian Govern-
ment more or less on condition that that
amount be used in order to establish a
trust fund for the education of Iranian
students. I believe that to be very plain.
True the suggestion came from us but
no payments were made until we agreed
to establish the trust fund in question.
The report from the Foreign Relations
Committee shows that that was the pur-
pose for which the money was to be used
and much evidence was produced to sus-
tain that view. Why the State Depart-
ment did not establish the trust fund at
the time the money was paid over is
beyond me. It certainly had the right
to do so under existing law,
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As T understand the bill, and I repeat,
its purpose is simply to carry out the
agreement which was made back in 1924
between our State Department and the
Government of Iran. I do not see any
necessity for sending the bill back to the
Foreign Relations Committee because all
of the evidence is documentary and it
was presented to the committee when
the bill was up for consideration. Re-
commital would result in killing the bill,
We have sufficient evidence before us to
sustain the findings of the Foreign Re-
lations Committee and I am hopeful that
the bill will be finally passed as reported.

The PRESIDING OFFICER. The
question is on the motion of the Senator
from Wyoming [Mr. O'MaaoNEY] to re-
commit the bill (H. R. §731) to the
Senate Committee on Foreign Relations.
[Putting the question.] The “noes” ap-
pear to have it.

Mr. O'MAHONEY, Mr. President, I
ask for a division.

On a division, the motion to recom-
mit was rejected.

The PRESIDING OFFICER. The
question is on the third reading of the
bill,

The hill (H. R. 5731) was ordered to a
third reading, read the third time, and
passed.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Snader, its assistant
reading clerk, announced that the House
had passed, without amendment, the
following bills of the Senate:

B5.1192. An act for the relief of certain
Basque aliens;

8.1208. An act for the relief of Pasch
Bros.;

8. 1357. An_ act for the relief of Gregory
Pirro and Nellie Pirro;

8.1501. An act for the rellef of Mr. and
Mrs. Ray S. Berrum;

B8.2324, An act for the relief of
Balsam;

S.2599. An act for the relief of Arturo
Benettl;

5.2648. An act for the relief of Carlo
Fava;

8.2835. An act for the relief of Boris Paul
von Stuckenberg and wife, Maria Alexander
von Stuckenberg;

8.2922, An act for the relief of Chieko
Murata;

8.3015. An act for the relief of Walter

s0N;

S.8018. An act for the relief of W. F. -
Stelner;

S.8121, An act for the relief of Mario Juan
Blas Besso-Pianetto;

8.8306. An act for the relief of Dr.
George Peter Petropoulos;

$5.3307. An act for the relief of Colvin
Bernard Meik;

S5.8321. An act for the relief of Dr. Zena
(Zenobia) Symeonides;

5.3431. An act for the relief of Tatiana
Moravec;

5.3434, An act for the relief of Mikiko
Angzal;

5.8579. An act for the relief of Midship-
man Willis Howard Dukelow, United States
Navy;

5.8727. An act to authorize certain con-
struction at Griffiss Alr Force Base, and for
other purposes;

£.8796. An act to amend section 4474 of
the Revised Statutes, as amended, relating
to the use of petroleum as fuel aboard steam
vessels;

8.3807. An act to authorize the President
to appoint Ccl. Henry A. Byroade as Direc-
tor of the Bureau of German Affairs, Depart-

Maria
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ment of State, without affecting his military
status and perquisites;

S5.2814. An act authorizing the Secretary
of the Interior to issue patents in fee to cer-
tain allottees on the Blackfeet Indian Res-
ervation;

5.3824. An act for the relief of Eenneth
Bruce Kohei Eozal; and

8.8917, An act for the relief of Basilio Gor=
gone,

The message also announced that the
House had severally agreed to the
amendment of the Senate to the follow-
ing bills of the House:

H. R. 3995. An act for the relief of Annetta
Bachis, Anna Bellani, Angelina Colombo,
Meria Grazia Impari, Franca Porricino, and
Antonia Tirabassi;

H.R.5083. An act for the relief of Sister
Maria Emelia (Anna Bohn);

H. R.7320. An act for the relief of Erika
Kuebart and her minor son;

H.R.7631. An act for the relief of Ottavia
De Gaspare and Sandra De Gaspare;

H.R. 8452. An act for the relief or Ronald
Mow and Angeline Cecilia Mow;

H.R.8718. An act for the relief of Fred
Hess;

H.R.8769. An act for the relief of Ann-
marie Stritter and her minor daughter; and

H.R.5084. An act for the relief of Hifumi
Eato and her minor son, Eazuyuki Eato,

The message further announced that
the House had agreed to the amend-
ments of the Senate to the bill (H. R.
5226) to amend paragraph 207 of the
Tariff Act of 1930.

The message also announced that the
House had agreed to the report of the
committee of conference on the disagree-
ing votes of the two Houses on the
amendments of the Senate to the bill
(H. R. 4569) authorizing the transfer of
Fort Des Moines, Iowa, to the State of
Iowa.

The message further announced that
the House had agreed to the concurrent
resolution (S. Con. Res. 102) favoring
the suspension of deportation of certain
aliens.

ENROLLED BILLS PRESENTED

The Secretary of the Senate reported
that on today, September 19, 1950, he
presented to the President of the United
States the following enrolled bills:

8. 2317. An act relating to the construction
of school facilities in areas affected by Fed-
eral activities, and for other purposes;

5.2822, An act to amend the Federal De-
posit Insurance Act (U. 8. C., title 12, sec.
264).

HOUSE BILLS REFERRED

The following bills were severally read
twice by their titles, and referred, as
indicated:

H.R.6862. An act to provide for the dis-
position of tribal funds of the Confederated
mdbes of the Colville Reservation, Wash.;
an

H. R. 8821. An act authorizing payment to
certain States amounts withheld from graz-
ing fees on public lands; to the Committee on
Interior and Insular Affairs,

H.R.7932. An act to amend section 2883
(d) ot the Internal Revenue Code, as amend-
ed, by Public Law 448, Eighty-first Congress;
to the Committee on Finance.

AUTHORIZATION OF AGREEMENTS PRO-

VIDING FOR UNION MEMBERSHIP
AMONG RAILWAY EMPLOYEES

Mr. MCFARLAND. Mr. President,
various Senators have asked me what the
program is for today. There are sev-
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eral privileged matters which will be tak-
en up. Two of them are veto messages.
One is a conference report. In order
that there may be something before the
Senate, however, I move that the Senate
proceed to the consideration of Senate
bill 3295, Calendar No. 2263.

The PRESIDING OFFICER. The bill
will be stated by title of the bill for the
information of the Senate.

The LecIsLaTIVE CLERK. A bill (8. 3295)
to amend the Railway Labor Act and to
authorize agreements providing for
union membership and agreements for
deductions from the wages of carrier’s
employees for certain purposes and un-
der cerfain conditions.

The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Arizona.

The motion was agreed to; and the
Senate proceeded to consider the bill,
which had been reported from the Com-
mittee on Labor and Public Welfare
with amendments.

Mr. WHERRY. Mr. President, will the
Senator yield so I may make an inquiry?

Mr. McFARLAND, Yes.

Mr. WHERRY. Senate bill 3295 has
been made the unfinished business. I
now ask the Senator about the privileged
matters he mentioned.

Mr. MCFARLAND. The Senator from
Alabama [Mr. Hir] is about to move
that the Senate take up the veto mes-
sage of the President on House bill 6217,
which he has a right to do.

Mr. WHERRY. Yes. Is it then the
intention of the distinguished acting
majority leader to bring up another veto
message, and then the conference re-
ports?

Mr. McFARLAND. Either the veto
messages or the conference reports will
be taken up first.

Mr. WHERRY. I thank the Senator.

Mr. HILL obtained the floor.

Mr. O'MAHONEY, Mr. President, will
the Senator yield to me so that a House
amendment to a Senate bill may be laid
before the Senate?

Mr, HILL. I yield.

PALISADES DAM AND RESERVOIR
PROJECT

The PRESIDING OFFICER (Mr. HoL-
1AND) laid before the Senate the amend-
ment of the House of Representatives
to the bill (8. 2195) to authorize the Pali-
sades Dam and Reservoir project, to
authorize the norta side pumping divi-
sion and related works, to provide for
the disposition of reserved space in
American Falls Reservoir, and for other
purposes, which was to strike out all
after the enacting clause and insert:

That the Palisades Dam and Reservoir
project, Idaho, heretofore authorized under
the provisions of the Federal reclamation
laws by the presentation to the President
and the Congress of the report of December
9, 1941 (H. Doc. No. 457, 7T7th Cong., 1st sess.),
by the Secretary of the Interior (herein
called the Secretary), is hereby reauthor-
ized under the Federal reclamation laws
for construction and operation and main-
tenance substantially in accordance with
that report as supplemented and modified by
the Commissioner’s supplemental report and
the recommendations incorporated by ref-
erence therein, as approved and adopted by
the Secretary on July 1, 1949, and as includ-
ing, upon approval by the President of a

15089

suitable plan therefor, facilities for the im-
provement of fish and wildlife along the
headwaters of the Snake River, such facili=-
ties to be administered by the Fish and Wild-
life Service: Provided, That, notwithstand-
ing recommendations to the contrary con=-
tained in sald report (a) the Secretary shall
reserve not to exceed 55,000 acre-feet of ac-
tive capacity in Palisades Reservoir for a
pericd ending December 31, 1952, for replace=
ment of Grays Lake storage, but no faecili-
ties in connection with the proposed wild-
life management area at Grays Lake shall
be built and no allocation of construction
costs of the Palisades Dam and Reservoir by
reason of providing replacement storage to
that area shall be made until the develop-
ment and operation and maintenance of
the wildlife management area has been au-
thorized by act of Congress, and (b) the
nonreimbursable allocation on account of
recreation shall be limited to the costs of
specific recreation facilities in an amount
not to exceed £148,000.

Sec. 2. There are hereby authorized for
construction and operation and maintenance
under the Federal reclamation laws: (a)
the north side pumping division of the
Minidoka project, this to be substantially
in accordance with the Commissioner’s re-
port and the recommendations incorporated
by reference therein, as approved and
adopted by the Secretary on July 1, 1949:
Provided, That, notwithstanding recom-
mendation- to the contrary contained in
said report, (1) lease or sale of that portion
of the power service system extending from
the substations to the pumping plants may
be made to any entity on terms and condi-
tions that will permit the United States to
continue to provide power and energy to the
pumping facilities of the division, and, in
the event of lease or sale to a body not en-
titled to preference in the purchase of power
under the Federal reclamation laws, will
preserve a reasonable opportunity for sub-
sequent lease or sale to a body that is en=
titled to such privilege, (2) no allocation of
construction costs of the division shall be
made on a nonreimbursable basis by reason
of wildlife benefits, and (3) there shall be,
in lieu of a 40-year period, a basic repayment
period of 50 years for repayment, in the
manner provided in the recommendations
of the irrigation costs assigned for repay-
ment by the water users; and (b) for the
furnishing of electric power for irrigation
pumping to that division and for other pur-
poses, power generating and related facili-
ties at American Falls Dam. These gener-
ating and related facilities, to the extent the
Becretary finds to be proper for pay-out and
rate-making purposes, may be accounted for
together with other power facilities operated
by the BSecretary that are interconnected
with the American Falls Dam power facili-
ties, excluding any power {facilities the
net profits of which are governed by sub-
section I of section 4 of the act of Decem-
ber 5, 1924 (43 Stat. 703).

Sec. 3. The Secretary is hereby authorized
to contract, under the Federal reclamation
laws, with water users and water users' or-
ganizations as to the use for their benefit
of the heretofore reserved storage capacity
in American Falls Reservoir. Not to exceed
815,000 acre-feet of that capacity shall be
made available to those who have heretofore
had the use of reserved capacity under lease
arrangements between the United States and
the American Falls Reservoir district of
Idaho, the distribution of this capacity
among contractors to be determined by the
Becretary after consultation with the in-
terested water users’ organizations or their
representatives. Of the balance of the re-
served capacity, 47,563 acre-feet are hereby
set aside for use under contract for the
benefit of the lands comprising unit A of
the north side pumping division of the Minie
doka project, and 71,000 acre-feet are hereby
set aside for use under contract for the
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benefit of those lands in the Michaud area
which may hereafter be found to be feasible
of development under irrigation. Contracts
for the repayment of construction charges
in connection with reserved capacity shall
‘be made without regard to the second pro=
vizo of the tenth paragraph (Minidoka proj-
ect, Idaho) under the heading “Bureau of
Reclamation” of the act of June 5, 1924 (43
Stat. 890, 417). Such contracts shall re-
quire the repayment of all costs determined
by the Secretary to be allocable to the re-
served capacity, less, in the case of the 315,
000 acre-feet of capacity above described,
three hundred and eighty-six four-hundred-
and-thirty-fourths of the revenues realized,
after deduction of what the Secretary de-
termines to be an appropriate share for op=
eration, maintenance, and replacements,
from the leasing of that capacity for irriga-
tion purposes up to the time water first be-
comes available in Palisades Reservoir and,
in the case of the capacity set aside for
the north side pumping division, all other
revenues realized from or connected with
the reserved capacity and which the Secre-
tary determines to be available as a credit
against the cost allocable to that division.

Sec. 4. (a) The continuation of construc=-
tion of Palisades Dam beyond December 31,
1851, or such later controlling date fixed by
the Secretary as herein provided, is hereby
made contingent on there being a finding
by the Secretary by the controlling date that
contracts have been entered with various
water users’ organizations of the Upper
Snake River Valley in Idaho that, in his
opinion, will provide for an average annual
savings of 135,000 acre-feet of winter water,
If in the Secretary’s judgment the failure of
the requisite organizations so to contract by
the controlling date at any time is for rea-
sons heyond the control of those organiza-
tions, he may set a new controlling date but
not beyond December 31, 1942,

(b) Repayment contracts made in con=-
nection with the use of capacity in either
American Falls or Palisades Reservoir may
include, among other things, such provisions
as the Secretary determines to be proper to
give effect to recommendations referred to
in section 1 of this act, and particularly
those concerning the continued effectiveness
of the arrangements as to the minimum av-
erage annual water savings,

BSec. 5. This act is declared to be a part
of the Federal reclamation laws as these are
defined in the Reclamation Project Act of
1939 (53 Stat. 1187).

Sec. 6. There is hereby authorized to be
appropriated, out of any funds in the Treas-
ury not otherwise appropriated, the sums
of not to exceed $76,601,000 for the Palisades
Dam and Reservoir project, Idaho, $11,395,-
000 for the Minidoka project north side
pumping division, Idaho, and $6,600,000 for
the American Falls power plant.

Mr. O'MAHONEY. I move that the
Senate disagreé to the amendment of
the House, ask a conference with the
House on the disagreeing votes of the
two Houses thereon, and that the Chair
appoint the conferees on the part of
the Senate.

The motion was agreed to; and the
Presiding Officer appointed Mr. O’Ma-
HONEY, Mr. Murray, Mr. MCcFARLAND,
Mr. Corpon, and Mr. Ecron conferees
on the part of the Senate,.

PER CAPITA PAYMENT TO MEMBERS OF

RED LAEKE BAND OF CHIPPEWA IN-
DIANS—CONFERENCE REPORT

Mr, O'MAHONEY. Mr. President, I
submit a conference report on the bill
(H. R. 6319) to authorize a $100 per
capita payment to members of the Red
Lake Band of Chippewa Indians from
the proceeds of the sale of timber and
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lumber on the Red Lake Reservation,
and I ask unanimous consent for its im=-
mediate consideration.

The PRESIDING OFFICER. The re-
port will be read for the information of
the Senate.

The report was read, as follows:

The committee of conference on the dis«
agreeing votes of the two Houses on the
amendments of the Senate to the bill (H. R.
6318) to authorize a $100 per capita pay-
ment to members of the Red Lake Eand of
Chippewa Indians from the proceeds of the
sale of timber and lumber on the Red Lake
Reservation, having met, after full and free
conference, have agreed to recommend and
do recommend to their respective Houses as
Tollows:

That the House recede from its disagree-
ment to the amendment of the Senate to
the text of the bill, and agree to the same
with an amendment as follows: In lieu of
the matter inserfed by the Senate amend-
ment insert the following:

“That the Secretary of the Interior is
authorized to withdraw as much as may be
necessary from the fund on deposit in the
Treasury of the United States arising from
the proceeds of the sale of timber and lum-
ber within the Red Lake Reservation in
Minnesota, according to the provisions of
the act of May 18, 1916 (39 Stat. 137), to
the credit of the Red Lake Indians in Minne-
sota, and to pay therefrom 8§75, in two equal
installments to each member of the Red Lake
Band of Chippewa Indians of Minnesota who
is living at the date of enactment of this act.
The first installment of $37.50 per capita
to be made upon the passage and approval
of this act and the second installment of
$37.50 per capita to be made January 15,
1851. Such installment payments shall be
made under such rules and regulations as
the Secretary of the Interior may prescribe.

“Sec. 2. No money paid to Indians under
this act shall be subject to any lien or claim
of attorneys or other persons. Before any
payment is made under this act, the Red Lake
Band of Chippewa Indilans of Minnesota
shall, in such manner as may be prescribed
by the Secretary of the Interior, ratify and
accept the provisions of this act.

“Sec. 8. Payments made under this act
and shall not be held to be ‘other income and
resources’ as that term is_used in sections
2 (a) (7), 402 (a) (7)., and 1002 (a) (8)
of the Social Security Act, as amended (U. 8.
C., 1946 edition, title 42, secs. 302 (a) (7).
602 (a) (7), and 1202 (a) (8) ).”

That the House recede from its disagree-
ment to the amendment of the SBenate to
the title of the bill, and agree to the same,

JosePr C. O'MAHONEY,
ErNEST W. MCFARLAND,
HucH BUTLER,
Managers on the Part of the Senate.
J. HARDIN PETERSON,
ToBY MORRIS,
WesLEY A. D'EwWART,
Managers on the Part of the House,

The PRESIDING OFFICER. Is there
objection to the request for the immedi-
ate consideration of the conference
report?

There being no objection, the Senate
proceeded to consider the report.

The PRESIDING OFFICER. The
question now is on agreeing to the
report.

Mr. WHERRY. Mr. President, will
the distinguished Senator explain the
conference report?

Mr. O'MAHONEY. Mr. President, the
bill as originally passed by the House of
Representatives provided for a payment
of $100 per capita to the Chippewa
Indians in the State of Minnesota.
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On the floor of the Senate, when the
bill was reached during the call of the
calendar, the bill was amended so as to
provide for a $75 payment, after the
Committee on Interior and Insular Af-
fairs had voted to reduce the payment
to $50.

The House bill provided that the pay-
ment should not come within the inter-
pretation of certain social security laws,
and the House insisted upon that pro-
vision. The Senate agreed to it. That
is the bill.

Mr. WILEY. Does the conference re-
port call for a payment of $100 or a pay-
ment of $75 per capita?

Mr. O'MAHONEY. 475,

Mr. THYE. Mr. President, that pay-
ment is to be made in fwo installments,
as I understand, one of $37.50 on the
passage and approval of this measure
and a second installment of $37.50 on
January 15, 1951.

Mr, OMAHONEY. Yes.

Mr. THYE, Of course we regret that
the Indians are not to be paid the full
amount of $100; but it is better to take
tlﬁree-fourms of a loaf than no loaf at
all.

The PRESIDING OFFICER. The
question is on agreeing to the conference
report.

The report was agreed to.

SPANISH-AMERICAN WAR VETERANS
BENEFITS

Mr. HILL. Mr, President, I ask unani-
mous consent that the Senate proceed
to the reconsideration of House bill
6217, the objections of the President of
the United States to the contrary not-
withstanding. The bill was vetoed by
the President, and subsequently was
passed by the House of Representatives
over the President’s veto. The bill is
entitled “A hill to provide greater secu-
rity for veterans of the Spanish-American
War, including the Boxer Rebellion and
Philippine Insurrection, in the granting
of out-patient treatment by the Veter-
ans’ Administration.”

The PRESIDING OFFICER. Is there
objection?

There being no objection, the Senate
proceeded to reconsider the bill,

The PRESIDING OFFICER. The
question is, shall the bill pass, the ob-
jections of the President of the United
States to the contrary notwithstanding?

Mr. WHERRY. Mr. President, if the
Senator will yield, I should like to sug-
gest the absence of a quorum.

Mr. HILL. Ihope the Senator will not
suggest the absence of a quorum. As he
knows, under the Constitution there will
have to be a yea-and-nay vote on this
question,

Mr. WHERRY. Of course. However,
inasmuch as the Senator from Alabama
is about to make a speech on this sub-
ject, I thought perhaps I should suggest
the absence of a quorum. On the other
hand, I observe that there is a fairly
good attendance of Senators at this time.

Mr. HILL. Mr. President, as I stated,
the bill after being passed by the House
and by the Senate was vetoed by the
President.

It then was returned to the House, in-
asmuch as it was a House bill. The
House, on reconsideration, by an over-
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wl-tlslmjng vote of 321 to 12, overrode the
veto.

The guestion now before the Senate is,
Shall the bill pass, upon reconsideration,
the objections of the President of the
United States to the contrary notwith-
standing?

The bill would provide for the giving

of out-patient treatment to veterans of
the Spanish-American War, including
veterans of the Boxer Rebellion and the
Philippine Insurrection. In order to ob-
tain this treatment, their injuries would
be deemed to be service-connected. As
we know, under existing law, today all
veterans who have a service-connected
disability are entitled to such out-patient
treatment. In fact, the veterans of
World War I and World War II are en-
titled to a great deal more than that;
they are entitled to in-patient treatment,
which means that they are entitled to
go to a hospital and have a bed there
and be treated there and have hospitali-
zation and medical care,
A}l that this bill would provide would
be to give the benefit of out-patient
treatment to the Spanish-American War
veterans,

The bill was given careful considera-
tion by both the House committee and
the Senate committee, Two days of
hearings were held by the subcommittee
of the Senate Committee on Labor and
Public Welfare, at which times officials
of the Veterans’ Administration, repre-
sentatives of the Veterans of Foreign
Wars, and representatives of the United
Spanish War Veterans were heard. The
hearings disclosed that the average
Spanish-American War veteran today
is 74 years of age, that these veterans
are dying at the rate of approximately
9,000 a year, and that approximately
118,000 of them were living as of June
30 last. In fact, it is estimated that
within the next 20 or 25 years, none of
these veterans will be alive.

I think perhaps the best statement in
behalf of the bill, certainly the best state-
ment in behalf of passing the bill not-
withstanding the objections of the Pres-
ident of the United States to the con-
trary, was made by a Spanish-American
War veteran who is a Member of the
House of Representatives. I refer to
the gentleman from Illinois, Representa-
tive O’Hara. Af this time I wish to quote
from a statement made by him. I shall
quote from his statement because as a
Spanish-American War veteran, he testi-
fied in the House of Representatives from
his own personal knowledge. In the
House, he made a statement as to what
he saw with his own eyes and what he
personally experienced, and the condi-
ditions under which our soldiers in the
Spanish-American War served and suf-
fered. He stated:

In the present instance I feel that the
President has been misinformed. It iz not
within the range of human limitations for
any man vested with the great responsi-
bility of the Presidency to know intimately
and in detail all the facts, all the circums-
stances, all the angles and all the phases
bearing upon all of the very many questions
that arise in the executive direction of a
great nation and of a great people. Of neces-
sity, and in the proper discharge of his duty,
he must rely in part upon the assistance of
others. I have the faith that the President
would have viewed this bill in quite another
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light had he known the facts of the Spanish-
American War as I from experience so well
and so unforgettably know them.

I could not be true to the memory of my
comrades of a war over half a century ago,
of my pup-tent mate in the Cuban campaign,
& 16-year-old boy, who not 'a year later fell
in action in the Philippines, and of many,
many others, if I, one of the three veterans
of the Spanish-American War in this body—

In other words, in the House of Repre-
sentatives—

did not today raise my voice to combat with
the truth of personal experience conclusions
honestly but erroneously arrived at by a
later generation. Today I follow the spirit
of the men I served with when many of them
like myself were boys from high school and
the twentieth century was yet unborn,
Those who survive are few in numbers.
They have no political strength. Theilr com-
bined votes cannot affect the result in the
election in a single congressional district.
But I should never wish to return to this
Chamber if while I am here I turned my
back on them.

May I be personal? I have no wish so to
be; I trust that my work here has shown that
my interest and my concern and my thoughts
are concentrated on the great problems of
the present; but I know of no other way to
meet and to combat this misunderstanding
of the Spanish-American War that has grown
in the excitement and confusion of the 52
years of great historical events that have
followed.

I went to Cuba with the first outfit after
the Rough Riders. Two days after the
Rough Riders of Teddy Roosevelt had reached
the battle front we were landing from small
boats at Siboney, near Santiago. We were
in action on the 1st of July 1898, and we
wore In the Tropics heavy winter clothes.
We had smoking Springfield rifies.

Mr. President, I am sure my distin-
guished colleague, the distinguished Sen-
ator from Pennsylvania [Mr. MARTIN],
himself a veteran of the Spanish-Amer-
ican War, well remembers those old
smoking Springfield rifles.

Representative O'Hara continued as
follows: -

There were no medical records.

Mr, President, we recall that in those
days there were no typewriters, no mim-
eographs, no multigraph systems, none
of the various card systems and index
systems and mechanical and other
means of keeping records.

I quote further from the statement
made by Representative O’Hara:

There was little medicine. The beef was
putrid and unfit to eat, and we subsisted in
the Troples on *“sowbelly” and hardtack
soaked in drippings.

I returned on a transport after the sur-
render at Santiago, and on board that boat
returning to Montauk Point only two were
able to be about. There was no medicine,
There were no records.

After we returned from that campaign
four, five, or six of my buddies from Michi-
gan dled. There were no records. I was
ill for 6 months. I was in bed, after re-
turning from that campaign. All of my life
and including the period I have been a
Member of the Congress I have had days
when I have had coming on me fevers and
chills that resulted from that campaign. I
do not know of a single Spanish-American
War veteran who has been more fortunate
in that regard. Again I repeat, there were
no records.

It would be difficult for the younger vet=
erans to visualize the conditions of food,
clothing, medication, sanitation, and lack of
hospitalization that were faced by the armed
services in 1898,
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The Representative continues, and
concludes with these words:

I can assure my colleagues that there is
nothing fictional in the presumption that
illnesses now sending Spanish-American War
veterans to hospitals—usually and all too
unfortunately for brief periods of a few
weeks or a few months before the final mus-
ter call—are service-connected. The pre-
sumption in my mind—and my knowledge,
if you please, comes from first-hand ex-
perience—is that they are so service-con-
nected, If anyone holds to a different pre-
sumption, I will be only too glad to concede
that he has something in the way of an
argument when he produces anything even
to the extent of a scrap of paper showing
my own illness at Montauk Point and the
ilnesses of 40 or 50 at least of my own com-
rades whom I saw grievously ill and some of
whom died of those illnesses. Until such
records can be and are produced, for the
sake of all that is good and decent let us
give the benefit of the presumption to these
veterans,

Mr. LANGER. Mr. President, will the
Senator yield for a question?

Mr. HILL. I yield to the distinguished
Senator from North Dakota,.

Mr. LANGER. When a veteran of the
Spanish-American War goes to a hospi-
tal, such as the Old Soldiers’ Home, is he
permitted to take his wife with him?

Mr. HILL. No, he does not take his
wife with him. He cannot.

Mr. LANGER. This bill does not pro-
vide particularly for that; is that cor-
rect?

Mr. HILL. This bill does not deal with
hospitalization. It does not go that far.
All the bill does is to provide for out-
patient treatment, which means that the
patient can go to a veterans' facility,
where a doctor can examine him and
treat him and prescribe for him. But he
does not get a bed in the facility. He
does not get a hospital bed at all. All
he gets is the out-patient treatment.

. Mr. LANGER. But does he not get
90?

Mr, HILL. Yes. That is his pension.
He is entitled to that. But this bill deals
only with the one question of out-patient
treatment.

Mr. LANGER. As a maftter of in-
formation, I should like to ascertain
whether one of the soldiers, when he
goes to a veterans' home, is allowed to
take his wife along with him, if he pays,
or must he separate from his wife?

Mr. HILL. I would say he cannot take
his wife with him. It may be that the
distinguished Senator from Pennsyl-
vania [Mr. MarTin]l, who is a Spanish
‘War veteran and very familiar with vet-
erans’ matters, can shed light on the
subject. But I would say definitely that
the veteran cannot take his wife with
him,

Mr. MARTIN. Mr., President, will
the Senator yield for another question?

Mr. HILL. I yield to the Senator
from Pennsvlvania.

Mr., MARTIN. Mr, President, I shall
take but very little time of the Senate.
While I regret exceedingly the idea of
overriding the veto of a President, par-
ticularly when the President is attempt-
ing to economize as far as our country is
concerned, because I am advocating
economy now at every level of govern-
ment, in order that we may move along
in the war effort as rapidly as possible,
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yet it seems to me that the distinguished
senior Senator from Alabama has stated
this case very clearly. The veterans of
the Spanish-American War do not have
well-rounded-out records. There was
no opportunity in those days to keep
records. I do not know whether it is
commonly realized, but at the beginning
of the Spanish-American War the Regu-
lar Army of the United States ccnsisted
of but 25,000 men, which is less than the
eqguivalent of two divisions at the pres-
ent time. The Army expanded rapidly.
Volunteers were accepted, and they were
organized into companies, regiments,
brigades, and divisions. There was no
opportunity to look after the records.

The average age of these men is T4.
Many of them are over 80. They need
this additional help. It may be inter-
esting to recall that, aside from our hav-
ing gone into the country of Mexico, the
Spanish-American War was the first oc-
casion when American troops entered
another country. For less than 3
months, the troops were in Cuba, Puerto
Rico, and the Philippines. The amphib-
ious landings which were so successful
in World War IT were inaugurated in the
landing of troops in those different is-
lands. We were not prepared, so far as
clothing was concerned. We now have
tropical clothing. At that time the men
went to the tropics in woolen clothing
such as that which was used in the War
Between the States. We did not have
proper food. At that time, there was no

_way of keeping food through refrigera-
tion. We did not have even ice. Much
of the food was bad, and as a result, the
men suffered from dysentery. They con-
tracted malaria. The Senator men-
tioned the distinguished Member of the
House of Representatives as having re-
ferred to that. Personally, it toock me
6 years to fully recover from malarial
fever. However, the Lord has been very
good to me; and I have no complaint to
make. I have enjoyed good health, re-
gardless of what I sustained in the way
of physical handicaps in the course of
military work.

So it seems to me that this veto should
be overridden. It seems to me that this
should be done as a matter of justice to
a group of men who pioneered in the
type of military work which made it pos-
sible for us to win two World Wars. We
had to pioneer not only in the matter of
clothing, but also in the matter of equip-

‘ment. The distinguished Senator men-
tioned the use of black powder. The
rifies which our men used at the begin-
ning of the Spanish-American War were
effective for only 600 or 700 yards. They
were by men carrying the Mau-
ser rifle, which was good up to 2500
yards. I repeat, the food, the medical
attention, and the records of the men
were very imperfect. I think the Pres-
ident’s veto should in this instance be
overridden.

Mr. HILL. I thank the Senator from
Pennsylvania for his contribution. The
Senator is one of these veterans, He was
there. He saw the situation with his own

“eyes. He experienced all the difficulties
and hardships through which those men
went.

Mr. LANGER, Mr. President, will the
Senator yield?
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Mr. HILI. I yield to my friend from
North Dakota.

Mr. LANGER. If the Senator will per-
mit, I desire to ask a question of the
Senator from Pennsylvania. I intend to
vote to override the veto. I should like
to know what provision is made for the
widows of these veterans,

Mr. MARTIN. Mr. President, the
widows of American soldiers are not so
well taken care of as they should be.
That applies to all our war widows. I
have frequently stated that we ought to
do more for the widows, probably, and
less for the veterans, although I do not
feel that we should do less for the vet-
erans. But I may say to the distin-
guished Senator from North Dakota that
the widows have not been given proper
consideration so far as pensions are con-
cerned. Until but a few years ago, the
widow of a major general in the Unifed
States Army received but $30 a month.
It is not fair. I expect to speak tonight
to the widows of veterans, and I am urg-
ing them to petition the Congress that
they be given more consideration. I
think it is most unfair. While I am on
my feet, I want to say that I have gone
out to war a good many times. But I
think the mothers and the wives deserve
very much more credit than even the
veterans. The mothers and the wives
are the ones who must suffer in their
homes, in private. All they can do is to
pray that their loved ones may be re-
turned. I think the Government owes a
larger duty to the widows.

Mr. LANGER. I thank the Senator.

Mr. HILL. Mr. President, from a
reading of the President’s veto message,
I think the thing which disturbed him
moest was the fear that we might be set-
ting a precedent through the enactment
of this legislation, a precedent which
might give us trouble in the future. I
think the President feared that if we pass
this legislation for the benefit of our
Spanish-American War veterans, we
might then be forced as a matter of
equity and fairness to pass similar legis-
lation for the benefit of veterans of sub-
sequent wars, World War I and World
War II. I do not believe, however, that
the President had called to his attention,
or had an opportunity to obtain the facts
which show the great difference between
the way in which the Congress failed fo
provide for the veterans of the Spanish-
American War and the way in which the
Congress has provided for the veterans
of World Wars I and II. In 1935 we had
before the Congress a pension bill for the
veterans of the Spanish-American War,
President Roosevelt, in advocating its
passage, made a very significant state-
ment on this very subject of the differ-
ence between the treatment given Span-
ish-American War veterans on the one
hand by our Government, and the treat-
ment given the veterans of World War I
by the Government, on the other. I de-
sire to quote briefly from the statement
of President Roosevelt, approving this
pension measure for the Spanish-Ameri-
can War veterans, in 1935. He said:

The Congress, on many occasions, has
recognized that because of complete absence

" of any system or policy initiated during or

immediately following the Civil War, the
Indian Wars, and the Spanish-American War,
and because of a lack of adequate medical
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care from the point of view of modern stand-
ards, the veterans of these earlier wars could
be compensated and taken care of only
through some form of pension system.

In the case of the World War, however, the
Congress at the very beginning of the war
adopted an entirely rew system of care and
benefits. This new system applied to all who
fought in the World War—

This was reference to World War I—
extendcd to them additional compensation
if they had dependents, as well as insurance,
hosgpitalization, wvocational rehabilitation,
and the adjusted-service certificates (the
bonus).

The veterans of the Spanish-American
War, now approaching an average age of 62
years (it was at that time, in 1935) had none
of these advantages, except hospitalization in
recent years. Their case, therefore, cannot
be compared to the case of World War vet-
erans, For the same reason the approval of
this bill establishes no ground.or precedent
for pensions for the World War group.
Theirs—

Meaning the World War veterans—
is an entirely different case.

Mr. President, the two cases are en-
tirely different. Therefore, the fear
which the President voices in his veto
message of this bill, in light of the facts,
when they are carefull;” examined, and
when the benefits given to the Spanish-
American veterans are compared with
the much greater benefits given to the
veterans of World War I and World War
II, is not well justified. We are not set-
ting a precedent.

Mr. President, in behalf of the hill
there appeared before the House com-
mittee Judge Matthias, who is the Chief
Justice of the State of Ohio. I wish
to conclude my remarks by reading a few
words from the testimony of Judge Mat-
thias. Of course, Judge Matthias is a
Spl?nish-American War veteran him-
self.

Judge MarTHIAS. Well, now, Mr. Davis—

Mr. Davis was the acting chairman
of the House committee—

Well, now, Mr. Davis, will you permit me
to refer to Judge McCord again, when we
were before this committee to which I have
previously referred. He told us that he was
a wayward individual who was rapidly ap-
proaching the end and he realized it. He
was acked whether he did not think it time
to renounce the devil and all his angels, and
he said, “I tell you, in the condition I am
in right now, I just don't want to make
enemies of anybody.” |Laughter.]

I would like to say that Judge MeCord
is a judge of the United States Circuit
Court of Appeals for the Fifth Circuit
at New Orleans, is a former national
commander of the United Spanish War
Veterans and a distinguished and out-
standing American.

Judge Matthias continues:

In any event, the payment of a bonus and
the granting of other privileges to veterans
of the World Wars has created no precedents
for our Spanish War boys.

So, I will still continue just to talk about
the Spanish-American War veterans because
they are—I do not know whether you have
had the opportunity to observe them as some
of us have had—but they are not able to
speak for themselves, We believe that they
are entitled to this consideration.

But I want to read this statement:

“Too few people realize that 458,000 men
served in the 'first war for humanity.' Pres-
ident McEKEinley called it the most altruistic
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war in all history, and every last man went
to war without being drafted. It was the
only war with a foreign power which has
paid dividends in billions. Proportionately
more lives were lost from all causes than in
any other war, and it left in its wake untold
suffering by those who participated. The
biting killers that carried yellow fever, ma-
laria, and kindred diseases were discovered
as a direct result of that war and the
scourges that took millions of lives were
wiped out by virtue of the fact that human
beings in uniform died then. More mil-
lions who served in later conflicts lived be-
cause their comrades of the Spanish-Amer=
ican War learned through bitter experience
that hearts and kidneys no longer function
normally after the body is wracked with dis-
ease, and that dysentery caused by drinking
foul water and eating rotten meat and
maggoty food devours the bowels of those
who were compelled to exlst on what was
served to them."”

Mr. President, at this late date the
Congress has an opportunity to show its
appreciation to those veterans, as they
come so near to the end of the road.

Mr. President, if no other Senator
wishes to say anything on the subject
I shall suggest the absence of a quorum
so that we may take a vote on the ques-
tion.

Mr. WILEY, Mr. President, in con-
nection with the pending question, in
order to save time I ask unanimous con-
sent to have printed in the REecorp a
statement which I have prepared on the
President’s veto message with respect to
House bill 6217, together with certain
correspondence and other matters re=-
lating thereto.

There being no objection, Mr. WiLEY’S
statement, the correspondence, and
other matters were ordered to be printed
in the REcorbp, as follows:

BTATEMENT BY SENATOR WILEY
LET CONGRESS OVERRIDE FRESIDENT’'S VETO OF

H, R. 6217 FOR FEPANISH-AMERICAN WAR

VETERANS

Mr. President, I have received from nu-
merous Wisconsin folks well-justified pro-
tests against President Truman’s veto of bill,
H. R, 6217, which would provide for out=
patient treatment of Spanish-American War,
Philippine Insurrection, and Boxer Rebellion
veterans.

I feel that the President’s action was most
unfortunate coming as it did at a time when
Americans were once again fighting for the
flag of their country., We all recognize, of
course, that American medical facilities are
strained at the present time, but surely we
could make an effort to help these veterans—
those heroic volunteers—who certainly made
a special effort for their country when we
called upon them.

I am including at this point in the body
of the ConGrEssIONAL REcoRrD the text of an
exchange of correspondence which I had with
the department adjutant—a past department
commander—of the United Spanish War
Veterans of Wisconsin., I belleve that this
exchange, like dozens of other messages on
overriding the veto, which I have recelved
from other herces of San Juan Hill, and from
their families, expresses the views not only
of Wisconsin veterans but of nonveterans
as well.

Also that there be listed at this point of
the Recorp the names of the officers of this
distinguished United Spanish War Veterans
organization. I salute these men, who in
their elderly years are as true to the colors
of their country as they were when they
marched off in 1898.

Finally, the reprinting of a fine editorial
from the September 14, 18650, issue of Na-
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tional Tribune—the Stars and Stripes, pub=
lished here in Washington.

MILWAUKEE, Wis,, September 8, 1950,
ALEXANDER WILEY,
Senate Office Building,
Washington, D. C.:

Bill H. R. 6217 has been vetoed. That Is
unfortunate for Spanish War veterans who
would benefit by the out-patient treatments
provided in that bill. Kindly consider our
age and grant us the privileges of that bill
by voting to override the veto of the
President.

GEORGE C. BAUER,
Department Adjutant and Quarter=
master,

SEPTEMEER 8, 1950,
Mr. GEORGE C. BAUER,

Department Adjutant and Quarter=
master, Spanish-American War Vet
erans, Milwaukee, Wis.:

Appreciate your telegram. I agree abso=
lutely with you on vital importance of over=-
riding Presidential veto of H. R. 6217. I will
do everything I can along this line.

Eindest regards,

Senator ALEXANDER WILEY.

DEPARTMENT oF WISCONSIN,
UNITED SPANISH WAR VETERANS,
Milwaukee, Wis., September 8, 1950.
Hon. ALEXANDER WILEY,
United States Senator from Wisconsin,
Senate Office Building,
Washington, D. C,

Dear SenaTorR: Thank yqu very much for
your continued support of bills passed for
the benefit of Spanish War Veterans. You
have at all times been ready to render us
every assistance when needed.

Your reply to my telegram which was re-
ceived by me today will be read at a large
gathering of Spanish War Veterans. In fact
I will publicize it throughout our depart-
ment in the State of Wisconsin, so that all
Spanish War Veterans may know who are
our friends in the Congress,

Again many thanks and with my warmest
regards, with every good wish. I am,

Sincerely yours,

GEORGE C. BAUER,

Past Department Commander;
Member, National Committiee on
Legislation.

(Department Adjutant and Quartermaster,
George C. Bauer, past department com-
mander, 2867 North Forty-fourth Street, Mil-
waukee, Wis.; Department Chief of Staff,
Arthur E. Schumacher, 824 Alloueze Terrace,
Green Bay, Wis.; Department Judge Advocate,
William F. Bauchle, past department com=-
mander, Box 283, Beloit, Wis.; Department
Chaplain, Rev. George H. Willett, Iola, Wis.;
Department Inspector, W. W. Biege, 420 Sec-
ond Avenue, Baraboo, Wis.; Department Sur-
geon, Dr. Harry G. Oakland, 1651 North
Twelfth Street, Milwaukee, Wis.; Department
Historian, Ph. Le Blond, Grand Army Home, ~
King, Wis.; Department Marshal, Richard
Barlow, 3022 South Forty-fourth Street,
Milwaukee, Wis.; Department Patriotic In-
structor, William T. Schmitt, 529 South Main
Street, Janesville, Wis.; Department Service
Officer, Richard Strassburger, 1228 BSouth
Sixty-fifth Street, West Allis, Wis.; Depart-
ment Recruiting Officer, Herbert C. Geitt=
man, 523 Oneida Street, Beaver Dam, Wis.}
Department Musician, Willlam H. Healy,
2152 North Fortieth Street, Milwaukee, Wis,;
Department Press and Publicity, A, J. Oben«
berger, past department commander, 1831
North Twenty-eighth Street, Milwaukee,
Wis.; Department Sick and Visiting, G, Fred
Huebner, 3027 North Twenty-seventh Street,
Milwaukee, Wis.; Department Travel Direce
tors, George C. Bauer, past department come
mander, Albert J. Obenberger, past depart-
ment commander, John Ebbe, Sr., vice de=
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partment commander; Department Legisla-
tive Committee, George C. Bauer, past de-
partment commander, chairman, A. J.
©Obenberger, past department commander, J.
Stanley Dietz, past department commander,
Art E. Schumacher, past department coms=
mander, Willlam H. Zuehlke, past depart-
ment commander.)

[From the National Tribune—The Stars and

Stripes of September 14, 1850]

MR. CONGRESSMAN!

President Truman, on September 6, vetoed
H. R. 6217, a bill designed to grant to veterans
of the Spanish-American War, the Philippine
Insurrection, and the Boxer Rebellion the
right to out-patient treatment by the Vet-
erans’ Administration in the same manner as
if their disabilities were officlally recorded as
being the direct outcome of their war service.
This measure was approved unanimously by
both Houses of Congress.

In his message of disapproval, the Chief
Executive made four major points. (1) He
stated that liberal standards are used now in
determining service-connection, that the
disabilities suffered by Spanish War veterans
are common with those of other older citi-
zens, and that clalms of service-lncurrence
are largely fictional. (2) He asserted that
these veterans are liberally recompensed, and
that they are already provided with free
medical and hospital care, including in=-
patient and out-patient treatment. (3) Mr.
Truman said that the bill’s provisions would
place a drastic demand upon existing facili-
ties at a tlme when medical services are
strained. And (4), he claimed that the
measure’s enactment would create a prece=
dent for veterans of later wars, would entail
considerable cost, and that such provisions
can be made available under soclal-security
laws,

Each and every one'of these reasons for
disapproval of H. R. 6217 is false. The Presi-
dent has been misled by the Veterans' Ad-
ministration, which somehow or other seems
determined to write and interpret all veter=
ans’ laws as well as administer them. We
desire, Mr. Congressman, to give you the
correct information.

Liberal standards are not applied by the
VA to Spanish War veterans; no rating sched-
ules based upon Spanish War experience
have ever been promulgated. In most cases
their disabilities are peculiar to their service;
no official disability records were kept, and
they have been compelled for 50 years to treat
at their own expense hearts weakened by
jungle fevers, kidneys diseased by tropical
{llnesses, and guts rotted by foul food and
water. The disabilities are real as hell.

Pension payments are not at all liberal for
men with families whose ages average T5
years. These men are not given free hospital
and medical care by the VA; they are not
permitted in-patient or out-patient treat-
ment by veterans' regulations. As a matter
of fact, thousands of them have sought and
have been denied hospitalization even when
beds are available. The VA has not built
sufficient beds to take care of World War I
veterans alone. BSpanish ‘War veterans are
being literally kicked out of hospitals to
make room for younger veterans, some of
them being sent home on stretchers. If beds
were to be had, these elderly men in critical
illness could not get to them unless they
were locally situated.

Instead of placing a greater strain upon
the VA, this legislation is purposed to relieve
that demand, to keep these older veterans
out of hospitals, to give them a chance to
live and to aid them to meet the minor costs
involved in purchasing essential medicines
from purses stralned by high llving costs.
Enactment of the bill should bring about
savings to the Government, if properly ad-
ministered.

As to precedents, the Spanish-American
War veterans created their own when they
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went to war, volunteers to the last man.
There is no comparison whatever between
their service and that of veterans of later
wars, and it is foolish to attempt to create
one, Sure, there will be some costs, but the
care of war veterans is as much a part of the
cost of wars as are the weapons furnished
to fizht them, And, remember, these Span-
ish War veterans brought back to this Nation
in prizes vastly more than was spent in de-
feating the Spaniards.

Space forbids fuller argument, Mr. Con=-
gressman. The record is complete in com-
mittee hearings, and the reasons for treating
with these men differently from others have
long been recognized by the Congress. Cer=
tainly, you will not seriously consider offend-
ing them by following the theory that they—
or any other veterans—will at any time go
under the social-security laws.

Mr. Congressman, these veterans have
never asked you to do anything they con-
sidered to be unfair. This is not a case of
insulting the marines. It is one of crucifying
old men who have nobody to depend upon
but you. They ask for your vote to override
the Presidential veto of H. R. 6217,

Mr. HILL. Mr. President, I now sug-
gest the absence of a quorum,

The PRESIDING OFFICER. The
clerk will call the roll.

The roll was called, and the following
Senators answered to their names:

Anderson Hoey Malone
Benton Holland Martin
Butler Humphrey Millikin
Chavez Ives Mundt
Connally Johnson, Colo. Murray
Cordon Johnston, 8, C. Neely
Darby Kefauver O’'Conor
Donnell Eem Robertson
Douglas Eerr Russell
Dworshak Kilgore Schoeppel
Ecton Knowland Smith, Maine
Ellender Langer Stennis
Ferguson Leahy Thye
Frear Lehman Tobey
Fulbright Long Watkins
George McCarran Wherry
Gillette McClellan Wiley
Graham McFarland Williams
Green McKellar Young
Hendrickson McMahon

Hill Magnuson

The PRESIDING OFFICER. A quo=
rum is present. On the issue before
the Senate a yea and nay vote is re-
quired by the Constitution of the United
States. The question is, Shall the bill
(H. R. 6217) pass, the objections of the
President of the United States to- the
contrary notwithstanding? Those who
favor overriding the President’s veto will

vote “yea.” Those who favor sustaining
the veto will vote “nay.” The clerk will
call the roll.

The legislative clerk called the roll.

Mr. McFARLAND. My colleague the
senior Senator from Arizona [Mr, Hay-
pEN] is unavoidably detained. If he
were present he would vote “yea.”

I announce that the Senator from
California [Mr, DownEY] is necessarily
absent.

The Senator from Mississippi [Mr.
Eastranp] is absent because of illness.

The Senator from Illinois [Mr. Lucas]
and the Senator from Pennsylvania [Mr,
Mryers] are absent on public business.

The Senator.from South Carolina [Mr.
Mayveank], the Senator from Florida
[Mr. Pepper] and the Senator from
Utah [Mr. THoMas] are absent by leave
of the Senate.

The Senator from Alabama [Mr,
SparkMaN] is absent by leave of the
Senate on official business, as a repbre-
sentative of the United States to the fifth
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session of the General Assembly of the
United Nations.

The Senator from Idaho [Mr. TayLor]
is absent because of illness in his family.

The Senator from Kentucky [Mr,
WitHERs], the Senator from Wyoming
[Mr. O'MaHONEY], and the Senator from
Oklahoma [Mr, THOoMAS] are absent on
official business.

The Senator from Virginia [Mr.
Byrp] is absent in attendance on a meet-
ing of the Armed Services Committee.

Mr. WHERRY. I announce that the
Senator from Vermont [Mr. A1ken], the
Senator from Iowa [Mr. HICKENLOOPER],
and the Senator from Michigan [Mr.
VANDENBERG] are absent by leave of the
Senate. If present and voting, the Sen-
ator from Vermont [Mr. Arxxen] and the
Senator from Iowa [Mr. HICKENLOOPER]
would each vote “yea.”

The Senator from Vermont [Mr.
Franpers] is absent by leave of the Sen-
ate on official business as a temporary
alternate governor of the World Bank.

The Senator from Maine [Mr. BREw-
sTER] and the Senator from New Jersey
[Mr. SmiTH] are absent by leave of the
Senate as representatives of the Ameri-
can group to the Interparliamentary
Union. If present and voting, the Sen-
ator from New Jersey [Mr. SmitH]
would vote “yea.”

The Senator from New Hampshire
[Mr. Bripces] 4s absent because of ill-
ness, and if present, would vote “yea.”

The junior Senator from Ohio [Mr.
Bricker], the Senator from Indiana [Mr.
CAPEHART], the Senator from Wisconsin
[Mr. McCarTHY], and the senior Senator
from Ohio [Mr. Tarr] are necessarily
absent. If present and voting, the Sena-
tor from Indiana [Mr, CapExarT] and
the senior Senator from Ohio [Mr. TarTl
would each vote “yea.”

The Senator from Massachusetts [Mr.
LobpcEe] is absent by leave of the Senate
on official business as a representative of
the United States to the fifth session of
the General Assembly of the United Na-
tions.

The Senator from Washington [Mr.
Camn], the Senator from South Dakota
[Mr. GurNEY], the Senator from Indiana
[Mr. JENNER] and the Senator from Mas-
sachusetts [Mr. SaLTonsTALL], are de-
tained at a meeting of the Committee on
Armed Services considering the nomina-
tion of Gen. George C. Marshall. If
present and voting, the Senator from
Washington [Mr. Camnl would vote

: “yea " ]

The yeas and nays resulted—yeas 58,
nays 3, as follows:

YEAS—58
Anderson Helland Malone
Butler Humphrey Martin
Chavez Ives Millikin
Connally Johnson, Colo. Mundt
Cordon Johnston, 8. C. Murray
Darby Eefauver Neely
Donnell Eem O’'Conor
Douglas Kerr Russell
Dworshak Kilgore Schoeppel
Ecton Knowland Smith, Maine
Ferguson Langer Stennis
Frear Leahy Thye
Fulbright Lehman Tobey
George Long Watkins
Gillette McCarran Wherry
Graham McClellan Wiley
Green MecFarland Williams
Hendrickson McKellar Young
Hill McMahon
Hoey Magnuson
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NAYS—3

Benton Ellender Robertson

NOT VOTING—356
Alken Hayden Pepper
Brewster Hickenlooper Saltonstall
Bricker Hunt Smith, N. J.
Bridges Jenner Sparkman
Byrd Johnson, Tex. Taft
Cain Lodge Taylor
Capehart Lucas Thomas, Okla.
Chapman McCarthy Thomas, Utah
Downey Maybank Tydings
Eastland Morse Vandenberg
Flanders Myers Withers
Gurney O'Mahoney

The PRESIDING OFFICER. On this
vote the yeas are 58, and the nays are 3.
Two-thirds of the Members present hav-
ing voted in the affirmative, the bill is
passed, the objections of the President of
the United States to the contrary not-
withstanding.

Mr. TYDINGS subsequently said: Mr.
President, the Senator from Texas [Mr.
Jonnson]l, the Senator from Wyoming
[Mr. Huntl, the Senator from Kentucky
[Mr. CEaPMAN], and I were unable to get
to the Senate Chamber in time for the
vote just taken overriding the President's
veto, because we were in executive ses-
sion considering the nomination of Gen-
eral Marshall to be Secretary of De-
fense. Although we hurried to the Sen-
ate Chamber we were unable to make it
in time to be recorded on the vote. Had
we been present we would have voted
I‘yea’”

Mr. MORSE subsequently said: Mr,
President, I wish to make a statement
similar to that just made by the Senator
from Maryland [Mr. Typinesl. The
Jjunior Senator from Oregon asks to have
the Recorp show that had he been on the
floor of the Senate he would have voted
to override the President’s veto. The
members of the Armed Services Commit-
tee were in meeting passing upon the
Marshall nomination. We left as quick-
ly as we could, upon the ringing of the
bell. The roll call on this matter was one
of the fastest called in the history of the
Senate since I have been here. I want to
say that it seems to me that when a com-
mittee is in session considering a matter
of such moment as the Marshall nomina-
tion, adequate time should have been
allowed the Members of the Senate to
reach the Chamber to vote on a matter
so important as the bill and the accom-
panying veto which have been under
consideration by the Senate. But I
want it to be understood that I have
previously, in correspondence, been on
record as in favor of overriding the Pres-
ident’s veto.

The PRESIDING OFFICER. The
Chair will say to the Senator from
Oregon that the roll call was probably a
very short one, because so many Sena-
tors are absent from the city.
PROHIBITION OF TRANSPORTATION OF

GAMBLING DEVICES IN INTERSTATE

AND FOREIGN COMMERCE—CONFER-

ENCE REPORT

Mr. JOHNSON of Colorado. Mr.
President, I submit a conference report
on the bill (S. 3357) to prohibit the
transportation of gambling devices in
interstate and foreign commerce, and I
ask unanimous consent for its imme-
diate consideration.
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The PRESIDING OFFICER. The re-
port will be read for the information
of the Senafte.

The report was read, as follows:

The committee of conference on the dis=
agreeing votes of the two Houses on the
amendments of the House to the bill (8.
3357) to prohibit the transportation of
gambling devices in interstate and foreign
commerce having met, after full and free
conference, have agreed to recommend and
do recommend to their respective Houses as
follows:

That the Senate recede from its disagree=
ment to the amendments of the House num-
bered (1), (2), (3), (%), (5), (6), (7), (8)
and agree to the same.

Ep, C. JouNsoON,

ErnEsT MCFARLAND,

(By E. C. J.)

JoN J. WILLIAMS,
Managers on the Part of the Senate,

DwicHT L. ROGERS,

LinpLEY BECKWORTH,

J. PErCY PRIEST,

James I. DOLLIVER,

JorN B. BENNETT,
Managers on the Part of the House,

The PRESIDING OFFICER. Is there
objection to the immediate consideration
of the conference report?

Mr. MALONE. Mr, President——

The PRESIDING OFFICER. Does the
Senator reserve the right to object?

Mr. MALONE. Mr. President, I intend
1o move to refer the bill back to confer-
ence. The junior Senator from Ne-
vada does not intend to interrupt at this
time anything the Senator from Colo-
rado [Mr. Joanson] may have to say by
way of debate.

The PRESIDING OFFICER. The
Chair will say for the information of
Senators that it is the understanding of
the Chair that the conference report is
of such privilege that under the rule, it
can be called up at once by motion.

Mr. MALONE, I understand that it
can be called up, and it has been called
up, but I intend to move, and will move
at the proper time, that it be returned
to conference for reconsideration.

The PRESIDING OFFICER. The
Chair understood that unanimous con-
sent had been requested for the consid-
eration of the report, and the Chair was
asking if any Senator objected.

Mr. MALONE. I have no objection to
bringing up the report. I understand it
is a privileged matter,

The PRESIDING OFFICER. Is there
objection?

There being no objection, the Senate
proceeded to consider the report.

The PRESIDING OFFICER. The
question is on agreeing to the conference
report.

FEDERAL ASSISTANCE TO STATES AND
LOCAL GOVERNMENTS IN MAJOR DIS-
ASTERS

Mr. McCLELLAN. Mr. President, will
the Senator yield?

Mr. JOHNSON of Colorado. I yield
to the Senator from Arkansas.

Mr. McCLELLAN. Mr. President, I
move that the pending business be tem-
porarily laid aside and that the Senate
proceed to consider House bill 8396, Cal-
endar No. 2575.

Mr. JOHNSON of Colorado. Mr,
President, reserving the right to object,
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I wish to ask the Senator how long he
believes the discussion will take.

Mr, McCLELLAN. This is the disas-
ter relief bill. If it develops that there
will be discussion or debate on it, I shall
immediately withdraw it.

The PRESIDING OFFICER. The
question is on the motion of the Senator
from Arkansas that the pending busi-
ness be temporarily laid aside, and that
the Senate proceed to the consideration
of House bill 8396.

Is there objection?

Mr. McCLELLAN., Mr. President, if
the measure involves long discussion or
any serious objection is raised to it, I
shall immediately request its with-
drawal.

Mr. WHERRY. Mr. President, there
is no objection on the part of the minor-
ity leader. I should like to ask what the
parliamentary situation is. In order
that we may not become confused over
what is before the Senate, I should like
to make a parliamentary inquiry.

The PRESIDING OFFICER. The
Senator will state it. -

Mr. WHERRY. What is the unfin-

ished business, what is the temporary -

business, and what is now proposed to be
taken up on motion of the Senator from
Arkansas?

Mr. JOHNSON of Colorado. The
Senator from Nebraska should ask: What
is the privileged business?

The PRESIDING OFFICER. The
Chair will try to advise the Senate. Sen-
ate bill 3295, to amend the Railway Labor
Act, and so forth, was taken up and
made the unfinished business, and then
laid aside.

Mr. WHERRY. We understand that
to be the unfinished business?

The PRESIDING OFFICER. Yes, that
is the unfinished business. Then the
Senator from Colorado [Mr. JouNsoN]
asked for immediate consideration of the
conference report on Senate bill 3375.

Mr. WHERRY. That is the pending
?:rsiness, and that is a privileged mat-

?

The PRESIDING OFFICER. That is
the immediate pending business. The
Senator from Colorado thereupon was
asked by the Senator from Arkansas to
yield, and did yield, for the purpose of
allowing the Senator from Arkansas to
move to bring up House bill 8396 for
immediate consideration, with the un-
derstanding that if protracted debate re-
sulted, it would be withdrawn.

Mr. WHERRY. That is the bill, is it
not, which was brought up earlier today,
but request was made that it go over
temporarily until later, when the senior
Senator from Oregon [Mr. Cornon] could
have an opportunity to examine it?

The PRESIDING OFFICER. Yes. It
is House bill 8396, to authorize Federal
assistance to States and local govern-
ments in major disasters.

The bill will be stated by title for the
information of the Senate.

The LecIsLATIVE CLERK, A bhill (H. R.
8396) to authorize Federal assistance to
States and local governments in major
disasters, and for other purposes.

Mr. McCLELLAN, MTr. President, this
bill is the same one that I asked the
Senate to consider earlier today. Re-
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quest was made by the senior Senator
from Oregon that the measure be tem-
porarily laid aside until he could have
an opportunity to familiarize himself
with it. Shortly thereafter the Senator
from Oregon advised me that he had no
objection to the bill.

As I said earlier today, the bill, which
is an authorization bill, provides $5,-
000,000 for help to local governments
and communities in major disasters. It
provides that the money shall be spent
through government agencies or through
the Red Cross. The bill was passed by
the House. The Senate Commitiee on
Public Works considered some four or
five bills of similar character, one in par-
ticular, 8. 2415, which was sponsored
by some 40 Members of the Senate as
coauthors. After considering the mat-
ter the Senate committee concluded that
the bill passed by the House, H. R. 8396,
substantially conformed to its views and
judzment as to what should be enacted,
and therefore reported the bill without
amendment. Therefore, if the bill is
passed by this body there will be no
necessity for a conference on it, and
the bill can be sent directly to the
President,

Mr. THYE. Mr. President, will the
Senator yield for a question?

Mr. McCLELLAN. Yes.

Mr. THYE. Some of the bills the able
Senator from Arkansas mentioned, such
as S. 2415 and S. 3505, contain provi-
sions for relief to such local units of gov=
ernment as a township, and in some sec-
tions of the United States a local unit
of government that may not be referred
to as a township but as a parish.

The reason I ask the question is that
in the event of a disastrous flood con-
dition that may strike a community or
area, it may involve an entire township,
and it may cause great damage to the
roads, to the bridges, and to the culverts
in the township. It may cause a very
great crop loss and building damage, and
so forth. In addition to the damage
to the individual person, the individual
taxpayer would be placed in a very dis-
astrous position from the standpoint of
having a township levy imposed upon him
to create a fund within the township to
reconstruct the bridges and the roads
and so forth.

Some of us who introduced legisla-
tive measures dealing with the subject
had in mind that township units should
be given consideration in the enactment
of legislation so there would be no ques-
tion that they would participate in the
Federal assistance and relief in a wide-
spread crop damage, personal-property
damage, road and bridge damage should
occur within a township, causing not
only personal loss but heavy township
loss, which the individuals would have
to take care of by means of special
assessments. Such assessments would
be placed on the property of the com-
munity, and the taxpayers of the com-
munity would have no relief from any
other source.

I wonder if the able chairman could
give us some assurance that it was the
intention of the committee when it re-
ported the bill, which contains the lan-
guage “the State and local governments®
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that such “local governments” shall in-
clude the smallest local government or
unit.

Mr. McCLELLAN. If the able Senator
from Minnesota will turn to page 2, line
23, he will find “local government” de-
fined. The language is:

“Local government” means any county,
city, village, town, district, or other political
subdivislon of any State,

Therefore, if a township is a political
subdivision it would certainly be covered.

Mr. THYE. Last spring in the north-
western part of the State of Minnesota
g flood covered much of several town-
ships. As the flood waters receded some
of the turnpike were found to be com-
pletely washed out. All the hard sur-
facing and the gravel was gone. Most
of the bridges had been damaged. In
some instances they were completely
washed out, or the footings were washed
out, and it was necessary to reconstruct
the entire structure. In a case of that
kind could we expect, under the bill, that
if the township could show that it was
confronted not only with a crop loss
and damage to personal property but also
damages to highways and bridges, some
consideration would be given the town-
ship by way of extending funds to it?

Mr. McCLELLAN. With respect to
highways and bridges, I call the Sena-
tor’s attention to subparagraph (d) of
section 3, on page 3, which authorizes
this money to be spent for “work essen-
tial for the preservation of life and prop-
erty, clearing debris and wreckage, mak-
ing emergency repairs to and temporary
replacements of public facilities of local
governments damaged or destroyed in
such major disaster, and making con-
tributions to States and local govern-
ments for purposes stated in subsec-
tion (d).”

That is the authority which is con-
tained in this measure specifically with
reference to local governments, in the
case of property belonging to local gov-
ernments,

Mr. THYE., Mr. President, the mak-
ing of temporary repairs might include
throwing some type of small bridee
across a creek, to accommodate traffic
while the regular bridge was being built.
Is that what the Senator has in mind?

Mr. McCLELLAN. The language of
the bill at this point is—
making emergency repairs to and tempoyary
replacements of public facilitles of local gov-
ernments damaged or destroyed in such
major disaster.

It is not the purpose of this hill, as I
understand, to have the Federal Govern-
ment take over the entire obligation of
restoring everything which may be dam-
aged.

Mr. THYE. My question does not seek
to establish that the bill would provide
complete relief, such as would be pro-
vided under an insurance policy.

Mr. McCLELLAN. To the extent that
this measure authorizes the restoration,
repair, or replacement of local govern-
ment facilities, such as the facilities of
townships or other political agencies, in
my opinion they are covered.

Mr, THYE. The Federal Administra-
tor of this measure or of the funds pro-
vided under it might sit down with a
town board or country board and de-
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termine that a certain disaster had oc-
curred and that there was a loss which
the local unit of government could not
in any way sustain, and that the Federal
Government should match the funds of
the local unit of government, in order to
replace the faeilities.

Mr., McCLELLAN. The disaster would
have to be one of the major disasters of
which the bill speaks. This measure is
not broad enough to cover every flash
flood which washes out a bridge some-
where. The disaster must reach the pro-
portions of a major disaster, as defined
in the bill. If the major disaster in-
volved the destruction of roads in a
township and all over a country, or what-
ever was required in order to have the
disaster constitute a major disaster, then
any local unit of government within the
area of the major disaster would be eli-
gible for consideration under the bill.

Mr. THYE. I thank the very able
Senator for the explanation, which I am
very glad to have, because there has
been a question about this matter,
Township units have never heretofore,
as I understand, been eligible to receive
Federal assistance in the event of an
emergency in the nature of a flash flood,
for instance, or a cloudburst which af-
fects a great area and perhaps washes
out the roads and bridges of an entire
township.

Mr. McCLELLAN. I may say to the
able Senator, that I do not think this
measure would apply in such an in-
stance, but I believe it would apply only
where there is such destruction, caused
by floods, earthquake, or storm, as to
constitute, under the definition con-
tained in the bill, & major disaster, as
such.

Mr. YOUNG.
Senator yield?

Mr. McCLELLAN. I yield.

Mr. YOUNG. Suppose a township had
10 miles of roads washed out. How could
the township share in the Government
assistance provided by this measure, so
far as repairing those roads was con-
cerned?

Mr, McCLELLAN. In my opinion the
country could not do so, as I have tried
to point out, unless there was so much
damage in the area, from storm or floods,
for instance, as to warrant the disaster
being denominated, under the provisions
of this bill, a major disaster, and if the
President ordered the agencies of the
Federal Government to provide such re-
lief. If the disaster came within that
definition and came within the scope of
a major disaster, as defined in the hill,
then any township or county or district
or other local unit of government within
the particular disaster area, which would
be declared such by the President, would
share in whatever benefits were pro-
vided.

Mr. YOUNG., How would they share?
‘Would that depend upon the amount of
the appropriation?

Mr. McCLELLAN. This measure au-
thorizes an appropriation of $5,000,000.
It does not fix any amount for any
particular major disaster. All the funds
would be available and at the disposal of
the President, under such circumstances.

Mr. YOUNG. Does the bill provide
for any particular matching system?

Mr. President, will the
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Would a local unit of government, under
such a matching system, have to match
the Federal contribution up to the ex-
tent of 25 percent, 50 percent, or 80 per-
cent, for instance?

Mr. McCLELLAN. That matter could
be handled in either way, under the
terms of the bill. The local unit of gov-
ernment could be required to make some
contribution toward such restoration.

Mr. ROBERTSON. Mr. President,
will the Senator yield?

Mr. McCLELLAN. I yield.

Mr. ROBERTSON. I am interested
in learning from the distinguished
Senator from Arkansas the details in re-
gard to how the hill would apply to a
case in which only two or three or four
counties in a State were affected by a
flood.

In Virginia we do not have a great
Mississippi River flowing through the
State and likely, when an overflow of the
river occurs, to inundate several States
or to flood homes on such an extensive
scale as to become a national problem.
Our main problem is with flash floods,
which may not occur more than once in
half a century—such as the flood which
occurred at Bridgewater, in the valley
of Virginia, last year, and caused a mil-
lion and a half dollars’ worth of damage
in a very limited area, or the flood which
occurred in PBotetourt County, and in
Rockbridge County, my home county, a
few days ago. I saw an estimate that
approximately $75,000 damage had been
done to the main State roads in my home
county. Much damage was also done in
Botetourt County, and several people
lost their lives, and many homes were
lost.

Is that the kind of damage for which
relief could be secured under this meas-
ure, or is this measure limited to floods
of the Mississippi River, for instance,
and cases in which two or three States
suffer damage at the same time?

Mr. McCLELLAN. I can answer the
Senator by saying that, according to the
provisions of the bill—

“Major disaster” means any flood, drought,
fire, hurricane, earthguake, storm, or other
catastrophe in any part of the United States
which, in the determination of the Presi-
dent, is or threatens to be of sufficient sever-
ity and magnitude to warrant disaster as-
sistance by the Federal Government to sup-
plement the efforts and available resources
of States and local governments in alleviat-
ing the damage, hardship, or suffering caused
thereby, and respecting which the governor
of any State (or the Board of Commissioners
of the District of Columbia) in which such
catastrophe may occur or threatens certifies
the need for disaster assistance under this
act, and shall give assurance of expenditure
of a reasonable amount of the funds of the
government of such State, local governments
therein, or other agencies, for the same or
similar purposes with respect® to such
cata.strophe.

Mr, ROBERTSON. Is it the Sena-
tor’s interpretation that the bill would
apply to whatever disaster the President
might be pleased to have it apply?

Mr. McCLELLAN, That is correct;
but of course the bill is intended to reach
major disasters, where the local govern-
ments find that it is impossible for them
to cope with the situation without having
outside assistance,
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Mr. ROBERTSON. Today I am receiv-
ing many telegrams about the disaster
in my home county. If the Senator from
Arkansas were interpreting this bill and
if the Congress appropriated $5,000,000
for such disasters, I should like to know
whether the Senator would fix upon any
given number of persons who could ob=
tain the relief? Or, if the Senator from
Arkansas then were the President and
were passing upon that matter, if two
or three counties were involved and if
a great deal of suffering had occurred in
those counties, but the disaster was not
national in scope though it was a major
disaster so far as the persons who were
concerned were affected, what would the
Senator do in that event?

Mr, McCLELLAN, Of course, I do not
anticipate that I shall ever be called upon
to administer this act or any other act
which imposes such a duty upon the
President of the United States. I cannot
answer for him, of course.

However, I think we certainly can rely
upon whoever may be President of the
United States having some judgment,
and also having some humanitarian
feelings and applying such feelings in
making a decision as to what is a major
disaster, where people have suffered or
are about to suffer, and where the Fed-
eral Government should step in and
assist.

I might add to what I have said that
Senators will find that the bill requires
that the Governor of the State shall cer-
tify the existence of a disaster,

Mr. ROBERTSON. Did I correctly
understand the distinguished Senator to
say that in his opinion there could be a

‘major disaster which affected only one
city?

Mr. McCLELLAN. I should say so.

Mr. ROBERTSON. In Virginia there
cculd be a city of 10,000 persons which
might be thus affected. The Senator
would not apply a size limif to the cities
which could secure such assistance,
would he?

Mr. McCLELLAN. I have not done so,
and neither would the bill.

Mr. ROBERTSON. Could the bill ap-
ply to any city?

Mr. McCLELLAN. Of course, Iamnot
interpreting the bill,

Mr. ROBERTSON. I am asking for
the Senator’s interpretation of the bill,
because some day we are going to be at
the White House asking for some relief
under this measure; and we wish to know
what is intended when the $5,000,000 ap-
propriation is authorized.

Mr. McCLELLAN. Iam sure the Sen-
ate knows that the Congress intends to
authorize the appropriation of this
stand-by fund of $5,000,000 to apply to
any community or locality in the United
States, as I interpret the proposed law,
or to any unit of government in the
United States, where a major disaster oc=
curs from one of these causes.

Mr. ROBERTSON. Let us pursue this
line of inquiry a little further. Of course
a county is a unit of government.

Mr, McCLELLAN. Yes.

Mr. ROBERTSON. In the opinion of
the Senator, the bill will apply to a unit
of government; ergo, it will apply to a
county., Is that correct?
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Mr. McCLELLAN. Yes; it would apply
to a county.

Mr. CHAVEZ. Not only that, Mr.
President, but I think we can go further
in interpreting the bill. Within the local
entity, the county, there might be sev-
eral villages. There might be a small
village of 150 persons which could be
affected by a major disaster, so far as
that particular village was concerned.

Mr. ROBERTSON. That is the very
point I am trying to get at. If the Sena-
tor's home and my home were washed
away, to us it would be a major disaster,

Mr. CHAVEZ. Certainly.

Mr. ROBERTSON. And if it affects
the entire community, that certainly
would be contemplated by this bill.

Mr. CHAVEZ. I think that is what
was meant.

Mr. McCLELLAN. That is what I
tried to say. In my opinion it could occur
in one city.

Mr. LANGER. Mr, President, will the
Senator yield?

Mr. McCLELLAN. I yield to the Sen-
ator from North Dakota.

Mr. LANGER. I did not get the Sen-
ator’'s answer to the question asked by
my distinguished colleague the Senator
from North Dakota [Mr. Younc]l. There
is a township which, as he says, has 10
miles washed out. Does the fund have to
be matched by the township?

Mr. McCLELLAN. It is for supple-
mental assistance, but it does not neces-
sarily have to be matched in every in-
stance. Funds for temporary repairs and
replacements do not have to be matched.

Mr. LANGER. Does not the Senator
feel that the sum of $5,000,000 is totally
inadequate?

Mr, McCLELLAN. I hope it will be
adequate, but I could not give the Sena-
tor assurance that $5,000,000, or even
$10,000,000, or any other sum, would be
adequate to meet any situation which
might arise.

Mr. LANGER. Was it not stated in
the report by the Engineers that the
total amount of the loss as a result of
these floods and disasters would be about
$32,000,000?

Mr, McCLELLAN. I do not recall that
fizure. The Senator may be correct.

Mr. CHAVEZ. Mr. President, will the
Senator yield?

Mr. McCLELLAN. I yield.

Mr. CHAVEZ. As I recall, the figure
of the Army engineers was based on the
losses sustained in large floods several
years ago in the Missouri River Valley.
But in that instance, the loss amounted
to more than $32,000,000. It amounted
to hundreds of millions of dollars.

Mr. YOUNG. Mr, President, will the
Senator yield?

Mr. LANGER, I yield.

Mr., YOUNG. The Army engineers’
estimate of the losses in the Red River
Valley and in the upper Mississippi was
something like $33,000,000.

Mr. McCLELLAN. Mr, President, I do
not think anyone should gain the erro-
neous impression that it is the purpose
that this bill shall apply to all losses
occurring in the United States, so that
everyone who sustained a loss might be
compensated by the Government.
anyone is laboring under that impres-
sion, it certainly is not the intent of the
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Congress and it is not the intent of the
sponsors of the bill. The purpose of the
bill is to meet emergency needs, and to
meet a situation which the local people
cannot meet except at the cost of great
suffering and hardship. It is not to make
whole everyone who may lose property
or may sustain damage. If we were
going to do that, of course, the Govern-
ment would get into everything. But
this plan is something which has been
used before. We have made appropria-
tions such as this before. At this time
we are attempting to provide for a some-
what different administration of the pro-
gram. Heretofore it applied to but one
governmental agency. I remember that
at one time it applied to the Public
Works Agency. But any agency may be
called upon by the President to lend its
assistance, its facilities, its tools, and its
equiprent for the purpose of making
emergency repairs or temporary re-
placements.

Mr, HOLLAND.  Mr, President, will
the Senator yield?

Mr., McCLELLAN. I yield.

Mr. HOLLAND. Mr. President, it
seems to me that some of the guestions
indicate that at least certain Members
of the Senate have a completely different
understanding of the meaning of this
bill from that which I am sure is in-
tended. We have had disaster relief
legislation before. The basis which has
always been applied is that the disaster
must be of such major porportions that
the governor of the State in which the
disaster takes place feels that it is be-
yond the power of the State and of the
local units of government to meet it ade-
quately., The same wording is absolute-
ly repeated in this act, so no new field
for the extension of relief is created. It
is spelled out much more clearly and ef-
fectively in this bill than in the old legis-
lation. I should like to call attention, if
I may, by permission of the Senator from
Arkansas—

Mr. McCLELLAN. I am very glad to
yield to the Senator.

Mr. HOLLAND. I should like to call
attention to the entire definition of
“major disaster,” as it appears in sub-
section (a) of section 2 of the act, which
reads:

(a) “Major disaster” means any flood,
drought, fire, hurricane, earthquake, storm,
or other castastrophe in any part of the
United States which, in the determination
of the President, is or threatens to be of suf-
ficient severity and magnitude to warrant
disaster assistance by the Federal Govern-
ment to supplement the efforts and available
resources of States and local governments in
alleviating the damage, hardship, or suffer-
ing caused thereby, and respecting which
the governor of any State (or the Board of
Commissioners of the District of Columbia)
in which such catastrophe may occur or
threaten certifies the need for disaster as-
sistance under this act, and shall give as-
surance of expenditure of a reasonable
amount of the funds of the government of
such State, local governments therein, or
other agencles, for the same or similar pur-
poses with respect to such catastrophe.

It seems very clear to me, Mr, Presi-
dent, that this provision does not apply
except in the case of major disasters,
with respect to which governors find
themselves unable, with State and local
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legislation, to cope with the damage
which has been sustained.

Mr. LANGER. Mr. President, if the
Senator will yield, in my opinion the
amount contained in the bill is totally
inadequate, in view of the facts.

Mr, McCLELLAN. It may be. I am
not insisting that it is not, but we can
always increase the amount. I hope my
colleagues will allow me to proceed to
obtain passage of the bill. I have im-
posed upon the very distinguished Sen-
ator from Colorado, who yielded to me
for that purpose. I feel sure we all want
to pass this legislation.

Mr. LANGER. Mr. President, I move
as an amendment to the bill, that at the
appropriate place, the figure “$5,000,-
000" be stricken out and “$10,000,000"
be substituted. It can do no harm. If
it is not needed, we do not need fo
spend it.

Mr. McCLELLAN. Mr, President,
ordinarily I would not be unwilling to
take such an amendment to conference.
However, the bill we are trying to pass
is identical with the bill passed by the
House. If we adopt an amendment
which the House will not accept—and I
think I have reason to believe that this
particular amendment might not be ac-
cepted—we might find ourselves without
anything. I ask Senators to bear in
mind that we shall be in session again
in January, and when we are in ses-
sion we ean always take care of emer-
gencies if more funds are needed.

Mr. HOLLAND. I hope that the Sen-
ator from North Dakota, who is, of
course, proceeding in excellent faith and
from motives which I appreciate, will
not insist upon his amendment, for the
reasons stated by the Senator from
Arkansas. A conference would make it
very difficult to get this bill passed. The
$5,000,000, if it is authorized, would be
considerably more than any single
amount we have heretofore provided for
disaster relief. We shall be back here
after the first of the year, and I shall be
happy to join with the Senator from
North Dakota in increasing the amount.
But I feel that to offer an amendment
at this time would jeopardize passage of
the bill.

Mr. McCLELLAN.
would.

Mr. LANGER. In view of that state-
ment, I withdraw the amendment.

The PRESIDING OFFICER (Mr. HUNT
in the chair). The Senator from North
Dakota withdraws his amendment.

Mr. THYE. Mr. President, inasmuch
as section 6 of the bill has been stricken,
and since that was one of the provisions
for which some of us were striving when
we introduced the proposed legislation
last winter or in the early spring, I ask
unanimous consent that a very brief
statement be printed in the body of the
Recorp following my remarks.

There being no objection, the state-
ment was ordered to be printed in the
REcorp, as follows:

In urging adoption of legislation to co-
ordinate Federal activities in assisting State
and local governments to alleviate human
suffering and property damage resulting
from disasters such as floods, forest fires,
blizzards, or hurricanes, I regret that author=-
ization of grants in aid by the Federal Gov-
ernment for restoration of local public fa-

I am afraid it
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cilities in stricken areas is not included.
Nevertheless, I believe that the pending
measure is needed and will prove helpful and
I hope that H. R. 8396, as adopted by the
House of Representatives, and now reported
by the Committee on Public Works, will be
enacted in this session of Congress.

It is Nation-wide ir application. It pro-
vides an orderly and continuing method of
Federal assistance to States and local gov-
ernments if a disaster strikes and the Gov-
ernor of a State certifies the need for such
assistance. It authorizes coordination of
Federal activities and provides a framework
for prompt and alert action. It authorizes
funds to be expended in a manner similar
to the authorization for the President’s
emergency fund, and provides reports to
Congress as to the allocation of such funds,

Forty-two Members of the Senate a year
ago joined in the sponsorship of a bill to
authorizes Federal assistance to States and
local governments in major disasters and
providing for appropriate coordination of
relief activities, and this measure forms the
basis for the pending legislation which was
subsequently introduced in the House. This
is a matter which has had the concern and
attention of Members of the Senate in the
past but unfortunately the need is not im-
mediately apparent until a disaster strikes
in one's own State, and, for that reason, it
is difficult to obtain action on a comprehen-
sive relief measure.

We have recently had in Minnesota some
of the worst floods in a half century, caus-
ing a great deal of damage to property, both
public and private, and resulting in suffer-
ing on the part of many individuals. We
have found it regrettable, in attempting to
meet our situation in Minnesota, that a meas-
ure such as this was not long since adopted
by Congress. Although I know that the pro-
visions of this bill will not affect the still
present need for restoration of damaged State
and local facilities in Minnesota, I am strong-
ly in favor of the legislation in order that
other States, and my own State, in the fu-
ture, may not have the experience that we
have had during the past year when we have
found that, in spite of the sincere efforts of
Federal agencies, there has not been an ap-
propriate disaster relief organization whereby
our Federal Government could fully imple-
ment its efforts in dealing with these crit-
ical needs when they arise. The legislation
now before the Senate will help meet that
problem in the future, and I earnestly urge
that action be taken in the Senate prior to
our recess at this time.

The PRESIDING OFFICER. The bill
is open to further amendment. If there
be no further amendment to be offered,
the question is on the third reading of
the bill.

The bill was ordered to be read a third
time.

The bill (H. R. 8396) was read the
third time and passed,

TRIBUTES TO SENATOR GURNEY AND
SENATOR DARBY

Mr. WILEY. Mr. President, there ap-
pears in today’s issue of the Washington
Evening Star a tribute to one of our dis-
tinguished Members, the Senator from
South Dakota [Mr. Guaneyl. I shall
ask that this tribute be printed in the
Recorp. First, I am very happy to read
one or two of the sentences which ap-
pear in the editorial, The Senator from
South Dakota has been in the Senate for
a number of years, and we have all
learned to love him and respect him. He
is a worker. What is needed in the
Senate and everywhere in America is a
willingness to work.
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Only recently the Senate Committee
on Armed Services presented to CHAN
GURNEY & scroll. It was a very unusual
proceeding, but it emphasized what every
member of that committee, regardless of
polities, felt about the service of this
very fine gentleman and Senator.

There are in this particular editorial a
few sentences characterizing the man,
and quoting from the language of the
resolution, as follows:

In his long and distinguished service in
the United States Senate, the welfare of his
country and the cause of freedom every-
where have received his undivided support.
Never has he given way to narrow partisan
lines that served the cause of expediency.

Further, the editorial says:

And as second ranking minority member
of the committee during the Eighty-first
Congress, he has been a tower of strength in
working for defense policies. Mr. GURNEY is
a Republican, but in his work for national
defense nobody ever thought of him as Re-
publican or Democrat. He was a United
States Senator, trying to serve the best in-
terests of his country. The people of his
Btate have decided to retire him from poli-
tics for the time being. But Mr. GURNEY
leaves behind him a record of which they
should be proud.

Mr. President, that is about as fine a
commendation as could be given. In the
Book of Books, it is stated of one that
He went about doing good. That can be
said of the Senator from South Dakota
while he has been in the Senate. As I
say, he is not the kind to make a great
deal of noise or to become vociferous, but
he works. This is a tribute by a news-
paper which certainly cannot be classi-
fied as Republican. I am very happy at
this time to ask that the entire editorial
be printed in the Recorp at this point in
my remarks.

There being no objection, the editorial
was ordered to be printed in the RECORD,
as follows:

TRIBUTE TO SENATOR GURNEY

Members of Congress take a fatalistic view
toward the vicissitudes of politics, They:
know that while many are called, few are
chosen by the voters to remain very long at
the Capitol and the departure of the de-
feated, at the end of a session, is marked by
no ceremony expressing the regret of those
who remain,

All of which makes even more unusual the
unusually pleasant action of the Senate
Committee on Armed Services the other day
in presenting to CHAN GUrRNEY, of South
Dakota, a scroll, memorializing in a formal
way the services he has rendered to his
country. One of the nice things about this
gesture was that it came about spontane-
ously and represented the unanimous action
of Mr, GURNEY's colleagues. Furthermore,
it was whoilly deserved. In the language of
the resolution, “In his long and distin-
guished service in the United States Senate,
the welfare of his country and the cause of
freedom everywhere have received his un-
divided support. Never has he given way to
narrow partisan lines that served the cause
of expediency.”

Though a member of the minority in the
Seventy-ninth Congress, the Democratic ad-
ministration leaned on him heavily for im-
portant legislation during the war. As first
postwar chairman of the newly created
Armed Services Committee of the Elghtieth
Congress, he helped perfect the unification
legislation. And as sécond ranking minority
member of the committee during the Eighty-
first Congress, he has been a tower of
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strength in working for defense policies. Mr.
GueNEY is a Republican. But in his work
for national defense nobody ever thought of
him as Republican or Democrat. He was a
United States Senator, trying to serve the
best interests of his country. The people of
his State have decided to retire him from
politics for the time being. But Mr. GURNEY
leaves behind him a record of which they
should be proud.

Mr. McFARLAND. Mr, President, if
the Senator will yield, I too desire to com-
pliment the Senator from South Dakota.

The PRESIDING OFFICER. The
Senator from Colorado has the floor.

Mr. JOHNSON of Colorado. Mr.
President, I have the floor. I am very
glad to yield to other Senators who wish
to join in the expressions of the Senator
from Wisconsin. But first, I want to
say that I join with him completely and
wholeheartedly. I served on the Armed
Services Committee when it was known
as the Military Affairs Committee. I
served all through the war with the Sen-
ator from South Dakota and I know how
truthful that editorial is. I now yield
to the Senator from Arizona.

Mr. McFARLAND. I am happy that
the distinguished Senator from Wiscon-
sin [Mr. WiLEy] has requested permis-
sion to place in the ReEcorp the news-
paper story about our distinguished col-
league and I join with him in his com-
mendation of the Senator from South
Dakota [Mr. GurnNeEYl, who is one of
the hardest working Senators of the
Senate. The Senator from South Dakota
does not talk very much, but he does
a great deal of work. He is deserving
of every commendation that has been
or may be made about him.

Mr. JOHNSON of Colorado. Mr.
President, I yield to the Senator from
New Mexico [Mr. Anpeason] who is a
native of South Dakota.

Mr, ANDERSON. Mr. President, Iam
deeply grateful to the Senator from Wis-
consin for saying what he did about the
Senator from South Dakota [Mr. GuUr-
~NEY]. I wish I had the capacity to say
about him what I have in my heart.

Those of us who were born in South
Dakota—and there are five of us in this
distinguished assemblage who claim
South Dakota as our birthplace—are as
proud as we can be to have been asso-
ciated in the Senate with the Senator
from South Dakota. He is a distin-
guished citizen of our country. He has
brought credit to all of us who come
from South Dakota. As a native of
South Dakota, I am happy indeed that
I have had the cpportunity to pay this
brief tribute to him.

I express the hope that before the
session concludes the distinguished
minority leader, the Senator from Ne-
braska [Mr. WHERRY], will arrange some
special occasion when those of us who
feel very kindly toward the junior Sen-
ator from Kansas [Mr. DArRBY] may have
an opportunity to express our tributes
to the very wonderful and fine character
and amiable disposition of the distin-
guished Senator from Kansas, whom I
deeply regret to see leaving this body.

Mr. WHERRY. Mr. President, I do
not wish to take the time of the distin-
guished Senator from Colorado [Mr,
Jounson] for the purpose suggested, but
I know of no better time than now,
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If the Senator from Colorado will per-
mit, I think this is the opportune time
to make such observations as the dis-
tinguished Senator from New Mexico
[Mr, AxpErRsoN] has suggested. If he
would rather have some other time set
aside, I shall be glad to take it up with
the acting majority leader. I certainly
think it is fitting that those of us who
wish to pay tribute to Senators who are
leaving, should make such an opportunty
available.

After all, the most pleasant side of our
service in the Senate is made up of asso-
ciation, of friendships formed, and the
kind memories of our colleagues and
friends on both sides of the aisle. The
Senator from New Mexico has referred
to the distinguished Senator from Kan-
sas [Mr. Darsyl, and I heartily concur
in the tribute paid to him. I have been
closely associated for almost 8 years with
the Senator from South Dakota on the
Committee on Appropriations, and it is
fitting indeed that kind words should be
said of him. There are other Senators
who are leaving. I did not mean to
single out the Senator from Kansas and
the Senator from South Dakota, but
those Senators were referred to by my
colleagues. I am very glad that the
distinguished Senator from Wisconsin
[Mr, WiLey] placed in the Recorp the
editorial extolling the Senator from
South Dakota. It is timely, and I wish
to be associated with the Senator’s re-
marks, as well as the remarks of other
Senators.

I suggest to the acting majority leader
that in arranging his program for the
next day or two, he permit Senators to
make such observations. I think it would
be a good thing to do.

Mr. JOHNSON of Colorado. I yield
to the Senator from Arizona.

Mr. McFARLAND. Mr, President, so
far as the acting majority leader is con-
cerned, I am willing to cooperate, now
or at any other time, in trying to help
provide time for commendation of Sen-
ators who are leaving the Senate.

While I have the opportunity I should
like to say with respect to the Senator
from Kansas that he has made a wonder-
ful record in the short time he has been
here. He is admired and respected by
all of us who have come in contact with
him. He has grasped the work of the
Senate in a very short period of time,
and is discharging his responsibility in
a remarkable manner. I am proud to
be one of those who are his friends,

Mr. JOHNSON of Colorado. Mr. Pres-
ident, I agree completely with what the
Senator has said with respect to both
Senators. I now yield to the Senator
from Alabama.

Mr. HILL. Mr. President, I wish to
associate myself with the richly de-
served tributes which have been paid to
the Senator from South Dakota [Mr.
GurNEY] and the Senator from Kansas
[Mr. Dareyl. I had the honor and
pleasure of serving with the Senator
from South Dakota on the Military Af-
fairs Committee throughout World War
II. After the war I had the honor and
pleasure of serving with him on the
Armed Services Committee when the
Senator from South Dakota was chair-
man of the committee, I can bear testi-
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mony to the fact that not only was the
Senator from South Dakota always hard
working and indefatigable in his efforts
on both of those committees, but he made
many fine contributions to the legisla-
tion that involved the winning of the
war, and he rendered notable service
to the defense of our country after the
war.

The actions of the Senator from South
Dakota were always characterized by the
highest and finest of motives, namely,
what is for the best interests of the
United States. That was the guiding
prineiple of all his deeds on both com-
mittees.

I am delighted to pay tribute to the
Senator from Kansas [Mr. Darsy]. I
have been in Congress for quite a num-
ber of years, and I do not know of any
man who has served in either body who
in so short a time has won a stronger
place in the esteem and effections of his
colleagues than has the Senator from
Kansas.

Mr. JOHNSON of Colorado. Mr. Pres-
ident, I yield to the Senator from Ken-
tucky.

Mr. CHAPMAN. Mr. President, I am
very happy to associate myself with the
beautiful tributes which have been paid
so justly to our two distinguished col-
leagues. Both of them will be greatly -
missed by the Senate and by the many
friends they have made while serving
in this body. Both Senators will always
be remembered as able statesmen, ster-
ling patriots, thorough gentlemen, and
faithful friends.

Mr. JOHNSON of Colorado.
to the Senator from Georgia.

Mr. RUSSELL. Mr,. President, I wish
to add my poor tribute to those so beau-
tifully expressed on the fine public serv-
ice rendered by the Senator from South
Dakota [Mr. GuryEy]l. It has been a
rare privilege in my service in the Sen-
ate to be associated with so stalwart a
character. As a member of the Naval
Affairs Committee, I did not serve with
the Senator from South Dakota until
the unification program and the crea-
tion of the Committee on Armed Serv=
ices. However, I had served with him
as a member of the Committee on Ap-
propriations, and more especially on the
subcommittee which handled the gigan-
tic appropriations which were made by
the Congress for the purpose of carry-
ing on World War II. I have never
known a more conscientious public
servant.

In the last days of the Eightieth Con-
gress the Senator from South Dakota
was carrying a burden which I know
would have crushed a lesser man. The
unification bill was in conference, and
the armed services bill was in confer-
ence at the same time. With unremit-
ting toil be brought both of those two
important measures to successful con-
clusion,

There is not one spark of partisanship
in his approach to any legislative pro-
posal which affects the defense of the
United States. He has kept himself in-
formed as to military matters, not for
the purpose of undertaking from his
point of vantage to run the Committee
on Armed Services, but to enable him
to support those who were charged with

I yield
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that responsibility. He is a great Amer-
ican. His word is his bond. He would
be absolutely incapable of doing any-
thing that was at all low or out of color.
He will be missed in these Halls. I shall
miss him as a personal and devoted
friend.

Mr. JOHNSON of Colorado. I yield
to the Senator from Wyoming.
Mr. O'MAHONEY., Mr. President,

like the Senator from Georgia [Mr. Rus-
serL], I have served on the Committee
on Appropriations with the Senator from
South Dakota [Mr. GurNey] through-
out both of his terms in office. I can
verify everything that has been said
about him. Not only has he been loyal,
patriotic, and diligent in his work, but
he has been extraordinarily able. I
have noted over and over again his great
capacity for understanding the heart
of every issue that has arisen. As the
Senator from Georgia has stated, I have
never seen the slightest indication of
narrow partisanship in his approach to
any problem. He has been guided sole-
1y by what he thought was best for our
country.

I have not had an opportunity to serve
with the Senator from Kansas [Mr.
Darsy], but I have met him on frequent
occasions on the floor. I think he de-
- serves everything that has been said
about him. What has been most nota-
ble to me has been the high human qual-
ities which emanate from him.

I am very happy to have the oppor-
tunity of adding my brief words to what
has been said about both these gentle-
men,

Mr. RUSSELL. Mr, President, I ask
that the scroll prepared by the Senate
Committee on Armed Services and pre-
sented to Senator GUrRNEY may he
printed in the REecorp, as a part of my
remarks.

There being no objection, the scroll
was ordered to be printed in the REcorbp,
as follows:

CHAN GURNEY—SENATOR, SOLDIER, PATRIOT,
FRIEND

Be it known that all of the members of
the Senate Committee on Armed Services
intensely realize what the loss of CHaAN
GURNEY, our committee and Senate associate,
means to the Nation and the United States.

He has labored with great fidelity and at
great personal sacrifice to build up the mili-
tary security of the United States, of our
allies abroad, and wherever possible to erect
an lmpregnable barrier agalnat the spread
of communistic Russlan imperialism. In
this difficult and arduous task he has con-
stantly taken the initiative to strengthen
and hnprove the common defense.

During World War II he conceived, chama
pioned, and vigorously advocated measures
which aided the war effort immeasurably.

He was the first postwar chairman of the
newly created Senate Committee on Armed
Services, at which post he served with con-
spicuous distinction and in which post he
played a leading part in the development of
unification within the Military Establish-
ment, the creation of sound postwar military
policy and the improvement and efficiency
of our armed services in weapons and men,

Likewise, throughout the Eighty-first Con-
gress his decisive influence has unselfishly
been brought to bear in support of all vital
defense measures.

In his long and distinguished service in
the Senate of the United States, the welfare
of his country and the cause of freedom
everywhere has received his undivided sup=-
port, Never has he given way to narrow
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partisan lines that served the cause of expe-
diency.

We appreciate him as a frlend. We re-
epect him as & man of integrity and char=
acter. We value his inestimable contribu=
tion to the preservation of our country in a
war-torn and war-threatened world.

It is with the deepest and most sincere ex-
pression of friendship and admiration that
we extend to CHAN GURNEY our sincerest
wishes for his continued success and hap-
piness.

Though he may be leaving the Senate he
takes with him the enduring friendship and
respect of all of us on the Armed Services
Committee of the United States Senate who
were privileged to serve with him and who
have affixed their names hereto as a token
of their affectionate regard.

Mmrarp E. TyYpinNGs, RicHARD B. RUSSELL,
Harry Froop BYrD, VIRGIL M. CHAPMAN,
LyNpoN B. JOoHNsON, EsTEs KEFAUVER,
Lester C. HuUNT, STYLES BRIDGES,
LEVERETT SALTONSTALL, WAYNE MORSE,
Witriam F, ENowLAND, HARRY P. CAIN,

WasHINGTON, D. C., September 14, 1950.

Mr. RUSSELL. Mr. President, I do
not want this opportunity to pass with-
out expressing my great delight at the
privilege which has been mine to know
Senator DarBy, of Kansas. As a gentle-
man, and as a great American, all the
Members of the Senate have been bene-
fited by their acquaintance with him and
their knowledge of his many fine char-
acteristics.

Mr. MALONE. Mr. President, I wish
to join my colleagues on both sides of
the aisle in expressing my high regard
for Senator CuAN GurNEY and Senator
Darpy. It is with great regret that I
realize that they are leaving the Senate,
and I desire to be on record as joining
with my colleagues in their tributes. In
my estimation these Senators have con-
tributed much during their service in
the Senate.

Mr. WHERRY., Mr. President, I feel
that if it could be worked out a definite
time should be extended other Members
of the Senate to pay their tributes to
Senators who will not return to the Sen-
ate at the next session. Some are leav-
ing, and naturally on both sides of the
aisle there will be those who will desire
to make observations in tribute to their
associates.

I did not know that this matter was
coming up this afternoon, but I am
gratified at the friendly spirit and the
voluntary tributes which have been paid
offhand, extemporaneously, indicating
the glowing friendship in the hearts of
Senators.

I have already made some observa-
tions about my neighbor and friend,
CuHAN GurNEY. I wish to add that he
has a fine family, and Senators on the
minority side, as well as on the majority
side, will miss their relations with the
Gurney family as they leave Washing-
ton to return to South Dakota.

‘With reference to Harry Darey, I wish
to say that I have been a Member of
the Senate for 8 years, and it has fallen
to my lot to have a good deal to do with
the party organization in the Senate,
It is one thing to get a Senator to take
on his responsibilities, it is another for
him to take them on voluntarily. I
have not seen anyone come to the Senate
who has grasped the situation here more
quickly and assumed his responsibility
more fully, in the length of time he has

SEPTEMBER 19

been here, than has the Senator from
Kansas. He certainly has made himself
felt in this body. He is a fine gentle-
man, in addition to his senatorial abil-
ities, and I express the sentiments of
other Senators when I say that we will
be very sorry that Senator DarBy and
Senator GURNEY are leaving the Senate
at the end of this session.

Mr. DONNELL. Mr. President, will
the Senator from Colorado yield?
Mr. JOHNSON of Colorado.

to the Senator from Missouri.

Mr. DONNELL. With respect to Sen-
ator GurNEY, it has not been my good
fortune to serve on a committee with
him. However, it has been my privi-
lege, as it has been that of other Mem-
bers of the Senate, to see him on the
floor of the Senate day after day. His
fidelity, his integrity, his courage, his
sound judgment, and his modesty, are
qualities which have endeared him to
the Members of the Senate on both sides
of the aisle. I express very sincere re-
gret that we shall not see him as a
Member of the Senate in the succeed-
ing years immediately ahead.

With respect to Senator Darey, like-
wise it has not been my privilege to serve
on a committee with him, but it has been
my opportunity in years past to know
Senator Darey in affairs of mutual in-
terest to Missouri and Kansas, Indeed
Senator DareY is almost claimed by Mis-
souri, because he has been so closely
identified with affairs of great moment
and consequence in our fine city on the
western part of our border, namely,
Kansas City, that we feel very deeply
indebted to him for the contribution
which he has made to our own State.

As I have seen him here in the Senate,
and as I have heard him eulogized here
this afternoon by those who have
spoken, I share with all our colleagues
my pride in the fact that Senator Darey
has come to our midst, has identified
himself with our work, and has been
such an outstanding Member of this
body. His fine cordiality, geniality,
courtesy, and friendship, have been ob-
vious to all those with whom he has
come in contact.

I join with the others who have ex-
pressed the happiness we have had in
our association, and who regret that his
term of office is so soon to expire.

I thank the Senator from Colorado.

Mr. GREEN. Mr. President, will the
Senator from Colorado yield?

Mr. JOHNSON of Colorado. I yield to
the Senator from Rhode Island.

Mr. GREEN. 1 thank the Senator
heartily for his courtesy. I cannot re-
frain from asking to be associated with
my colleagues who have expressed so
eloguently and sincerely their regret at
the departure of Senator GuUrNEY and
Senator DareY. I have had the privilege
of working closely with Senator GURNEY,
and among his qualities there is one
which has not been sufficiently empha-
sized, He has not only worked intelli-
gently and carefully, persistently and ef-
fectively, in the Committee on Appro-
priations, where I worked with him for
many years, but he has done it with
exceptional modesty, and has avoided
publicity. He has not only not sought
the limelight, but he has seemingly

I yield
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avoided publicity in the splendid work
he has done.

Mr. FREAR. Mr. President, I should
like to add a few words to those which
have been expressed by many Senators
in paying tribute to our good and fine
friends, the Senator from South Dakota
[Mr. GurneEy] and the Senator from
Kansas [Mr, Darey]l. It will be a great
personal loss to see them leave the Sen-
ate. I had the very great pleasure of
going on a trip with the Senator from
South Dakota shorfly after I came to
the Senate. Ilearned to admire him and
to appreciate that in all his actions he is
always fair and just. Since then I have
extended my love for him.

Of course, the Senator from Kansas
[Mr, Darey] has been in the Senate a
much shorter time, but during that span
of. time it has been my privilege to have
been with him and to have had him visit
us in our little State of Delaware. Sena=
tor Darpy is interested in horses and cat-
tle. His interests are not confined to the
State of Eansas, but I learned recently
that they extend as far as the State of
Virginia.

Mr, President, it is a very happy priv-
ilege for me to express to these two Sen-
ators my heartiest wishes for success, and
I know they will succeed. It will be a big
loss to me to see them leave the Senate,

Mr. MORSE. Mr. President, I did not
know when I arose that I was going to
have the pleasure of supplementing the
remarks of the Senator from Delaware
[Mr. Frear] in regard to the outstanding
contributions which Senator Harry
Darpy, of Eansas, has made to the Sen-
ate sinee his appointment to this body
in the recent past. I wish to say, as a
Republican Member of the Senate, that
I am very appreciative of the contribu-
tions which Harry Darsy has made to
the work of the Senate. I am very
thankful to him for the courage he has
displayed on many occasions,

I wish to comment particularly on the
nonpartisanship of Harry DArBY., Time
and time again, as his voting record will
show, he has followed very definitely a
nonpartisan course in the Senate. I
think he is one who is devoted to the very
high political ideal of placing prineciple
above politics, of placing what he con-
siders to be the welfare of his country
above partisanship.

I suppose I am particularly apprecia-
tive of my association with HARrRY DARBY
in the Senate, because, as he has demon-
strated time and time again in my rela-
tions with him and in my conversations
with him, he recognizes the importance
of honest differences of opinion within
our party. He recognizes the importance
of bringing to bear upon the formation
of Republican Party policies the points
of view of the so-called conservatives
and liberals, so that we can hammer out
cn the anvil of conscionable compro-
mise a sound, middle-of-the-road course
of action for our party, devoted to a for-
ward-looking program which seeks to
make the Republican Party the party of
the American people.

In the Senate of the United States he
has been a great credit to the people of
Kansas, and to the Governor of Kansas
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who appointed him, I am sure that
none of my elected colleagues in the
Senate will misunderstand the remark
I now make, because I mean only to pay
a deserved compliment to the appointees
to the Senate, without casting any re-
flection upon those of us who have been
elected to the Senate. However, as I
look over the roster of the Senate and as
I notice the names of the Senators who
are going to leave us after this session,
I observe that the caliber of the ap-
pointees to the Senate has been exceed-
ingly high, as we have seen it demon-
strated in the ability of such Senators
as the Senator from Eentucky [Mr.
‘WiTHERs], the Senator from North Caro-
lina [Mr. Gragam], the Senator from
Rhode Island [Mr, Leagy], and the Sen-
ator from Kansas [Mr. Darey]. I would
not want anyone to infer that I think
the Senate might be strengthened by the
adoption of an appointive system; but
it is interesting to note that the men who
have been appointed to this body have
carried out the high ideals of representa-
tion in the Senate of the United States.

I am very happy that I have had the
privilege of coming to know these men.
I am sure I bespeak the general attitude
of the Senate when I wish them God-
speed and great success in their future
endeavors, and trust that they will con-
tinue to serve the American public in
some capacity of public service and
public position.

TEMPORARY PERSONNEL FOR SMALL
BUSINESS COMMITTEE

Mr. JOHNSON of Colorado.
President, I understand the Senator
from Rhode Island has a resolution
which he desires to report from his com-
mittee, and he believes he can secure
action on it in a moment or two. The
last experience we had along that line
it took an hour to get the measure
through, but I shall be glad to yield 5
minutes to the Senator from Rhode Is-
land to make the report and to ask for
consideration of the resolution, and if it
does not take longer than 5 minutes, I
shall not call for the regular order.

I ask unanimous consent that the Sen-
ator from Rhode Island may have 5
minutes.

The PRESIDING OFFICER. The
Senator from Colorado requests unani-
mous consent that the Senator from
Rhode Island be recognized. Without
objection, the Senator is recognized for
5 minutes.

Mr. GREEN. Mr. President, I report
favorably from the Committee on Rules
and Administration Senate Resolution
354, submitted by the Senator from Ala-
bama [Mr. SparRkMAN] on September 15,
1950, and I ask for its immediate con-
sideration and adoption.

The PRESIDING OFFICER. The
clerk will read the resolution.

The resolution (S. Res. 354) was read
as follows:

Resolved, That in making the inquiry au-
thorized by Senate Resolution 344, the Select
Committee on Small Business, or any duly
authorized committee thereof, is authorized
to employ upon a temporary basis such tech=
nical, clerical, and other assistance as it
deems advisable, and is authorized, with the
consent of the head of the department or

Mr._
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agency concerned, to utilize the services, in-
formation, facilities, and personnel of any of
the departments or agencies of the Federal
Government. The expenses of the commit-
tee under this resolution, which shall not
exceed $5,000, shall be paid from the contine
gent fund of the Senate upon vouchers ap=
proved by the chairman of the committee.

The PRESIDING OFFICER. Is there
objection to the present consideration of
the resolution?

Mr. WHERRY. Mr. President, there
is no objection on my part, but I should
like to ask a question.

There being no objection, the Senate
proceeded to consider the resolution.

Mr. WHERRY. Mr. President, this
resolution is merely a request for $5,000
additional funds for the Small Business
Committee, is it not?

Mr, GREEN. The Senator is correct.

Mr, WHERRY. It has not anything
to do with anything else but additional
funds for the committee itself, has it?

Mr. GREEN. The Senator is correct.
The ‘committee is running rather short
of funds, and it wants this small addi-
tion to the funds already appropriated.

Mr. LANGER, Mr. President, how
much has previously been expended?

Mr. GREEN. Ten thousand dollars.

Mr, LANGER. I have no objection.

The FPRESIDING OFFICER. The
question is on agreeing to the resolution,

The resolution was agreed to.

Mr. GREEN. Mr. President, I dislike
to give back any unused time, because I
think it establishes an unusual prece-
dent.

Mr. JOHNSON of Colorado. The Sen-

"ator is well within the limits of the time

I yielded to him,

PROHIBITION OF TRANSPORTATION OF.
GAMBLING DEVICES IN INTERSTATE
AND FOREIGN COMMERCE—CONFER-
ENCE REPORT

The Senate resumed the considera-
tion of the report of the committee of
conference on the disagreeing votes of
the two Houses on the amendments of
the House to the bill (S. 3357) to pro-
hibit the transportation of gambling de-
vices in interstate and foreign com-
merce.

Mr. JOHNSON of Colorado. Mr. Pres-
ident, I am anxious to proceed with the
consideration of the conference report
on the so-called slot-machine bill. Sen-
ators will recall that early last year, in
January or in February, the law-en-
forcement officers of the States, of the
counties, and of the cities, requested the
Department of Justice to call a crime
conference with respect to racketeering
and other crime offenses. The attorneys
general of the States, the mayors of
cities, the county attorneys, and other
law-enforcement officers and agents ap-
peared in Washington and made that
request. The Attorney General of the
United States arranged such a confer-
ence. It was widely attended, and great
interest was shown in the work done.
The President of the United States took
great interest in it. I wish to read a
paragraph from the address of Attorney
General J. Howard McGrath, at that
conference, when the President of the
United States was present. His address
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was only one paragraph long. The At-
torney General said:
Mr. President—

He was referring to the President of
the United States—

distinguished representatives of the States
and municipalities, United States attorneys,
ladies, and gentlemen, I am very happy to
welcome you to this conference, & most im-
portant conference to Washington. We are
here today to begin deliberations that can
have a very serious impact for good upon
our American society. Some months ago
the President of the United States expressed
his keen interest in this work that we are
about to undertake today. Following this
first reference to conditions around the
United States with respect to crime, the
former Attorney General, our friend, Tom
Clark, requested and received from the Di-
rector of the Federal Bureau of Investigation
a report upon these conditions. Bearing in
mind the report on crime conditions in this
country and the meeting of the United States
attorneys here, it was thought wise to seize
this opportunity to launch this crime con-
ference, seeking the cooperation of all law=
enforcement officers of the municipal, State,
and Federal Governments. We are going to
begin today that important work, a work in
which all Americans are keenly interested,
and we are greatly honored to have with us
this morning at this conference the Presi-
dent. It is my supreme privilege to present
to you the President of the United States.

Then the President responded with a
lengthy speech in which he paid tribute
to the purposes and objectives of the
crime conference. I shall not read the
names of all the persons present, but
there are listed in the report which I
have before me some names which I shall

ask to be made a part of the Recorn. The -

list begins with Mr. Alan H. Bible, who
is from the great State of Nevada, and
ends with Mr. George F. Garrity. Mr.
President, I ask unanimous consent that
the names be placed in the REcorp, at
this point.

There being no objection, the list was
ordered to be printed in the REcorD, as
follows:

Mr. Alan H. Bible, Mr. Harry McMullan,
Mr. Sigurd Anderson, Mr. Roy H. Beeler, Mr,
McElroy, Mr. Ralph W, Farris, Mayor deLes=
seps S. Morrison, Mayor A. E. Cobo, Mayor
Joseph Darst, Mayor Fletcher Bowron, Mayor
W. Cooper Green, Mayor David L. Lawrence,
Mayor William M. Wolfrath, Mayor Thomas
D'Alesandro, Jr., Mr. J. P. McGrath, Miss
Ann X. Alpern, Mr. Robert B. Morrison, Mr.
Benjamin S. Adamowski, Mr. Joe W. Ander-
son, Mr. Sam M, Wear, Mr. William Marvel,
Mr. Howard L. Doyle, Mr. Otto Kerner, Jr.,
Mr, Gerald A. Gleeson, Mr. Ernest A. Tolin,
Mr. John N. McEay, Mr. Herbert S. Phillips,
Mr. James T. Gooch, Mr. Whitfield Y. Mauzy,
Mr. John D. Hill, Mr. George Morris Fay, Mr,
Donald C. Miller, Mr. George F. Garrity.

Mr. JOHNSON of Colorado. Mr,
President, when that conference com-
pleted its work it agreed to a series of
resolutions. The first resolution which
it adopted by unanimous vote of the del-
egates who were present is as follows:

Resolved, That this conference endorse
the idea of Federal legislation to prohibit
the shipment of gambling devices into or
out of any State where the possession or use
of such devices is illegal. Further, requir=
ing Federal registration of all such machines
suld within States.

That is the resolution adopted by the
cunference,

CONGRESSIONAL RECORD—SENATE

I wish to quote from one speech, that
of Mayor Morrison of New Orleans. He
said:

We have good reasons to believe that the
slot-machine syndicate is controlled by
Frank Costello. The shy and retiring czar
of the slot-machine racket always under=-
states his interest in rackets and government
in his public denials of the facts about his
potency and influence,

Mr. President, I ask unanimous con-
sent that the additional paragraphs of
Mr. Morrison’s speech which I have
marked be printed in the REcorp at this
point.

There being no objection, the matter
referred to was ordered to be printed in
the Recorp, as follows:

The numerous case records of his inter-
state operations could take our entire day.
For the record I will briefly sketch a well-

documented case and the one with which.

I am most familiar—the Costello syndicate
operations in Louisiana.

According to his own Federal grand jury
testimony some years ago, Costello moved
his New York slot machine operations to New
Orleans in 1886. He said that he sent down
Dandy Phil Kastel, ex-convict and one-time
assoclate of Arnold Rothstein, to incorpo-
rate and run the business. Today he lives
and operates in Jefferson Parish above New
Orleans beyond our jurisdiction.

Eastel first formed the Bayou Novelty
Co., which later became the Pelican Novelty
Co., and which today is the Louisiana Mint
Co., to handle the distribution of slot ma-
chines and other coin devices.

From 1936 until 1946 the Costello-Kastel
interests operated in New Orleans under an

exclusive monopoly.

Mr. JOHNSON of Colorado. Mr.
President, after the crime conference
had completed its work, the Department
of Justice, under the guidance of the At-
torney General of the United States,
Mr. J. Howard McGrath, undertook to
prepare legislation on the subject of
controlling gambling devices. They pre-
pared a. bill. When they had finished
writing that bill they sent it to the Sen-
ate. It came, and very properly, to my
Committee on Interstate and Foreign
Commerce, because the bill dealt with
interstate shipments of gambling devices.
That is thereason it came to my commit-
tee. That is the reason I have—and the
only particular reason I have—for at-
tempting to get the bill passed by the
Congress, :

I had no part in writing the bill. I
did not add one word to it. I did not
cross one “f,” or dot an “i,” or change a
comma, or a semicolon, or any other
punctuation mark, nor did I make any
other alterations or changes in the hill,
but I introduced it by request. Our com-
mittee considered it, and it was reported
by the committee unanimously. Itcame
to the floor, and when it was reached on
the call of the calendar it was passed in
the Senate by unanimous vote. Then it
went to the House, where, after some
delay, hearings were held. No hearings
were held in the Senate, but hearings
were held in the House. I have in my
hand a copy of the House committee
hearings, consisting of 308 pages. It
took the committee 5 days to hold those
hearings. Sixteen witnesses appeared
before the committee. Thirteen other
;satiitlt.ements were made with respect to the
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The House, in due course, passed the
bill with several amendments. The
House rewrote the bill, and I think it did
a remarkable job in doing so. Its work
was very creditablee I am entirely
pleased with the work done by the House,
The reason the Senate committee did not
undertake to hold hearings—and it
seemed to us to be a very sound reason—
was that the bill prohibited the shipment
of slot machines and repairs to slot ma-
chines in interstate commerce. We felt
that speedy action was a very important
consideration, because unless we enacted
the legislation promptly shipments of
slot machines and repairs to slot ma-
chines might have been made all over the
United States. Of course, that would
nzutralize to a great extent the hill we
were undertaking to pass. So we pushed
the bill as rapidly as we could. But-I
am glad the House committee undertook
a study of the bill. It is to their ever-
lastltng credit that they held hearings
on it.

Mr. WHERRY. Mr. President, will the
Senator yield?

Mr. JOHNSON of Colorado. I yield.

Mr. WHERRY. I do not desire to
interrupt the Senator, but at some time
during the course of his observations
I should like to have him answer the
question: What is the difference between
the Senate bill and the House bill? What
is the point in issue between the two
Houses, if any, which the conferees re-
solved, relative to the bills passed by the
respective Houses?

Mr. JOHNSON of Colorado. Iam very
glad to speak to that question. The
House struck out the definition of gam-
bling devices contained in the original
Justice Department bill, and substituted
a much more specific and narrow defini-
tion, the effect of which is to limit the
bill exclusively to slot machines and to
exclude from the bill pin-ball machines.
The conferees, I may say, agreed to this
change. I should like to point out, how-
ever, that the definition is still broad
enough to include slot machines which
do not pay off in cash, but which pay
off in merchandise.

Second. The House bill defines States -
to include Alaska, Hawaii, Puerto Rico,
the Virgin Islands, and Guam. It places
these Territories in exactly the same
position as the individual States with
respect to the proposed legislation.
Hence, the legislative assemblies of all
States and Territories would have the
power to authorize the transportation
of slot machines into States or Terri-
tories. The Senate overlooked doing
that. But the House very preperly de-
fined the State to include the Territories.
That is one other thing the House did.

Mr. WHERRY. Mr. President, will the
Senator yield for a question?

Mr. JOHNSON of Colorado. Yes.

Mr. WHERRY. That is, if a State
legislature convened and passed legis-
lation in conformity with this provision,
there could be transportation, could
there not, into the State? -

Mr. JOHNSON of Colorado. That is
correct. If the legislative body of a
State or one of the Territories I have
named should enact legislation provid-
ing that it is not unlawiul to transport
slot machines and parts of slot machines o
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into its borders and says it approves
such transport, then the Federal law
does not affect such State or Territory.
THE RIGHT OF A STATE LEGISLATURE TO LEGISLATE

IN ACCORDANCE WITH CONSTITUTION—THE

CONTROL OF GAMPLING DEVICES

Mr. WHERRY. The bill would not
apply to that particular State, does it?

Mr. JOHNSON of Colorado. No; it
would not apply to that particular State
or that particular area.

Mr. MALONE. Mr. President, will the
Senator yield for a question?

Mr. JOHNSON of Colorado. I yield.

Mr. MALONE. The question is, Should
a State legislature be able to pass legis-
lation in accordance with the Constitu-
tion of the United States without the
Federal Government breathing down
their neck? Should it be necessary for
any State in which the use of such gam-
bling devices might be legal through an
act of the legislature of that State at the
present time, to pass a new law making
the shipment of them into that State
legal?

NEW LEGISLATION MUST BE PASSED

Mr. JOHNSON of Colorado. Yes; un-
der this measure it will be necessary for
the legislatures of States in which slot
machines are legal to pass new legisla-
tion providing for the shipment into
those States of slot machines or parts of
slot machines. However, that responsi-
pility is not a very onerous one to place
upon such State legislatures, if they wish
to have slot machines shipped into their
jurisdictions. It seems to me it would
be easy for a legislature to pass appro-
priate legislation, if that is what the leg-
islature would want to have done.

Mr. MALONE. Mr. President, will the
Senator yield further? g

Mr. JOHNSON of Colorado. I yield.

Mr. MALONE. Then one specific dif-
ference between the bill recommended by
the Attorney General to the Senate and
passed by the Senate and the bill passed
by the House is that in a State where the
use of these gambling devices was al-
ready legal, all that it would be necessary
to do under the provisions of the Senate
bill would be for the governor to certify
to the United States Attorney General
that such was the case; is that correct?

Mr. JOHNSON of Colorado. It would
be necessary for the governor to cer-
tify—

Mr. MALONE. Or for the governor
and the Attorney General.

Mr. JOHNSON of Colorado. The
Senate bill as introduced provides that
such certification shall he made by the
governor of the State to the Attorney
General of the United States, and shall
be published by the Attorney General in
the Federal Register. In other words,
that would have to be done if the gover-
nor of the State says such shipments are
legal.

However, the House very properly
voted to place that burden upon the
legislative body in the State, because, as
the reason was stated to us in conference,
that would avoid the possibility of any
conflict. The governor might say it was
legal and proper and all right, but there
might be a difference of opinion as to
whether it was legal. It might be the
governor’s interpretation that such ship~
ment was legal, but there might be a dif-
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ference of opinion. In order to avoid
any possibility of difficulty or misunder-
standing of any kind, the bill as agreed
to in the conference requires the legisla-
tive body of the State by affirmative ac-
tion to state that it approves of the ship=
ment into the State, in interstate com-
merce, of slot machines and parts of slot
machines.

Mr. MALONE. Mr, President, will the
Senator yield further?

Mr. JOHNSON of Colorado. I yield.

SPECIAL SESSION OF LEGISLATURE

Mr. MALONE. Then it would be
necessary, would it not, in order to con-
tinue the shipment of such devices into
a State, for the State to call a special
session of its legislature and at that ses-
sion to have such an act passed, if the
legislature was not in regular session?

Mr. JOHNEON of Colorado. I do not
know about the necessity to call a spe-
cial session of the legislature. There is
only one State in the United States in
which slot machines are legal, and my
information is that that State has
enough slot machines to last it for 2%
years. So I do not think it would be
necessary for that State to call a special
session of its legislature. Undoubtedly
there will be a session of the legislature
within a few weeks or a few months in
the State of Nevada:; and the regular
session of the legislature could enact
that kind of law, without having a spe-
cial session.

TWO AND ONE-HALF YEARS' SUFFLY

Mr. MALONE. Then it would be
necessary for a new act to be passed.
Where the Senator from Colorado, so
far away from the State of Navada, has
obtained his information that the legis-
lature passed a law some little time ago—
in 1932 I believe—making the use of
such gambling devices legal, of course I
have no way of knowing,.

I do not know whether the Senator
from Colorado thoroughly understands
the gambling business.

The junior Senator from Nevada does
not understand gambling, but he does
know that the State legislature did pass
an act making the use of such gambling
devices legal, within the framework of
the Constitution of the United States.

It seems to me that the Congress of the
United States is going rather far afield
when they attempt to make it necessary
for a State to reenact a law, which is al-
ready the law, even if the State legisla-
ture were in session.

As a matter of fact, the Nevada State
Legislature is not now in session, but
such a proposed law is about to be ap-
proved on the floor of the Senate of the
United States.

Mr. President, will the Senator yield
for a further question?

Mr. JOHNSON of Colorado. No; I
wish to comment on what the Senator

. from Nevada has said, before I yield for

a further question.

The Congress has the responsibility of
legislating with respect to interstate
commerce. The State of Nevada does
not have that responsibility or that
privilege. The State of Nevada can very
well legislate with respect to the enforce-
ment of its own laws and the enactment
of its own laws,
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However, here we have a bill which has
for its purpose the restriction of inter-
state commerce in slot machines. The
Congress has placed in this bill a provi-
sion that if a State by its own legislature
enacts legislation approving the ship-
ment of slot machines or parts of slot
machines in interstate commerce into its
Jjurisdiction, that will be permitted.

I wish to say that this bill goes far
beyond any other legislation within my
experience in protecting States’ rights.
It protects them all the way from top to
bottom. It goes farther in that respect
than any other bill I have ever seen.

I do not think it is any hardship on
the State of Nevada or any other State
which wishes to have slot machines and
parts of slot machines shipped into the
State, to require that the legislature of
the State pass enabling legislation. I
think that is no hardship whatsoever.

SPECIAL LEGISLATION

- Mr.MALONE. Mr. President, will the
Senator yield further?

Mr. JOHNSON of Colorado. I yield.

Mr. MALONE. Then it is thoroughly
understood that a special session will be
necessary if there is to be continuity of
operation?

Mr. JOHNSON of Colorado. No; it is
not thoroughly understood that there
will be a special session.

Mr. MALONE. If it is desired to con-
tinue to ship gambling devices into the
State of Nevada and out of the State
for -repairs, it will be necessary for a
special session of the legislature to be
called. I think that is obvious to
anyone.

Mr. JOHNSON of Colorado. The State
of Nevada already has a 2l5-year sup-
ply of slot machines, at this time.

Mr. MALONE. That is the opinion
of the Senator from Colorado. I would
not attempt to estimate the life of de-
vices already there. :

Mr. JOHNSON of Colorado. There
are in Nevada 7,000 slot machines on
which taxes are paid.

TAX COMMISSION CONTROLS GAMBLING

Mr. MALONE. Of course the tax com-
mission in Nevada has full control of °
the gambling machines which are lezal
in Nevada. The local police departments
have full control over them.

Mr. President, will the Senator yield
further?

Mr. JOHNSON of Colorado. Iam glad
to yield.

Mr. MALONE. Under the House bill,
would it be possible for unbroken ship-
ments of slot machines to be returned
to the factory for repairs, just as it would
be possible for unbroken shipments of
slot machines or parts of slot machines
to be shipped into the State of Nevada,
if the necessary steps were taken, insofar
as the bill calls for action by the State
legislature?

Mr. JOHNSON of Colorado. No; it
would not be possible for that to be done
under either the Senate bill or the House
bill. iWeither bill provides for that.

Mr. MALONE. Mr. President, will the
Senator yield further?

Mr. JOHNSON of Colorado. I yield.

FEDERAL GOVERNMENT REGULATING STATES

Mr. MALONE. I should like to ob-
serve that it seems to me that the obvi-
ous intent of the Senate and of the House
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is not to regulate the States where the
operation of such gambling devices ille-
gally occurs, but the obvious intent—and
the conference committee approved such
a bill—is to nullify the act of the Legis-
lature of the State of Nevada, which it
passed within the framework of the
Constitution of the United States. In
other words, the purpose is not to pre-
vent the illegal use of such gambling de-
vices in Colorado, the Senatfor's own
State, and all other States where they
are not legal; but the purpose is to pro-
hibit their use in the State of Nevada
or any State where they are legal.

Mr. JOHNSON of Colorado. The bill
does not specify any particular State.

Mr. MALONE. Perhaps the Senator
understands exactly how many years’
supply of gambling devices there are in
the State of Nevada, but the junior Sen-
ator does not have that information, but
he does know that the legislature, rep-
resenting all of the people of Nevada,
passed legislation making the use of such
devices legal.

Mr. JOHNSON of Colorado. I am
trying to tell the Senator from Nevada
what the Nevada supply of slot machines
is, namely, 215 years’ supply.

Mr. MALONE., I do not think the
Senator from Colorado knows very much
about it to tell him the truth.

Mr. JOHNSON of Colorado. Then
why does the Senator from Nevada in-
terrupt me, if he does not believe what
I am telling him? :

FEOPLE SPEAK THROUGH LEGISLATURE

Mr., MALONE. I should like to ask
some further question. The Senator’s
State has illegal machines. The junior
Senator from Nevada represents a State
where the people have spoken through
their legislature making them legal.

Mr. JOHNSON of Colorado. I am
glad to reply to questions; but if the Sen-
ator from Nevada does not believe the
answers I give him, it is rather a waste
of time for him to question me. How-
ever, I shall be glad to yield to the
Senator.

Mr. MALONE. I should like to get

“these questions and answers in the
Recorp for that very reason. I do not
believe that the senior Senator from
Colorado knows much about the State
of Nevada. I intend to discuss this
matter at some length, when it becomes
necessary. .

Mr. JOHNSON of Colorado. That will
be wonderful.

Mr. MALONE. It will be wonderful, I
am sure. The question still is the right
of a legislature of a sovereign State to
pass legislation within the framework of
the Constitution of the United States
without the Federal Government breath-
ing down their neck

The situation is that when it is ne-
cessary to return these machines to the
factory to have the machines repaired,
such shipments would be impossible un-
der the bill. So the Congress of the
United States will, by the exercise of its
prerogatives and its authority over in-
terstate shipments, practically nullify an
act of a State legislature of a sovereign
State, passed with full consideration of
the Constitution of the United States.
_Mr. JOHNSON of Colorado. Mr.
President, I regret that the Senator from
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Nevada takes such a dim outlook of the
free-enterprise system as it exists in the
State of Nevada. There is nothing in
the world in this bill to keep someone in
Nevada from setting up some sort of
repair shop or factory or other means for
repairing slot machines which are used
in Nevada.

Mr. MALONE. Mr., President, will
the Senator yield further?

Mr. JOHNSON of Colorado. I yield.

MISINFORMATION

Mr. MALONE. Naturally, I conclude
that on this point the Senator from
Colorado must have received informa-
tion somewhat similar to that he re-
ceived in regard to what he states is the
215 years’ supply of slot machines in
Nevada, because, having been engaged in
the field of industrial engineering for
some time—but not in relation to the
slot-machine business—I know that it
naturally follows that a certain amount
of business is required in order to justify
or make feasible the establishment of a
factory for the manufacture or repair
of machines.

Therefore, it is not very likely that it
would be feasible to set up such a fac-
tory in Nevada. It is no more likely that
it would be feasible to have such a fac-
tory set up in Nevada than it is that it
would be feasible to have a steam-engine
factory set up in Nevada.

It is a nice thing to talk about having
a 2l5-year supply. The Attorney Gen-
eral no doubt gave the information to
the distinguished Senator from Colorado,
but the junior Senator from Nevada re=-
sides in Nevada. He has been in com-
munication with several of the hotels and
clubs which use these devices, and no
such information has come to the junior
Senator from Nevada.

Mr. JOHNSON of Colorado. I should
like to say to the Senator from Nevada
that 7,000 slot machines are used in Ne-
vada, and I am sure that if they could
not be repaired somewhere else, some-
body in the State could set up a shop suf-
ficiently large to repair them. There is
nothing very complicated about a slot
machine, and I do not take the Senator’s
dim view of his own State’s enterprise,
because I know that the people in Nevada
are very alert, very wide awake, and do
not let grass grow under their feet.

Mr. FERGUSON. Mr. President, will
the Senator yield for a question?

Mr. JOHNSON of Colorado. I yield.

Mr, FERGUSON. Imerely want to ask
the Senator whether it is not a fact that
if the Congress, as a legislative body,
desired, it could pass a law prohibiting
the interstate shipmeént of slot machines,
even though the State Legislature
wanted them shipped? So we are in ef-
fect here modifying that to the extent of
allowing the State to determine its own
policy. In other words, it is a matter of
State’s rights.

Mr. JOHNSON of Colorado. I thank
the Senator for his observation. It bears
out what I said a moment ago, that in
drafting this bill, we leaned over back=-
wards to give the States every oppor-
tunity absolutely to run their own af-
fairs. We have had proposed legislation
which attempted to invade the State’s
Jurisdiction. This bill very scrupulously
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avoids doing that. It allows every State
to run its own business.

Mr. MALONE. Mr, President, will the
Senator yield?

Mr. JOHNSON of Colorado. I yield,
CONGRESS COULD PROHIBIT SHIFMENTS OF
AUTOMOBILES

Mr. MALONE. I suppose we could
also prohibit the shipment of auto-
mobiles in and out of the State. We
could do that if the Congress of the
United States were to transfer practi-
cally all of its authority to the Chief
Executive, along the lines of the 1934
Trade Agreements Act transferring to
the executive branch the regulation of
foreign trade—to the United Nations the
right to declare war without referring it
to Congress, and so forth.

Mr. JOHNSON of Colorado. I hope
the Senator does not think of the auto-
mobile as a gambling device,

Mr. MALONE. I did not say it was a
gambling device, but I say I suppose it
would be possible to prohibit the ship-
ment of automobiles in and out of the
States if Congress so desired.

Mr. JOHNSON of Colorado. Congress
has power over interstate commerce.

Mr. MALONE. I may say that it is
quite a gamble to ride in an automobile,
at that; so it might result in saving life
if the shipment of automobiles in and
out of the States were limited. The
Congress might take that attitude if we
continue to shift all other authority to
the executive branch—the Congress may
be relegated to such chores.

Mr. JOHNSON of Colorado. I do nof
think there is much danger of anyone
taking that view.

Mr. MALONE. I do not know—I have
listened to debates here for 4 years, and
we have gone far afield, I may say to the
Senator.

Mr. JOHNSON of Colorado.. I do not
know of any Senator who has gone far-
ther afield than has the Senator from
Nevada in connection with the offering
of very ingenious things of this kind.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr, JOHNSON of Coloredo. I yield
to the Senator from Michigan.

Mr. FERGUSON. I was merely going
to suggest that there is, first, a great
distinction between an automobile and
a gambling device, known as the slot
machine. If in the protection of morals
and in accordance with the public policy
of the United States, the Congress de-
termined to prohibit slot machines from
moving in interstate commerce, it could
be done. But the Congress has not seen
fit to go that far in this bill. States’
rights have been recognized, and the
Congress has provided that any State
which wants to have gambling devices,
such as slot machines, may pass appro-
priate legislation and proceed to_ obtain
them. I assume—and I know of no con-
stitutional prohibition—that if the Con-
gress wanted to prohibit the shipment
of automobiles in interstate commerce,
having full control of it at the present
moment, it could do so. I should want
to do a little more research, but I sup-
pose it could pass a law prohibiting the
interstate shipment of automobiles.

Mr., JOHNSON of Colorado. The
Senator, of course, knows that the ship-
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ment of stolen automobiles or their
transportation across States lines is pro-
hibited by Federal law.

Mr. FERGUSON. That is correct,
We make it a criminal offense to trans-
%rt stolen automobiles across State

es.

Mr. JOHNSON of Colorado. That is
correct.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr, JOHNEON of Colorado. I yield.

Mr. WHERRY. A question has pre-
sented itself to my mind, as I have lis-
tened to the colloquy.

Mr. JOHNSON of Colorado. I say to
the Senator that I have some further
points to make,

Mr. WHERRY. Pardon me.

Mr. JOHNSON of Colorado. I was
pointing out the differences between the
House bill and the Senate version.

Mr, WHERRY. I should like to have
the Senator complete his remarks, after
which possibly he will answer the ques-
tion I am about to ask. I do not want to
interfere with the Senator's presenta-
tion, but does this law become operative
when the President signs it? What
happens in the intervening period of
time, between the signing of the bill and
its going into effect, say the first of the
year? I suppose the Senator from Ne-
vada had that question in mind when he
said a special session would be required.
What does the bill provide with regard
to the effective date of the law?

Mr. JOHNSON of Colorado. It be-
comes effective upon being signed by
the President. That is understood.

Mr. WHERRY., So there would be an
interval between now and the conven-
ing of the next session——

Mr. JOHNSON of Colorado. Slot ma-
chines can be used. There is no inter-
ference with anyone’s use of the ma-
chines.

Mr. WHERRY. It relates merely to
transportation?

Mr. JOHNSON of Colorado. That is
all. An opportunity has been afforded
to everyone. This legislation has been
before the country and before the Crime
Conference for many months,

Mr. WHERRY. I understand that.

Mr. JOHNSON of Colorado. If any-
one is fearful of running out of slot ma-
mines, no doubt he will have purchased
a goodly supply of them.

Mr. WHERRY. I was frying to clar-
ify the issues, I was wondering how the
matter would be handled in the interval
before the taking effect of the law.

Mr. WILLIAMS, Mr. President, will
the Senator yield?

Mr, JOHNSON of Colorado. I yield.

Mr., WILLIAMS. The junior Sena-
tor from Nevada indicates he is fearful
lest the volume of the business of repair-
ing slot machines in his State would not
justify the establishment of a repair
shop there. Is it not a fact that every
type of slot machine which is legal any-
where in the United States is operated
within the State of Nevada?

Mr. JOHNSON of Colorado.
am sure that is so.

PURPOSE TO PROHIBIT GAMELING IN ILLEGAL

AREAS

Mr. MALONE. Mr. President, if the

Senator will yield, I may say to the Sen=

Yes; I
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ator I do not understand, as the dis-

tinguished Senator from Michigan said,

that the purpose is to regulate morals in

a county or a State, or to invade the au-

thority of the State in such matters, but

what is attempted is merely to prohibit
gambling devices to enter areas where
they are illegal. That is why the junior

Senator from Nevada was trying to dis-

cuss the matter with members of the

conference committee, and with the dis-
tinguished Senator from Colorado.

If the objective were to prohibit gam-
bling devices from being shipped to and
from areas in which they are illegal, then
it would be a very easy thing to pro-
vide by law that the devices could be
shipped where they were legal and they
could be returned for repairs, or what-
ever might be necessary through un-
broken shipments, both ways.

The ridiculous thing is that when it
is known—and the law is very clear—
that slot machines are legal within a
State, and the governor certifies that
fact to the Attorney General, it is at-
tempting to prevent their shipment un-
less the State enacts additional legisla-
tion. I take it for granted, of course,
that the Senate of the United States is
not in the business of trying to prevent a
sovereign State from doing something
which the State legislature and the gov-
ernor of the State, through regular legis-
lative acts, and acting under the author-
ity of the Constitution, have provided for.

I did not understand that an effort
was being made to prohibit in some left-
handed manner the acts of a legislature
representing the people of a sovereign
State becoming effective.

Mr. JOHNSON of Colorado. The Sen-
ator is correct in that. There is noth-
ing left-handed about this. We are
dealing with one-armed bandits, but I
do not know that they are left-handed
Landits,

QUESTION 1S A SOVEREIGN STATE’S RIGHT TO LEGIS-
LATE WITHIN THE FRAMEWORK OF THE CON=-
STITUTION
Mr. MALONE. I understand. If the

Senator will yield further, I may say that

statement gets a laugh. Itis always pos-

sible to get a laugh by such a remark.

But I am not in the business, as the

junior Senator from Nevada, of getting

a laugh on the Senate floor. I am merely

trying to protect a sovereign State in

its authority, in carrying out the wishes
of a majority of the people of a sov-
ereign State, regardless of whether it is
my State or the Senator’s State, or the

State of Louisiana, or the State of New

Mexico, in taking whatever action the

majority of the people want them to take,

under the State’s rights, so long as it
does not contravene the Constitution of
the United States.

I understand my job as a United
States Senator is to protect that right.

Mr. JOHNSON of Colorado, No bill
in my time, or any legislation with which
I am familiar, goes so far as to protect
States’ rights as does the bill which came
from conference. I want to proceed
now to point out some of the other mat-
ters which were considered in confer-
ence,

Third. It will be noted that the con-
ference report version changes the orig=
inal Justice Department provision by re-
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quiring that the various States specifi-
cally pass laws exempting them, if they
so desire, from the provisions of the new
law, instead of merely allowing the gov-
ernor to certify to the Attorney General,
that the State now has such a law. That
is what we have been talking about. The
effect, therefore, is to require each State
legislature to enact legislation exempt-
ing the particular State or a particular
subdivision of it from the effect of the
Federal law. The House eliminated the
provision which would have barred the
exportation of slot machines to foreign
countries.

Mr. WHERRY. Mr. President, will the
Senator yield?

Mr. JOHNSON of Colorado, I yield.

Mr. WHERRY, If I undersiand cor-
rectly, what the provision requires is
that a State can pass a law in compli-
ance with the Federal statute, to receive
into that State slot machines or parts,
and so forth, so the slot machine could
come into the State. A State in which
slot machines may be manufactured
could also pass laws permitting slot ma-
chines to come into its jurisdiction. Is
that correct?

Mr. JOHNSON of Colorado.
correct.

Mr. WHERRY. Iam trying to get the
issues clear. So that the State which
manufactures them, if it wanted to re-
ceive slot machines for repairs, would be
protected under this bill, so that a State
which imported them, in the first place,
when they needed repairs, could send
them back and have them repaired in
the State in which they were manufac-
tured in the first place, is that correct?

Mr. JOHNSON of Colorado. The
Senator is absolutely correct. The Sen-
ator from Nevada is complaining because
the bill does not permit his State to ship
slot machines to other States for repair.
The bill does provide for that very thing,
and it provides for it in this way: Most
slot machines are manufactured in Chi-
cago and shipped out of Chicago. Chi-~
cago is the slot-machine capital of the
world. This bill gives the State of Ili-
nois the right to authorize and approve
shipments of slot machines into Chicago.
It could approve their being shipped into
Chicago in unbroken lots, or into the
whole State of Illinois, if it wished to
do so. The State of Illinois can do that.
If the State of Illinois does it, of course
the State of Nevada can ship its slot ma-
chines to Chicago for repairs. Chiecago
can send them back to Nevada. That is
what the bill provides. It seems to me
that a law could not be more liberal.

Mr. MALONE. Mr. President, will the
Senator yield?

Mr. JOHNSON of Colorado. I yield.

Mr. MALONE. Does the bill say that
a State legislature must reenact the law
making gambling legal so that gambling.
devices may be shipped into the State,
or that it is legal to use them in the
State?

Mr. JOHNSON of Colorado. They
can do either one. The legislature has
complete control.

Mr. MALONE. But the legislature in
Illinois would have to do that.

Mr. JOHNSON of Colorado. Yes; the
Legislature of Illinois would have to
do it,

That is
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ETATE WHERE GAMELING IS5 ILLEGAL MUST PASS
LEGISLATION

Mr. MALONE. In order to take care
of a State in which gambling is legal,
and to permit gambling in that State,
legislation would have to be passed by
a State which may have no particular
interest in such matters.

Mr. JOHNSON of Colorado. The
Senator is stretching the point. If the
State of Illinois wants to permit the re-
pair of slot machines shipped into it
from Nevada, it can provide for that
very thing by legislation. The bill
would take care of both States, if they
wished to take care of themselves.

Proceeding with the conference report,
it requires manufacturers and dealers in
gambling devices to register annually
with the Attorney General of the United
States. The original Justice Depart-
ment bill would have required registra-
tion with the Collector of Infernal Rev-
enue in the collection district in which
the business is carried on. The confer-
ence report adopted the House language
with respect to that matter. They
would register with the Attorney Gen-
eral of the United States.

The conference report modifies sec-
tion 5 of the Senate bill by extending
the prohibition to American-flag ships
on the high seas.

Furthermore, the conference report
consolidates the penalty sections into a
single penalty of a $5,000 fine and 2
years’ imprisonment for violations of all
provisions of the bill. The Justice De-
partment bill, which the Senate had
passed, provided two classes of penalties,
namely, a $5,000 fine and 2 years’ im-
prisonment for violation of section 2,
which prohibits interstate transporta-
tion of gambling devices, and violation
of section 5, which prohibits the manu-
facture, transport, possession, or use of
gambling devices on Federal territory;
and a $2,000 fine and 1 year’s imprison-
ment for violation of section 3, which
deals with the registration of manufac-
turers and dealers of devices, and viola-
tion of section 4, which deals with the
marking of packages containing gam-
bling devices. Those are the changes
which have been made by the House in
the original Justice Department bill, and
which have been approved by the con-
ferees.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. JOHNSON of Colorado. Yes.

Mr., WHERRY. I wish to get this
matter clear in my mind. because there
seem to be many issues involved. Of
course, a State legislature can go as far
as it cares to go with respect to the im-
portation into its borders of slot ma-
chines. That is, they can write a law
permitting the repair or manufacture of
them, and still not allow their use.

Mr. JOHNSON of Colorado. That is
correct. They can do that.

Mr. WHERRY. It is not necessary to
permif gambling in the State of Illinois,
for example, if the legislature does not
wish to permit it, and still permit slot
machines to come into the State for re-
pair, or for manufacturers to send them
out of the State. Am I correct?

Mr, JOENSON of Colorado. The Sen-
dator is correct. They can send them out
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only to a State into which it is legal to
send them. At the present time there is
only one State into which it is legal to
send slot machines, and that is the State
of Nevada. Therefore under the bill it
would be possible to have a flow of slot
machines from Nevada to Chicago and
from Chicago to Nevada. All that would
be required would be an act of the legis-
lature providing for it.

Returning to the conference report, on
August 29 I received a letter from the
Justice Department, signed by Peyton
Ford, Deputy Attorney General. It
deals with the House bill and the con-
ference report which was adopted yes-
terday. The Attorney General wrote
the first bill, which was passed by the
Senate. The bill went to the House and
it was changed by the House, We on
the committee were eager to know
whether the Attorney General was satis-
fied with the House bill, because of the
origin of the legislation. The origin of
the legislation—and I wish Senators to
keep this in mind—came from the
crime conference, from mayors of the
great cities of the country, the attorneys
general of the States, and the county
attorneys of the many counties. We
wanted to know what the Attorney Gen-
eral in his commitments to these com-
munities thought about the bill. He
said:

In response to your request, we have
examined 8. 3857, an act to prohibit the
transportation of gambling devices in inter-
state and foreign commerce, as it was
amended and passed by the House of Repre-
sentatives on August 28, 1950. While the
amendments effect substantial changes in
the measure as it passed the Senate on April
19, 1950, it is our belief that these amend-
ments do not alter the basic objectives of
the original bill. In our view, if the House
amendments are accepted by the Senate, the
Congress will have enacted a highly credit-
able piece of legislation, in keeping with the
recommendations made on the sub]ect of
gambling devices by the Attorney General's
Conference on Organized Crime.

The letter is signed by Mr. Peyton
Ford.

So we have kept faith with the crime
conference in submitting this confer-
ence report.

We have in the Senate a special com-
mittee appointed to investigate organ-
ized erime in interstate commerce.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. JOHNSON of Colorado. Yes.

Mr. WHERRY. I do not wish to in-
terrupt the Senator, but I am trying to
get all the information I can.

Mr. JOHNSON of Colorado. Iam glad
to yield to the Senator from Nebraska
or to any other Senator who wishes to
ask questions.

Mr. WHERRY. The other evening
when this bill came up for discussion the
Senator moved to concur in the House
amendments,’I believe.

Mr. JOHNSON of Colorado.
correct.

Mr. WHERRY. Then the Senator
withdrew the motion and asked for a
conference, did he not?

Mr. JOHNSON of Colorado. Yes.

Mr. WHERRY. The conferees are re-
porting the bill with the House amend-
ments.

Mr. JOHNSON of Colorado. Yes.

That is
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Mr. WHERRY. That is really the
point at issue?

Mr. JOHNSON of Colorado. That is
correct. I wish to read to the Senate
some of the things that happened in con-
ference yesterday. The conference
lasted an hour. This is a part of the
record that was made. The House con-
ferees rejected two amendments pro-
posed by the Senate conferees. I should
like to have the attention of the Sen-
ator from Nevada to this language. The
House conferees rejected two amend-
ments proposed by the Senate conferees.
The first amendment would have per-
mitted the use of gambling devices as
defined in the bill in any place owned
or controlled by the United States if
such place is in a State or subdivision
thereof which has enacted a law pro-
viding for the exemption of such State
or such subdivision from the provisions
of section 2 of the bill.

The second amendment—and this is
the amendment which the Senator from
Nevada has been very much interested
in—would have permitted a State which
had enacted a law providing for the ex-
emption of such State from the provi-
sions of section 2 of the bill to ship
gambling devices from such State for re-
pairs into another State. The House con-
ferees felt these two amendments were
incompatible with the objectives of this
proposed legislation, and they voted them
down. They told us of course they could
not consider them, and they advanced
what I considered to be very sound.ar-
guments why those proposals, made by
the Senate conferees, could not and
should not be granted.

The Senate has created a Special Com-
mittee To Investigate Organized Crime
in Interstate Commerce. Senators will
recall that the committee is made up of
the Senator from Tennessee [Mr. K-
FAUVER], the Senator from Maryland [Mr.
O’Conorl, the Senator from Wyoming
[Mr. Huntl, and the Senator from New
Hampshire [Mr. Tosey] and the Sena-
tor from Wisconsin [Mr. WiLEY]. MTr.
Rudolph Halley is chief counsel. On
August 18, 1950, the special committee
issued an interim report. I should like
to read one paragraph from the interim
report.

The committee favors and recommends the
enactment into law of S. 3357, popularly
known as the slot-machine bill, which would
prohibit the transportation of these gam-
bling instruments in interstate commerce.

Mr. President, that is the recommen-
dation of our own committee, that this
proposed legislation be enacted.

I wish to insert in the Recorp, at this
point in my remarks, the bill as it was
passed by the House and as adopted in
conference.

The PRESIDING OFFICER. Is there
objection?

There being no objection, the bill was
ordered to be printed in the REecorp, as
follows:

Be it enacted, ete., That as used in this act
(a) the term “gambling device” means—

(1) any so-c.lled “slot machine” or any
other machine or mechanical device an es-
sential part of which is a drum or reel with
insignia therecn, and (A) which when oper-
ated may deliver, as the result of the appli-

"eation of an element of chance, any money

or property, or (B) by the operation of which
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a8 person may become entitled to receive, as
the result of the application of an element
of chance, any money or property; or

(2) any machine or mechanical device de«
elgned and manufactured to operate by
means of insertion of a coin, token, or sim-
ilar object and designed and manufactured
so that when operated it may deliver, as the
result of the application of an element of
chance, any money or property; or

(3) any subassembly or essential part in-
tended to be used in connectlon with any
such machine or mechanical device.

{b) The term "State” Iincludes Alaska,
Hawall, Puerto Rico, the Virgin Islands, and
Guam,

(c) The term “possession of the United
States” means any possession of the United
States which is not named in paragraph (b)
of this section.

Sec. 2. It shall be unlawful knowingly to
transport any gambling device to any place
in a State, the District of Columbia, or a
possession of the United States from any
place outside of such State, the District of
Columbia, or possession: Provided, That this
section shall not apply to transportion of
any gambling device to a place in any State
which has enacted a law providing for the
exemption of such State from the provisions
of this section, or to a place in any sub-
division of a State if the State in which such
gubdivision is located has enacted a law
providing for the exemption of such subs
division from the provisions of this section.

Nothing in this act shall be construed to
interfere with or reduce the authority, or
the existing interpretations of the authority,
of the Federal Trade Commission under the
Federal Trade Commission Act, as amended
(156 U. 8. C. 41-58).

Sec. 8. Upon first engaging in business,
and thereafter on or before the 1st day of
July of each year, every manufacturer of and
dealer in gambling devices shall register with
the Attorney General his name or trade
name, the address of his principal place of
business, and the addresses of his places of
business (in such district). On or before the
last day of each month every manufacturer
of and dealer in gambling devices shall file
with the Attorney General an inventory and
record of all sales and deliveries of gambling
devices as of the close of the preceding
calendar month for the place or places of
business (in the district). The monthly
record of sales and deliveries of such
gambling devices shall show the mark and
number identifying each article together
with the name and address of the buyer or
consignee thereof and the name and address
of the carrier. Duplicate bills or invoices, if
complete in the foregoing respects, may be
used in filing the record of sales and de=
liveries. For the purposes of this act, every
manufacturer or dealer shall mark and num-
ber each gambling device so that if is indl-
vidually identifiable. In cases of sale, de=
livery, or shipment of gambling devices in
unassembled form the manufacturer or
dealer shall separately mark and number the
components of each gambling device with a
common mark and number as if it were an
assembled gambling device.” It shall be un-
lawful for any manufacturer or dealer to sell,
deliver, or ship any gambling device which
is not marked and numbered for identifica-
tion as herein provided; and it shall be un-
lawful for any manufacturer or dealer to
manufacture, recondition, repair, sell, deliver,
or ship any gambling device without having
registered as required by this section, or
without filing monthly the required invens=
tories and records of sales and deliveries.

SEec. 4. All gambling devices, and all pack-
ages contalning any such, when shipped or
transported shall be plainly and clearly
labeled or marked so that the name and
address of the shipper and of the consignee,
and the nature of the article or the con=-
tents of the package may be readily ascer-
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tained on an inspectlon of the outside of the
article or package.

Sec. 6. It shall be unlawful to manufac-
ture, recondition, repair, sell, transport,
possess, or use any gambling device in the
District of Columbla, in any possession of
the United States, or within Indian country
as defined in section 1151 of title 18 of the
United States Code or within the special
maritime and territorial jurisdiction of the
United States as defined in section 7 of title
18 of the United States Code.

Sec. 6. Whoever violates any of the provia
sions of section 2, 8, 4, or 5 of this act shall
be fined not more than $5,000 or imprisoned
not more than 2 years, or both,

Sec. 7. Any gambling device transported,
delivered, shipped, manufactured, recondi-
tioned, repaired, sold, disposed of, received,
possessed, or used in violation of the pro=-
visions of this act shall be seized and for-
feited to the United States. All provisions
of law relating to the selzure, summary and
judicial forfeiture, and condemnation of
vessels, vehicles, merchandise, and haggage
for violation of the customs laws; the dis-
position of such vessels, vehicles, mer-
chandise, and baggage or the proceeds from
the sale thereof; the remission or mitiga~
tion of such forfeitures; and the compromise
of claims and the award of compensation to
informers in respect of such forfeitures shall
apply to seizures and forfeitures incurred, or
alleged to have been incurred, under the pro-
visions of this act, insofar as applicable and
not inconsistent with the provisions hereof:
Provided, That such duties as are imposed
upon the collector of customs or any other
person with respect to the seizure and for-
feiture of vessels, vehicles, merchandise, and
baggage under the customs laws shall be per=
formed with respect to seizures and forfei=
tures of gambling devices under this act by
such officers, agents, or other persons as may
be authorized or designated for that purpose
by the Attorney General.

Sec. 8. If any provision of this act or the
application thereof to any person or cir-
cumstance is held invalid, such invalidity
shall not affect other provisions or applica=
tions of the act which can be given effect
without the invalid provision or application,
and to this end the provisions of this act
are declared to be severable,

Mr. JOHNSON of Colorado. Mr.
President, I also ask o have inserted in
the REecorp at this point a statement by
me describing the bill, which will be
somewhat repetitious, but I think it
might well go into the REecomp, as it
covers the whole subject.

The PRESIDING OFFICER. Is there
objection?

There being no objection, the state-
ment was ordered to be printed in the
REcorp, as follows:

STATEMENT BY SENATOR JOHNSON OF COLORADO

Mr. President, I think it is desirable that
a brief explanation be made before request=
ing approval of the conference report on
S. 3357, the bill prohibiting interstate trans-
portation of certain gambling devices,

Initially, the Senator from Colorado de=
sires to emphasize that he takes no pride
of authority in this legislation. Benators
should understand, however, that this bill
is endorsed by practically every State and
municipal law enforcement official in this
country. They are on record as wanting this
legislation. They and their representatives
met here last February—mayors, State ate
torneys general, police chiefs, county attor-
neys—in a national crime conference which
was addressed by President Harry Truman.
After several days of dellberation, they
passed a number of resolutions. The very
first of these was a resolve requesting the
Federal Government to enact legislation
prohibiting the interstate transportation of
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certain gambling devices, particularly slot
machines. The Attorney General of the
United States drafted such legislation and
sent it to the Senate and House of Repre-
sentatives with a request that it be enacted.
The request was referred respectively to the
Eenate and House Committees on Interstate
and Foreign Commerce and on April 4, 1950,
I introduced the bill by request. On April
12 our committee considered the bill in ex-
ecutwe session and ordered it reported fa-
vorably without amendment. On April 19
the Senate passed the bill unanimously on
the consent calendar. The bill was then re-
ferred to the House Committee and begin-
ning on April 27 that committee held 5 days
of hearings, subsequently reporting the bill
on August 20 with amendments. In my
Judgment and in the view of the Department
of Justice, the House amendments material-
ly improve the bill,

Following House passage, a sudden interest
developed in the legislation, concern began
to be expressed about its enactment, Sug-
gestions were even made that this bill in-
fringed on States’ rights, despite the fact
that it was the States themselves, through
their law-enforcement officials who Initiated
the bill and urged its enactment, Let me
say right here and now that this is one of
the few bills in the last 2 decades which is
scrupulous about States’ rights; 1t keeps the
Federal Government out of State and local
police powers; no Federal official is going to
become an enforcement officer in any State
or locality, All it does is exercise the con-
stitutional duty of the Federal Government
with respect to interstate commerce by deny-
ing the avenues of such commerce to slot
machines unless a State has made the opera=
tion of slot machines legal within that State,

In view of the new interest expressed in
the legislation and suggestions made that
certain changes be made in the House form
of the blll, we decided to ask the House for
a conference. That conference was held
resterday afternoon from about 4:15 to 5:15
P. m

At that conference I proposed, on behalf of
the Senate, not only the adoption of the
Senate bill, but also specifically two addi=-
tional new amendments. One would have
permitted a State in which slot machines
are legal to ship such machines out to an-
other State for repair. The House conferees
unanimously rejected that amendment, ex-
plaining that in the first place such an
amendment would nullify the entire bill,
since it would permit a State in which slot
machines are legal, such as Nevada, to ship
machines into every State in the Union,
whether or not slot machines are legal in
such States. The House conferees also point-
ed out that if it was desirable or necessary
for machines to be shipped into a State for
repair or renewal, all that was necessary is
for the State to pass legislation making such
shipment legal.

The second amendment I offered on behalf
of the Senate was to permit the legal opera=
tion of slot machines on Federal property in
States where the operation of slot machines
is legal. Again, the House conferees unani-
mously rejected the amendment, explaining
that such an amendment would establish far-
reaching precedents with respect to State
control over Federal territory.

Thereafter, we reviewed in detail each of
the House amendments, eight in all.

The House struck out the definition of
gambling devices contained in the original
Justice Department bill and substituted a
much more specific and narrow definition,
the effect of which is to limit the bill ex-
clusively to slot machines and to exclude
from the bill such other coin-operated de-
vices as pin-ball machines. However, the
definition in the House bill is still broad
enough to include slot machines which do
not pay off in cash and are paid off in mer-
chandise or cash over the counter,
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The House bill defines “State” to include
Alaska, Hawaii, Puerto Rico, the Virgin Is-
lands, and Guam. This places these terri=
tories in exacfly the same position as the in-
dividual States. Hence, the legislative as-
gemblies of all States and Territories would
have the power to authorize the transporta-
tion of slot machines into such State or
Territory.

It will be noted that the House version
tightens the original Justice Departpent
language by requiring the various States to
specifically pass laws exempting such States
from the provisions of the new law instead
of merely allowing the governor to certify
to the Attorney General that the State now
has such a law. The effect therefore, is to
reguire each State legislature to enact legis.
lation exempting that State or a particular
subdivision of it from the effect of the Fed-
eral law. The House eliminated a provision
which would have barred exportation of
slot machines to foreign countries.

Another House amendment requires every
manufacturer and dealer in gambling de-
vices to annually register with the Attorney
General of the United States. The original
Justice Department language would have re-
quired registration with the Collector of
Internal Revenue in the collection district
in which the business is carried on.

The House modifies section 5 of the Sen-

ate bill by extending the prohibition to
American-flag ships on the high seas.
_ Also the House consolidated the penalty
sections into a single penalty of $5,000 fine
and 2 years’' imprisonment for violations of
all provislons of the bill. The Justice De-
partment has provided two classes of penal-
ties: A $5,000 fine and 2 years’ imprisonment
for violation of section 2, which prohibits
the interstate transportation of gambling
devices, and violation of section 5, which pro-
hibits the manufacture, transport, possession
or use of gambling devices on Federal terri=
tory; and a $2,000 fine and 1 year imprison=
ment for violation of section 3, which deals
with the registration of manufacturers and
dealers of gambling devices, and violation of
section 4, which deals with the marking of
packages containing gambling devices.

It should be emphasized that the Depart-
ment of Justice, which drafted the original
bill, approves of the changes made by the
House. I want to read from a letter from Mr,
Peyton Ford, Deputy Attorney General, giv-
ing the Justice Department’s views on the
amended hbill:

“Depar SENATOR JoHNsoN: In response to
your request, we have examined 8. 3357, an
act to prohibit transportation of gambling
devices in interstate and foreign commerce,
as it was amended and passed by the House
of Representatives August 28, 1950. ‘While
the amendments effect substantial changes in
the measure as it passed the Senate, April 19,
1950, it is our belief that these amendments
do not alter the basic objectives of the origi-
nal bill. In our view, if the House amend-
ments are accepted by the Senate, the Con-
gress will have enacted a highly creditable
plece of legislation, in keeping with the rec-
ommendation made on the subject of gam=-
bling devices by the Attorney General’s Con-
ference on Organized Crime.”

Mr. President, some questions have been
raised as to the specific effect of this legisla-
tion on States, or parts of States, where the
possession and operation of slot machines is
legal. Some Senators may have the impres=
sion that since opposition has been expressed
by the junior Senator from Nevada, his State
may be adversely affected by enactment of
the bill.

The facts are, Mr. President, that this
legislation does not impair or impede the
legal operation of a slot machine in Nevada,
or any place else where they are legal now,
or if made legal by subsequent enactment of
State or Territorial legislatures. On the con=-
trary, it is reasonable to draw the conclusion
that such places may actually be benefited
by the enactment of this legislation.
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For example, in Nevada slot machines are
licensed by the State government. They
bring in a sizable tax revenue. The operators
of slot machines in Nevada, I am reliably in-
formed, have in stock some two and a half
times the number of machines actually in
operation at any one time. Whether such
a surplus of machines was purchased in an-
ticipation of the enactment of this legisla=-
tion I cannot say. But, operation of slot ma=
chines will continue in Nevada after enact-
ment of this legislation just as before. There
will be this added advantage to Nevada. It
may well become an oasis of legal operation
of the machines in the United States and
in that respect will attract even more cus-
tomers than ever before to play them.

Moreover, if enactment will actually re-
sult in the closing down of the large national
manufacture of such machines, it is quite
probable that some enterprising Nevadans
will set up a repair machine shop in Reno
or Las Vegas or some other city and maintain
repair and replacement facilities for the
machines, Thus, the enactment of the bill
may actually result in promotion of small
business in Nevada,

The junior Senator from Nevada has told
me that he is concerned about the fact that
Nevada operators of slot machines will not
be able to send their broken-down machines
back to the factory and get them repaired,
gince the bill would prohibit the interstate
transportation of slot machines into States
where they are not legal. I already pointed
out that I offered such an amendment and
that it was promptly and unanimously re=-
jected by the House conferees as making a
nullity of the entire bill. The slot-machine
manufacturer in the Midwest who 1s now op-
posing the enactment of this bill says quite
frankly that if it is enacted, he will shut up
shop, since the legal market for machines is
not large enough to warrant his operation.
In short, at the present time he has no ob-
jection to helping violate State law by ship-
ping his machines into States where the ma-
chines are illegal, but he does not want to
tangle with the Federal Government when
and if interstate shipment is made illegal by
Federal law. So, presumably, he will stop
manufacture if this bill becomes law. Ob-
viously, then, the bill will have the eflect of
decentralizing the slot-maechine manufactur-
ing industry; wherever slot machines are
legal small repair shops and even factories
will be set up to service and maintain them.

‘This, then, is a great opportunity for those
who favor small independent business.
Frankly, I am somewhat surprised that the
Jjunior Senator from Nevada, who constantly
is talking about the free-enterprise system
and building up of small business, should
bleed for the large slot-machine manufac-
turer in Illinois. And lest anyone is ready
to shed tears over the Illinois manufacturer
of slot machines, the Senate will be com-
forted to kmow that the manufacturer is a
multimillionaire, full of years and wisdom
and ready to retire to either his Louisiana
plantation or his Illinois farm, as his fancy
moves him.

The junior Senator from Nevada also has
expressed some disfavor with a House amend-
ment which would require the Legislature
of Nevada, or any other State, to pass a bill
permitting slot machines to be shipped into
the State in conformity with this legisla-
tion. As the bill was originally drafted
by the Justice Department, and as it passed
the Senate, all that was required was for the
governor of a State to certify to the Attorney
General of the United States that his State
has such a law. But during further con-
sideration of this provision, and in view of
the criminal penalties attached, legal experts
felt that it was not good law to create a
legal presumption simply on the basis of a
governor’s certification, and hence the House
modified that provision.

Some concern has been expressed over the
effect of the legislation on the operation of
slot machines in various fraternal and social
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organizations, including officers’ clubs on Fed-
eral property, such as Army posts. The bill
does not change the existing situation with
respect to slot-machine operation in private
clubs or fraternal organizations in any State,
That remains a matter of State enforcement,
and the Federal Government is given abso-
lutely no new enforcement powers by this
bill. Where slot machines today are op-
erated despite State laws making such opera-
tion illegal, I assume such operation will
continue at the pleasure or discretion of the
State and local enforcement officials. How-
ever, as to Federal property, the bill does
prohibit the possession or use of slot ma-
chines. Frankly, I do not see how the
Congress can prohibit the interstate ship-
ment of devices which everybody acknowl-
edges as “one-armed bandits” which do not
give the customer an even break, and at
the same time permit and encourage their
operation on Federal territory. If such
machines are bad, they are bad, and we
have no business exempting Federal prop-
erty from the bill and thus make every Army
post or officers’ club a gambling oasis.

I say again what I emphasized in the be-
ginning, this legislation is not personal to
the Senator from Colorado, or any other
member of the Senate Committee on In-
terstate and Foreign Commerce. The Sen-
ator from Colorado has no pride of author-
ship; the bill came directly from the law-
enfcrcement officials of the States and cities
of this country; they urged its enactment
in the first resolve of the national crime
conference held here early this year; the
language was drafted by the Department of
Justice, and the bill was introduced by me
by request in my position as chairman of
the committee. Our committee considered
it; reported it unanimously; and the Senate
passed it without a dissenting vote. The
House of Representatives, in turn, passed it
unanimously, I believe. It is now before
us for adoption of a conference report which
concurs in House amendments which the
Department of Justice formally informs us
are completely satisfactory. ‘The Senator
from Colorado has done his duty. The Sen-
ate can do as it pleases about the legislation,

Mr. JOHNSON of Colorado. Mr.
President, I wish to repeat the chrono-
logical history of the bill.

Following the crime conference and
action by the Department of Justice, a
bill was sent to the Senate, and I intro-
duced it by request. I wish to make a
point about that request. It was not my
bill, I had no part in its formulation. I
did not write any part of it. I have no
more interest in that bill that has any
other Senator or any other citizen. I do
have a profound respect for the law en-
forcement officers of the United States
and of the mayors of the cities of the
United States, and when they assemble
and say they are having great difficulty
in enforcing the laws, I feel that I have
some responsibility in trying to help
them, because they have had a very diffi-
cult and onerous job. Therefore I in-
troduced the bill by request on April 4,
1950. A similar bill was introduced in
the House at the same time.

On April 12, 1950, the bill was consid-
ered in executive session in the commit-
tee and ordered reported favorably.

On April 12, 1950, it was reported by
me to the Senate, and Senate Report
1482 was filed.

On April 19, 1950, the Senate passed
the bill.

On April 20, 1950, it was referred to the
House Committee on Interstate and
Foreign Commerce.
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On April 27, May 2, 3, 4, and 5, 1950,
hearings were held 5 days of hearings,
by the House committee.

On July 27, 1850, the bill was consid-
ered in executive session of the commit-
tee and ordered reported with amend-
ments.

On August 20, 1950, the bill was re-
ported by Mr. Rocers, who filed a report
on the bill, House report 2769.

On August 28, 1950, the House passed
the bill with amendments.

On September 18, 1950, the conference
report was agreed to by the House, the
report which we have before us at the
present time.

If there are any questions any Sena-
tors desire to ask which I can answer,
I shall be glad to attempt to help explain
the provisions of the bill. If not, I wish
to say just one last word in conclusion.

I hope that at a very early hour the
Senate may pass upon the conference
report. I believe it is in the public in-
terest and against the interest of racket-
eers and professional gamblers through-
out the country. So I hope the confer-
ence report may be approved and the
bill enacted.

Mr. KEFAUVER. Mr. President, will
the Senator yield?

Mr. JOHNSON of Colorado. I yield
to the Senator from Tennessee,

Mr. KEFAUVER. 1 wish to pay a very
high tribute to the distinguished chair-
man of the Committee on Interstate and
Foreign Commerce and its members for
their handling of this bill, and for the
very thorough consideration it has been
given. While the chairman and the
members of the Special Committee to
Investigate Crime in Interstate Com-
merce have only commenced their inves-
tigation—because of the sessions of the
two Houses of the Congress we have not
been able to have as many hearings as
we will have later—we are convinced, and
our report is unanimous, on the point of
approving the legislation that is pro-
posed here today, and on commending
the Senate and the House committees for
bringing it up for the consideration of
the Senate and the House.

As the distinguished Senator from
Colorado has stated, we feel that these
gambling devices are not only bad in
themselves, but they are a part of the
apparatus that is used in places which
result in the assembling of people for
other types of criminal activities. I be-
lieve the cause of better law enforce-
ment, and reducing organized crime in
the United States, will have taken a great
forward step, and there will be less crime
if the proposed legislation shall be
enacted.

Mr. JOHNSON of Colorado. Mr,
President, I am very pleased to have this
observation from the Senator from Ten-
nessee, who has devoted a great deal of
time and energy and talent to the very
difficult questions relating to crime, I
am very glad indeed, and our commit-
tee is glad, to have his approval.

Mr., HUNT. Mr. President, will the
Senator from Colorado yield?

Mr. JOHNSON of Colorado.
to the Senator from Wyoming.

Mr. HUNT. I, too, should like to com-
pliment the chairman of the Committee
on Interstate and Foreign Commerce,
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I yield
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together with the chairman of the sub-
committee, for the splendid work they
have accomplished in getting the bill to
this point in its legislative history.

Mr, President, I hope the Senate will
accept the conference report, and that
the bill will become the law of the land,
for the reason that through the use of
this instrument of gambling through-
out the United States in certain areas
huge fortunes are being gathered to-
gether by gangsters, ex-criminals, and
that type of people, and the great in-
jury to our economy from this activity
is that they are now getting into what
we might call and what we should call
legitimate channels of our over-all econ-
omy. They are buying utilities, they are
controlling banks, they are going into
real estate, they are going into the dis-
tilling business, and they are following
in those activities exactly the same prac-
tices and same methods which they used
in their gambling activities.

Mr, President, I am very hopeful that
the Senate will, at a very early hour this
afternoon, adopt this conference report.

Mr. JOHNSON of Colorado. Mr. Pres-
ident, I wish to thank the Senator from
Wyoming for his observations. I know
he is very much interested in the whole
problem of crime prevention, and he is
associated with the very distinguished
chairman of the committee, the Senator
from Tennessee [Mr. KEFaUVER], and
they are both doing grand work, along
with the other members of the com-
mittee.

Mr. KEFAUVER. Mr, President, will
the Senator yield further while the Sen-
ator from Wyoming is on the floor?

Mr. JOHNSON of Colorado, I yield to
the Senator from Tennessee.

Mr. KEFAUVER. I wish tocay thatI
was very much impressed by the state-
ment of the Senator from Wyoming
some time back. Actually, legislation of
this kind did much to help the small
fellow, because a great deal of the wages
and earnings of such men, which should
go for food and necessities of life, ac-
cording to the experience of the Senator
from Wyoming, while he was Governor
of his State, were diverted to other pur-
poses, and resulted in the depletion of
the family income.

PROTECTION OF INVESTORS IN LARGE
CORPORATIONS

Mr. FREAR. Mr. President, on Au-
gust 8, 1949, I introduced a bill, S. 2408,
designed to compel the adoption of cer-
tain basic standards for the protection
of investors in large corporations.
Briefly, the bill would apply to all large
corporations with substantial public in-
terest—defined as those with at least
$3,000,000 of assets and 300 security hold-
ers—the disclosure, proxy, and insider-
trading provisions which have been part
of the working code of listed and spe-
cially regulated companies for many
years under the Securities Exchange Act
of 1934 and other acts.

These provisions require financial
statements reflecting an accurate pic-
ture of the financial condition of the
business to be filed annually with the
Securities and Exchange Commission;
they require proxy solicitations to dis-
close essential information about the
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matters to be voted upon at the meet-
ing; and they require insiders to report
any trading they may do in their com-
pany's securities and to pay back to the
company any short-term profits made
from such trading. Purely because of
a historical inadvertence, which I de-
scribed when I introduced the bill, only
corporations subject to either the Secu-
rities Exchange Act, the Public Utility
Holding Company Act, or the Investment
Company Act, are today required to com-
ply with those provisions. S. 2408 pro-
poses to remedy this historical inadvert-
ence and extend these standards to all
companies similarly situated.

When T introduced S. 2408, I invited
comments from all interested persons.
The response to this invitation was most
gratifying. I received thousands of let-
ters, which have assisted me in reaching
a conclusion upon the merits of the vari-
ous provisions of the bill. These letters,
and the testimony presented at the
hearings upon the bill, which were held
in February, have convinced me that the
need for such legislation is clear and im-
perative.

However, the Banking and Currency
Committee, as everyone knows, was con-
tinuously faced with one piece of urgent
legislation of tremendous national im-
portance after another, and because the
committee felt this legislation required
a-considerable amount of study, and the
time element was not as important as
was the case with such legislation as
rent control, housing, price and produc-
tion control, it was decided the subcom-
mittee should further study the legisla-
tion with a view to action on it one way
or the other at the next session.

I therefore plan to reintroduce the
measure as soon as the next Congress
meets. In the meantime, I should like
to discuss certain matters brought to
light during the hearings as well as by
various independent inquiries I have
made, so that there may be adequate op-
portunity, in the interval before the next
Congress meets, to consider and discuss
the legislation in the light of this in-
formation.

The “corporation” is today a well-es-
tablished instrument of our economy. I
believe the great majority of corporate
officials recognize their offices are public
trusts. Consequently, the corporate de-
vice is today a legitimate and effective
instrument for obtaining large supplies
of capital to further business enterprise.
If it is to remain such, I believe it essen-
tial that the confidence of investors be
maintained and corporate responsibility
be made the law of the land. S. 2408 is
designed to accomplish this purpose.

Industry, the Executive, and Members
of this Congress have all repeatedly ex-
pressed concern over the dearth of ven-
ture capital. There must be a continu-
ous flow of such capital if we are to con-
tinue our present dynamic business ex-
pansion, with its consequent prosperity
for all segments of the population. Nev-
ertheless, in spite of some $200,000,000,-
000 of liquid savings available for invest-
ment, only a small portion is used to pur-
chase equity securities. In the popular
mind, common stocks, especially of less-
er-known enterprises, are often associ-
ated with speculative risk, and, indeed. as
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to those companies which are operated
behind a veil of nondisclosure, the gam-
bling instinet may be the only impelling
force toward equity investment.

But we cannot finance our economy
with the equity capital it needs by ap-
peals to the gambler’s instinct. It seems
to me as plain as a pikestaff that such
capital will not be supplied unless there
are reasonable assurances that the per-
sons who furnish the money will be kept
informed as to its use. Yet, at present,
under certain circumstances, manage-
ment may, and in many instances does,
ignore its stewardship obligation to ren-
der a true account of the business, and it
thereby closes off one of the most im-
portant means of stimulating interest in
the development of the business—pub-
licity. Except when stockholders resort
to expensive litigation, management’s
freedom to follow purely selfish impulses
is largely unrestricted when the com-
pany'’s securities do not happen to be sub-
ject to the Securities Exchange Act, the
Public Utility Holding Company Act, or
the Investment Company Act. S. 2408 is
designed to provide the assurances neces-
sary to keep open the pools of public
capital.
| It is not without significance that the
1949 survey of consumer finances spon-
sored by the Board of Governors of the
Federal Reserve System disclosed that
the most important deterrent to invest-
‘ment in common stocks is a lack of fa-
miliarity. Pamiliarity may be achieved
only by open and free disclosures of the
important factors affecting financial
health. Distrust and reluctance to in-
vest breed in an atmosphere of secrecy.
S. 2408 is designed to remove these bar-
riers between the investor and his cor-
poration.

i Even among experienced, sophisti-
cated financial advisers and analysts
there appears to be a reluctance to com-
mit large sums to the care of corporate
management which does not make the
‘minimum complete disclosures I have
‘mentioned. I recently saw a compila-
‘tion of the common stocks held by in-
vestment companies. The 50 favorite
stocks, which represented 36 percent of
‘their entire common stock portfolio,
were all stocks of companies subject to
the requirements of the Securities Ex-
change Act. Of course, a large portion
of the remaining portfolio also consisted
of the stocks of registered companies,
leaving a relatively minor fraction of
holdings of unregistered securities. The
testimony of the representatives of the
National Association of Investment Com-
panies in support of S, 2408, the former
Governor of Maine, Mr. William T.
Gardiner, appears to confirm my obser-
vation.

| Of interest in this connection is tha
report prepared by the Trust Investment
Study Committee of the New York Bank-
ers Association. This study was begun
in 1946 and completed in 1949, It recom-
mended legislation, which has since been
adopted by the New York Legislature,
for the revision of the list of securities
in which trust companies might place
the funds committed to their care to in-
clude bonds and stocks listed for trad-
ing upon an exchange registered with
the Securities and Exchange Commis-
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sion as a national securities exchange,
The report states, in part:

We do require, however, that all bonds other
than railroad bonds, which are exempt from
the registration provisions of the Securities
and Exchange Commission because their is-
suance must be approved by the Interstate
Commerce Commission, must be obligations
which have registered securities with the
SEC. The reason for this provision is not
that registration with the SEC guaran-
tees quality, but that it does insure the
availability and release of adequate informa-
tion,

I believe that all responsible trustees
of other people’s money must agree with
the basic aims of the legislation. There
may be some differences of opinion con-
cerning the scope of the bill and its pre-
cise language—these I intend to adjust
where necessary—but I have heard no
attempt to justify the random character
and unequal application of the present
laws. If it is in the public interest to
require corporations to inform their se-
curity holders about such matters as
their present financial condition, the
background of the persons proposed by
management as directors, and the trad-
ing in securities of the corporation by
management, it seems to me that this
information should also be required with
respect to large publicly held corpora-
tions not so listed.

I have been heartened by the extent
and character of support for the bill,
The financial community, which pre-
sumably knows the problems of invest-
ors, has given its almost unanimous
approval, Organizations such as the In-
vestment Bankers Association, the Na-
tional Association of Securities Dealers,
the National Securities Traders Associa-
tion, the New York Society of Corporate
Analysts, the National Association of
Investment Companies, the New York
Stock Exchange, and the New York Curb
Exchange sent representatives to testify
in favor of the bill. When organizations
of this character—conservative, respect-
ed members of every community—agree
that legislation suggested by a biparti-
san Commission of the Federal Govern-
ment is essential, it seems obvious there
must be compelling reasons for the en-
actment of the legislation.

I think it is a remarkable thing when
the leaders of an industry agree with
the agency which the Congress has cre-
ated in that field as to the merits of a
legislative proposal. It reflects favorably
on both Government and industry, and
such a spirit of cooperative give-and-
take should be encouraged by the Con-
gress. Of course, opposition was ex-
pressed; I would not be fairly describ-
ing our committee hearings unless I dis-
closed that fact. But I can fairly say
that the opposition was based predomi-
nantly on misunderstanding of the bill
and of its provisions for exempting com-
panies and transactions not within its
purposes, I have tried to make it crystal
clear to all concerned and I reiterate,
that it is not the purpose of the hill to
restriet business; everyone who foresees
any problem in compliance is urged to
make his problem known. I want this to
be a truly representative and fairly op-
erating piece of legislation. Such op-
position arguments as were voiced were
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presented relatively in the main by man-
agement. Security holders were almost
unanimous in their support. Thus,
at the time security holders clamored
for legislative assistance in their at-
tempts to obtain adequate disclosure,
some management opposed such legis-
lation and sought to protect their ability
to keep operations secret. This very di-
vergence in viewpoints seems to me to il-
lustrate the need for the legislation.

The detailed studies completed by the
Securities and Exchange Commission in
1946 and 1950 force the conclusion that
this bill is timely and necessary. I will
not itemize the findings contained in
those studies, for copies of the reports
themselves are readily available. Ishould
like to emphasize that these studies
represent an analysis of typical unregis-
tered corporations. There may be some
which follow better practices. And I am
sure there are many in which manage-
ment is even less sensitive to their fidu-
ciary obligations; for only corporations
making some financial material avail-
able to their security holders were
examined. Those which did not even
respond to a request for copies of their
financial statements could not be
studied, Moreover, the Commission was
able to obtain access only to a limited
amount of proxy material. Though seri-
ously deficient, this material probably
represents a better than average selec-
tion.

Approximately one out of every six
of the companies examined failed to
furnish its stockholders with one or
more of the three basic financial state-
ments necessary for even a rudimentary
analysis of the state of the business.
These are a balance sheet, profit and loss
statement, and statement of surplus.
Many companies so handled their re-
serves that it was impossible to deter-:
mine, even with a balance sheet, the
company’s net worth. For example, one
company with assets of over six and a
half million dollars had a reserve for
contingencies of two million, two hun-
dred thousand dollars and did not
mention any specific contingency for
which provision was made. Let me make
it clear that these do not represent
cavils about fine points of accounting
practice. Not only do such practices
result in depriving the owners of the
business of essential information about
their company, but they create oppor-
tunities for concealed manipulation of
security holders’ right and they deter
investors from risking their capital by
making investment in such companies a
blind adventure.

The proxy soliciting practices of these
companies also represented, in most
instances, an insensitivity to the rights
of the owners of the enterprise. There
was a minimum of disclosure and a max-
imum request for blanket authority. The
typical notice for the election of directors
did not give even the names of the di-
rectors in office or those proposed for
the ensuing term. One of the items of
business in one-third of the stockholder
meetings was the approval and ratifica-
tion of all acts of management since the
preceding meeting but the nature of
these acts was in no instance disclosed—
a procedure tantamount to a fiduciary's
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request for a blank check to cover his
past and undisclosed withdrawals.

The typical proxy form had provision
for only a “yes” vote upon matters to be
decided at the meeting. I should like to
quote from an article by Robert P. Van-
derpoel, financial editor of the Chicago
Herald-American, which appeared on
May 3, 1949:

On May 10 stockholders of the Camden
Forge Co. will be asked to approve an
amendment to the concern’s certificate of in-
corporation, changing the tenure of office of
directors from 1 to 3 years with only
one-third of the board to be elected each
year.

Unlike the Montgomery Ward & Co.
charter, which permits such change by ma-
jority action of directors, it is necessary for
two-thirds of the Camden Forge stockholders
to approve before this backward step can be
taken.

It is unthinkable that stockholders will
ratify the proposal. One businessman, in
sending in his proxy against the plan,
described it as “an undemocratic corporate
subterfuge to perpetuate management in
office.”

In this particular instance, the manage-
ment, with arrogant disregard of fair treat-
ment of stockholders, makes no provision
on the proxy for a negative vote.

Under normal circumstances the Securi-
ties and Exchange Commission would pre-
vent such a one-sided presentation, but inas-
much as Camden Forge stock is not lsted
on a registered securities exchange the SEC
lacks jurisdiction over its proxy solicitation.

Undemocratic corporate managements,
intent upon concentrating more and more
power in their own hands, serve to weaken
the American system of private enterprise,

(At this point Mr. FrRear yielded to Mr.
FercusoN, who, by unanimous consent,
addressed the Senate in regard to a
statement previously made by Mr.
MaronE in regard to Mr. Paul Hoffman.
Mr. FercusoN’s remarks, together with
subsequent remarks by Mr. MALONE, ap-
pear in the Recorp following Mr. FREAR'S
speech.)

Mr. FREAR. Mr. President, surely it
must be agreed that the proxy practices
disclosed by the SEC study are repug-
nant to our democratic tradition. If
that were all to be concerned about, it
would be enough. But it is another fact
that underlies the failure of many of our
corporations to afford an opportunity of
participation in the enterprise by those
who have the legal right to participate
and have been and may be again called
upon to risk their funds in the venture.

I have not thus far discussed corporate
practices which depart from the business
norm. The abuses I have mentioned,
startling to me, are common. None of
them can exist in those companies now
subject to the Securities Exchange Act.
S. 2408 is designed to eliminate such
practices in other large companies with
publicly held securities.

In addition, S. 2408 attempts to out-
law trading by insiders upon inside in-
formation. This is closely related to
the other provisions, for by withholding
accurate information the insider may
take advantage of information unavail-
able to the public generally to trade for
his own benefit. Numerous examples of
such trading were called to my attention,
In one instance where the security
was registered on the New York Stock
Exchange and the insider was therefore
subject to the Securities Exchange Act,
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the minority stockholders compelled the
insider to return almost a half-million
dollars of profit made as a result of such
short-term trading. In another in-
stance, involving an unregistered se-
curity, I am informed that insiders made
a three and one-half million dollar profit
in 2 months. All the profit in such
trading, of course, was at the expense
of the security holders. There is no rea-
son why this basic fiduciary obligation to
avoid profiteering from inside informa-
tion should be imposed only upon of-
ficers, directors, and 10-percent stock-
holders of registered companies. I be-
lieve the prohibition against such shock-
ing conduct should apply to a.Ll large
publicly held companies.

I have listened to all of the testimony
upon S. 2408. I have made an exhaus-
tive inquiry into the need for such legis-
lation, and I have had a voluminous
correspondence upon it which I have
studied carefully. I have found no
sound argument against enactment of
the bill. As I have mentioned, such op-
position as appeared arose largely from
misunderstanding. For instance, one
company expressed the view that the
bill, if passed, would require it to list
its stock., No such requirement is in the
bill and none is proposed. On the con-
trary, the bill seeks to maintain a bal-
ance between the exchange markets and
the over-the-counter markets so that
neither one will have an unfair advan-
tage over the other—and the acid test
of this is that the representatives of both
markets appeared and testified in favor
of the principles of the bill. Another
objection was voiced on the ground that
the SEC would invade the intrastate field
after the bill was passed. This objec-
tion ignores specific language in the bill
permitting exemptions to those com-
panies of an intrastate character.

In part, opposition to the bill was ex-
pressed as a vague fear of Government
regulation. No one believes more than
I do that burzaucracy in government
should be discouraged. But I believe
that these fears in relation to S. 2408 are
unfounded and result from misconcep-
tions and faulty analysis.

S. 2408 is not a new experiment in
Government control of regulation. It
neither controls nor regulates and its
provisions are not new. Enterprise re-
mains free and unrestricted under it.
Stripped of its legal terminology, S. 2408
simply instructs corporate fiduciaries to
inform their security holders of what the
corporation is doing, and to pay profits
made from short-term trading in their
company’s securities to the company.
No less should be tolerated by our so-
ciety. No more is contained in the bill.
To call the administration of such a hill
“regulation” is, in a sense, a misnomer.
For the bill gives no power or authority
to impose governmental will on any as-
pect whatever of management’s business
discretion.

Nor is the suggestion contained in the
bill new. As early as the year 1847 the
Connecticut Bank Commissioners rec-
ommended to the State assembly that a
law be passed inhibiting the power of
management over proxies and restricting
the authority (of insiders) to trade and
speculate in the stocks of their bank; the
precise value of which stock, their pe-
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culiar means of knowledge gives them
the exclusive power of determining. As
early as 1858 a British court held crimi-
nally liable directors of a British bank
who published a false balance sheet, paid
dividends when no profits were made,
and purchased bank shares with bank
money to keep up the price.

Many corporations, although not now
subject to the disclosure requirements of
the present law, have voluntarily em-
braced the principles of S, 2408. I be-
lieve this represents the predominant at-
titude of responsible management, which
recognizeés the enormous benefits which
flow from full disclosure, The trend in
this direction is expressed in the May 29,
1950, issue of the Investment Digest un-
der the column March of the Markets, as
follows:

This trend toward complete disclosure is
not the result of SEC or compulsion of any
sort. It's simply becoming evident to a
greater number of wide-awake businessmen
that it pays.

The vice president of one of our great
business enterprises recently sent a ques-
tionnaire to a group whose business it
was to analyze investments, inquiring:
“What was the most important thingz
management could do to mold the in-
vestors’ attitude in favor of a company?”
He summarized the answers in two
words. These words were “Full disclo-
sure.”

If S. 2408, which is essentially a full
disclosure bill, is enacted, I predict
financing will be both cheaper and
simpler. This was plainly indicated by
the testimony of the securities industry,
which has the job of underwriting and
selling corporate stocks and bonds. Un-
derwriters’ costs, by far the largest fac-
tor in the cost of selling any new issue,
are directly related to the case with
which an anticipated issue of securities
may be sold, and publicity of the ac-
counts of a well-managed business is one
of the best methods of creating accept-
ance for its securities. Financial scan~
dals, which cast their reflection upon
corporate enterprise, will be reduced.

The specific objections to S. 2408
which I have heard are the same as those
voiced in the hearings upon the Securi-
ties Exchange Act of 1934. They were
rejected then and were rejected by suc-
ceeding Congresses when provisions
comparable to the financial reporting,
proxy-soliciting, and insider-trading re-
quirements of the Secqrities Exchange
Act were incorporated in the Public
Utility Holding Company Act of 1935
and the Investment Company Act of
1940. The Investment Company Act, it
should be noted, was passed by the Con-
gress without a dissenting vote. I be-
lieve that action sufficiently testifies to
the bipartisan, noncontroversial char-
acter of the corporate reforms proposed
by this bill.

It has been contended by those op-
posed to the bill that there exists, in
almost all States, a statutory or com-
mon-law right to inspect the corporate
books. From this it is argued that there
is no need for the proposed legislation.
Apart from the fact that the several
States have varying restrictions on the
right of inspection, it seems to me to be
completely unrealistic to tell a stock-
holder in California that he may hire
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an accountant and a lawyer to compel
the examination of the books of a New
York corporation. This procedure not
only effectively deprives the average in-
vestor, with limited financial means, of
his legal rights, but it often results in
such interminable delay that the knowl-
edge of the company’s condition, even
‘when obtained, is out of date. The illu-
sory character of this right is well illus-
trated by the recent litigation in which
minority stockholders of an important
steel company attempted to obtain a list
of the other stockholders so that they
might circularize them in opposition to
the management,

Although ultimately the Ohio Court of
Appeals sustained their right to this list,
it was already an old list when they ac-
quired it, and to obtain a current list it
would have been necessary to institute
a new action. A new action, similarly
contested, might have meant more delay,
which in turn would have made the new
list out-of-date. That is the dilemma
into which a stockholder may be forced
today. By contrast, the proxy require-
ments of the SEC today provide oppor-
tunity for stockholders tc make their
proposals and views known to each other
through reasonable use of the proxy ma-
chinery. Further, information filed with
the Commission is immediately available
to security holders directly and through
advisory services, unless, as I shall men-
tion, there is reason for treating the in-
formation as confidential. No State has
any legislation remotely comparable to
the proxy and insider-trading provisions
of the Securities Exchange Act, which
now apply to listed securities only.

It is also argued that certain compa-
nies whose competitors do not come
within the size standards of the act will
thus suffer a competitive disadvantage.
The desire on the part of corporate man-
agement not to disclose what it regards
as its own affairs is understandable.
However, the state of the business is not
management’s affair alone. It is in-
herent in the duties of management
stewardship to account to and deal fairly
with investors in the enterprise. Sixteen
years of experience under the 1934 act
demonstrate conclusively, I believe, that
the Congress has struck a proper bal-
ance. There is absolutely no indication
that companies at present registered suf-
fer competitively as a result of their
registration. Where information re-
quired by the act should be secret or
confidential, the Commission may make
such information public only when a dis-
closure of such information is in the
public interest. And if the Commission
determines that such information should
not be kept confidential, the company
may appeal to the courts and, if success-
ful in the appeal, prevent any public
disclosure. In the 16 years of the Com-
mission’s history, only one such appeal
was ever taken, and in that case the
Commission’s view was sustained.

I have examined carefully and in con-
siderable detail the rules and regula-
tions of the Commission which have
been in operation for many years in an
effort to determine whether the require-
ments imposed by these rules and regu-
lations are onerous. The Commission is
engaged in a continuous process of sim-
plifications, and has always been amena-
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ble to reasonable suggestions for modi-
fication of any requirement that may
impose unnecessary expense or incon-
venience. I am convinced that there is
no hardship upon companies compelled
to file the required reports. There are
three types of filings required. First,
there are the financial statements filed
upon registration and annually there-
after. All of the information contained
in these statements is readily available
from the accounts which corporations of
any size keep in connection with the data
at present required by the Bureau of
Internal Revenue. The average annual
report contains only the basic financial
information. Where possible, I have
suggested further simplification and I
am pleased to note the continuing prog-
ress in that direction made by the Com-
mission. The second type of filing is
that required whenever proxies are so-
licited. This averages approximately
four pages in length and contains simple
and relevant information about the
meeting. A third type of filing does not
relate to the corporation at all; it con-
sists simply of a blank which each in-
sider who buys or sells his corporation’s
securities must fill in. It is a one-page
affairs with a half-dozen blank spaces.
Contentions that these requirements are
onerous are unfounded.

It has been said that this bill will be
a burden to small business. Nothing
could be further from the truth. All of
my inquiries have confirmed my belief
that S. 2408 can have no harmful effect
upon the small enterprise. The size
limits were deliberately established to
avoid any possibility that any but the
largest concerns would be included. It
has been estimated that the 1,800 corpo-
rations with $3,000,000 in assets and 300
security holders form about one-half of
one percent of the 4,000,000 business
enterprises in this country. It is sheer
invention to say, as one organization
says, that legislation affecting so minute
a proportion of the largest businesses
in the country affects small business in
any way. In a recent imparfial study of
various mediums by which business
enterprises are considered “large” or
“small,” such as total assets, tangible
net worth, annual sales, number of em-
ployees, value of product, and income, it
was concluded that small business enter-
prises having a tangible net worth of
$10,000 or less constitute 80 percent of
the businesses in the country. While I
would not subscribe to so extreme a lim-
itation in defining the line between big
and small business, it throws consider-
able shadow on the testimony offered by
one witness in connection with this bill
who contended that a business with
$50,000,000 of assets was “small” busi-
ness.

S. 2408 is, in a sense, a helping hand in
what has appeared to be an irresistible
trend toward publicity in corporate af-
fairs. It is a trend which has character-
ized our emergence as the world's richest
storehouse of private economic potential.

The revolution in lending technique
predicated upon the borrower’s giving
a current balance sheet and other finan-
cial information was, to quote Roy A.
Foulke, vice president of Dun & Brad-
street, “the most radical change in bank-
ing practice since the organization of
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the Bank of North America in 1781,
Nothing could have been more simple,
mora logical, or more eventful” As
with most innovations, businessmen
were both resentful and skeptical of the
new requirements for giving information
before they could obtain money.

By 1900, the new procedure was well
on its way toward providing the bond
which cemented lenders and business-
men into a mutually profitable relation-
ship. “An itemized statement,” said
banker James B. Cannon, “provided it is
cory2et, is to a banker what a map is to
a traveler, it points out and makes clear
things and conditions that would other-
wise be obscure and mysterious.” The
skepticism which greeted the new prin-
ciple was followed by toleraton, and tol-
eration by extension of the practices.
Passage of the Income Tax Act in 1913
and of the Excess Profits Tax Act in 1917
compelled businessmen to accept the ne-
cessity of a correct system of accounting.
In the meantime, the accounting pro-
fession achieved recognition, although
as late as 1907 investigation by public
accountants were made secretly, often
at night or on Sunday.

Today no bank or other lending in-
stitution would think of providing money
for a corporate enterprise without a fi-
nancial statement accurately disclosing
the condition of the business. I believe
every investor is also entitled to such
information. Common stocks today
have emerged to a point where they can
and should be sold only on their own
merits. I believe we have arrived at that
point in the historical trend where re-
sistance to adequate disclosures to
stockholders is crumbling in the same
way that resistance to making disclo-
sures to creditor crumbled some 50 years
ago. The die-hards will continue to ob-
ject and attempt to obstruct progress,
only to find themselves ultimately in a
hopeless minority. No one can contem-
plate the great drive toward full and ac-
curate publicity in financial matters
down through the years without real-
izing that the movement is still in full
swing, Without 8. 2408 the pockets of
resistance will remain, to the damage of
investors and of the economy generally.
Without S. 2408 progress will be marked,
as it has always been, by drastic and ex-
pensive suits against recalcitrant man-
agements, upsetting normal business
and providing a playground for litigants
and speculators. I am proud of the part
which I hope to share with the Congress
in the movement to bring knowledge of
corporate affairs to their owners and to
widen the securities markets to include
additional corporations in search of new
capital.

POSITION OF MR. PAUL HOFFMAN IN
REGARD TO PROTECTIVE TARIFFS

During the delivery of Mr. FREAR'S
speech,

Mr. FERGUSON. Mr. President, will
the Senator yield to me for a moment?

Mr. FREAR. I yield. ’

Mr. FERGUSON. I wish the Senator
from Nevada [Mr. Marone] would give
me his attention for a moment. I should
like to discuss a matter briefly, with the
understanding that the Senator from
Delaware will not thereby lose his right
to the floor. I ask unanimous consent
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that the Senator from Delaware will not
lose the floor in this connection.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. FERGUSON. Mr. President, on
yesterday, as appears in the CoNGRES-
sIONAL RECORD at page 15021, the Senator
from Nevada [Mr, MarLoNe] made a
statement in reference to the philosophy
of Mr. Paul Hofiman. I read from the
CongreEssIONAL Recorp at that point,
where the statement of the Senator from
Nevada is recorded:

I recall that Mr. Hoffman used to be the
head of a great automobile corporation. I
also recall that he was quoted in news-
papers quite liberally sometime last year in
which he said that we should import every=-
thing except automobiles—free trade on
everything but automobiles.

I simply wish to say that my opinion
in regard to that matter is that the state-
ment there appearing in the CoNGREs-
SIONAL REcorp in regard to what Mr.
Hoffman’s philosophy is on such matters
is not a correct statement of what I un-
derstand Mr. Hoffman’s philosophy to
be. It is a fact that Mr. Hoffman was
the head of the Studebaker Corp.; but
in my opinion he has never expressed
himself as being in favor of a tariff on
automobiles. I do not believe such a
statement has appeared, unless it was a
misquotation in some newspaper or mag-
azine article,

I have discussed this matter in the
Appropriations Committee and at vari-
ous other times with Mr. Hoffman, and
he has always expressed himself, because
of the knowledge he has of the automo-
bile industry, as believing that there
should be no tariff on automobiles—
which is just the reverse of what is indi-
cated in the statement I have read from
the CoNGRESSIONAL RECORD, as attributed
to the Senator from Nevada.

Mr. MALONE. Mr. President, will the
Senator yield, if it is understood that he
will not thereby lose the floor?

Mr. FREAR. Yes; with that under-
standing.

The PRESIDING OFFICER. Without
objection, it is so ordered.

1Ir. MALONE. Mr. President, the
newspaper articles to which I referred
in the course of the discussion yesterday
appeared a considerable time ago.

Mr. Hoffman is so well known as
favoring free trade in regard to virtu-
ally every other product, and is so well
known as an automobile salesman, that
at this moment I am not sure whether
the quotation of his remarks which ap-
peared in the newspapers was to the
effect which has been stated, namely,
that he was in favor of-free trade for
everything but automobiles. I do not
know at the moment whether I can find
the newspaper clipping, and I am un-
certain whether he said he was in favor
of free trade for everything other than
automobiles.

However, the point I wished to make at
that time was that he has been insisting
that we should import on a free-trade
basis practically every product, such as
butter, minerals, textiles, almost every
known product—knowing full well that
it would be 3 or 4 years before foreign
countries would be in a position to build
up automobile industries which would be
able to compete with the United States
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automobile industry, and that in the
meantime it would be possible for ship-
ments of machinery to be made from
the United States to such foreign coun-
tries and for trained workmen to be
established in such foreign countries, so
that American automobile corporations
could establish branches in those coun-
tries and could manufacture automobiles
there—and, similarly, for such steps to
be taken in regard to the manufacture of
typewriters, heavy machinery, and so
forth—and in that way take care of the
possibility of competition from foreign
industries.

Now that the matter has been brought
to my attention, I am not certain that
Mr. Hoffman said he was in favor of
free trade for everything except auto-
mobiles; but certainly he has made it
clear that he favored free trade, know-
ing full well that the automobile industry
could hold its own several years longer,
until it was possible for sufficient ship-
ments of automobile-manufacturing
machinery to be made to foreign coun-
tries, so that the Ford Co. and General
Motors and other automobile companies
could have branches well established in
such foreign countries, to the end that
they could import automobiles to the
United States and could compete with
foreign companies in the production of
automobiles and the importation of auto-
mobiles into the United States.

Mr. FERGUSON. Mr. President, hav=-
ing talked on quite a number of occasions
with Mr, Hoffman, the reason why I feel
qualified to speak in regard to this mat-
ter is that the statement attributed in
the CoNGRESSIONAL RECORD to the Sen-
ator from Nevada [Mr, MaLoNE] would
appear to place Mr, Hoffman in the po-
sition of favoring free trade in the case
of all American industries except the au-
tomobile industry, in which Mr. Hoffman
is interested; and the Senator’s state-
ment would appear to indicate that Mr.
Hoffman favors and desires to have tarift
protection in the case of the American
automobile industry.

To the contrary, I have heard Mr.
Hoffman state that he favors a tariff in
the case of all industries except the au-
tomobile industry; and in regard to the
automobile industry, he has said he did
not favor having a tariff imposed.

Mr. MALONE. I have watched the
newspapers particularly in regard fto
statements by Mr. Hoffman, because gen-
erally I violently disagree with the state-
ments he makes. I have not yet seen
statements credited to him as favoring
a discontinuance of the 10-percent tariff
on automobiles.

Mr. FERGUSON. I have heard Mr.
Hoffman state on various occasions that
he is in favor of having the tariff on au-
tomobiles discontinued.

Mr. MALONE., If that is Mr. Hoff-
man’s position, I think he is correct.

As the Senator from Michigan has
said, I think there are only a small num-
ber of industries in the United States
which would not be ruined almost imme-
diately by having the tariff removed.
Perhaps the heavy-machinery industry
and the automobile and truck industry
were included in that category.

At this time I ask the Senator from
Michigan if he has ever seen a public
statement by Mr. Hoffman asking for a
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removal of the 10-percent tariff on au-
tomobhiles.

Mr. FERGUSON. I do not think I
have ever seen such a statement made
by Mr. Hoffman publicly; nor do I know
of such a statement by him, other than
in the Senate Appropriations Committee
and in personal conversations with me,

Mr. MALONE. But never published
publicly?

Mr. FERGUSON. No.

Mr. MALONE. I thank the Senator.

Mr. FERGUSON. Mr., President, I
appreciate the courtesy of the Senator
from Delaware in permitting this inter-
ruption, and I ask that the colloquy be
printed in the CoNGRESSIONAL RECORD at
the conclusion of the remarks of the
Senator from Delaware.' '

The PRESIDING OFFICER. With-
out objection, it is so ordered.

Mr. MALONE. Mr. President, will the
Senator yield further, under the same
order to have this colloguy appear in the
REecorp at the conclusion of the remarks
of the Senator from Delaware?

Mr. FREAR. Yes; if the further in-
terruption will not be lengthy. -

Mr. MALONE, It will not be, I assure
the Senator.

Mr. President, I believe it would be
very interesting, in spite of what the
junior Senator from Michigan already
has said about Mr. Hoffman, for the
Senate to know that in April or May,
1949, Mr. Hoffman wrote a magazine
article which is very clear, and does not
leave very much to the imagination. I
shall read only one paragraph of the
article, because I know the distinguished
Senator from Delaware is anxious to
conclude his remarks. Otherwise, I
would make these remarks of mine
rather extended.

So at this time I shall read only a
portion of the article, to support what
I have already said, namely, that Mr,
Hoffman is a free-trader on every prod-
uct which has came to my notice, and
that free trade would result in the ruin
of virtually all American industries,
some in 60 days, and some in a year.

I quote now from the article by Mr,
Hoffman:

Secondly, we must go out of our way con=-
sciously to encourage imports from Europe.
We must, in certain instances, be ready to
reduce tarifis to make it possible for them
to trade with us.

Nothing is said in that statement
about the differential of cost due to the
difference in wages or the difference in
standards of living or any other differ-
ences in regard to which a differential
should be provided for, in order to pro-
tect the workingmen and the investors
of the United States.

I read further from the article:

The Danes, for example, would like to send
us more of their good butter in exchange
for United States goods; but an inordinate
tariff of 14 cents a pound prevents them
from doing so.

Mr, President, at one of the famous
conferences held by the State Depart-
ment on foreign soil, the tariff on butter
was cut following the publication of that
article. As I said at the time, in other
words, we are to reduce our tariffs on the
products coming from Europe; and, I
may say, in almost every instance, we
already have cut import fees or tarifls
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below the critical point which makes up
the differential between the cost of pro-
duction of an item in the United States
and the cost of its production in Europe,
due mostly to the difference in wages
and the difference in standards of liv-
ing, because the Europeans now have
access to and are receiving our best,
most up-to-date machinery, in each par-
ticular industry. Our technical know-
how goes with the machinery.

In other words, I assume that the
butter-producing States of the United
States would be very happy to know that
Mr. Hoffman advocated that the tariff
be cut from 14 cents a pound to 7 cents
a pound, and that the tariff was reduced,
and as a result we have today in ware-
houses in the United States 190,000,000
pounds of butter, and we are piling up
butter at the rate of 15,000,000 pounds
each month.

I am very happy to have this matter
come up, Mr. President, so that it can be
clarified, and so that the entire attitude
of ECA, as represented by Administrator
Hoffman, may be spread on the REcoRrD.

FOREIGN TEACHER EXCHANGE PROGRAM

The PRESIDING OFFICER (Mr. Mag-
NUsoN in the chair) laid before the Sen-
ate the amendment of the House of Rep-
resen‘atives to the bill (S. 2028) to permit
the Board of Education of the District of
Columbia to participate in the foreign
teacher exchange program in coopera-
tion with the United States Office of
Education, which was, on page 2, line 5,
after “effected” insert *: Provided, That
in any one calendar year not more than
ten such employees shall participate in
such program”.

Mr. LEAHY. Mr. President, I move
that the Senate concur in the amend-
‘ment of the House.

The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Rhode Island.

Mr. LEAHY., Mr. President, Senate
bill 2028 was recently passed by the Sen-
ate. The purpose of the bill was to per-
mit the teachers of the public schools
in the District of Columbia to partici-
pate in the foreign teachers exchange
program. When the original bill was
passed setting up this program, it ap-
plied to all the States, but the District
of Columbia was inadvertently omitted.
The purpose of the bill was to permit the
District of Columbia teachers to par-
ticipate in the program. The bill passed
the Senate, and then went to the House,
The House added an amendment, which
provided that in any one calendar year
not more than 10 of the teachers should
participate in such program. The bill
is now on the Secretary’s desk, with that
amendment. The amendment has the
approval of the Committee on the Dis-
triet of Columbia.

Mr. WHERRY. Mr. President, as I
understand, this is a Senate bill which

had been modified through an amend- -

ment by the House. The bill originally
passed the Senate on the Consent Calen-
dar, as I recall The adoption of the
amendment referred to by the Senator
from Rhode Island would place a ceil-
ing on the number of teachers in the
District of Columbia who could be placed
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on exchange with other countries. Is
that correct?

Mr. LEAHY. That is, in any one year.

Mr. WHERRY. As the bill left the
Senate, there was no ceiling on it at
all; is that correct?

Mr. LEAHY, That is correct.

Mr. WHERRY. And as I understand,
the ceiling now is 10 teachers for the
Distriet of Columbia; is that correct?

Mr. LEAHY. That is correct.

Mr. WHERRY. I have no objection.

The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Rhode Island.

The motion was agreed to.

Mr. FREAR. Mr. President, I ask that
this matter be placed at the end of my
remarks.

Mr. WHERRY. Mr. President, I ask
unanimous consent that this be placed at
the end of the remarks by the Senator
from Delaware.

Mr. LEAHY.

Mr. FREAR,
from Nebraska.

The PRESIDING OFFICER. Without
objection, it is so ordered.

RECEIPT OF CERTAIN EXPENSES WHILE
DRAWING PENSION, ETC.

The PRESIDING OFFICER (Mr. Mag-
NUsoN in the chair. laid before the Sen-
ate the amendment of the House of Rep-
resentatives to the bill (8. 1507) to amend
secticn 10 of the act of August 2, 1946,
relating to the receipt of pay, allowances,
travel, or other expenses while drawing
a pension, disability allowance, disability
compensation, or retired pay, and for
other purposes, which was, on page 3,
line 10, after “1947"”, insert “, and shall
terminate five years after the date of
approval of this act.”

Mr. CHAPMAN. Mr. President, I
move that the Senate concur in the
amendment of the House.

The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from EKentucky.

Mr. WHERRY. Mr. President, may I
ask the distinguished Senator from
Kentucky what the House amendment
does? What is its implications?

Mr. CHAPMAN. The bill admits to
the payment of disability benefits for-
mer personnel of the armed services who
are still serving in civilian components
of the armed services,

Mr. WHERRY. I take it that was not
contained in the Senate bill.

Mr. CHAPMAN. It was in the Senate
bill, but the House amendment imposes
a 5-year limitation on the bill.

Mr. WHERRY. The House amend-
ment places a ceiling in the way of a
5-year limitation on the life of the pro-
posed act. Is that correct?

Mr. CHAPMAN. That is correct.

Mr. WHERRY. I have no objection.

The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Kentucky.

The motion was agreed to.

The PRESIDING OFFICER. With-
out objection, this matter will be placed
at the end of the remarks of the Senator
from Celaware.

I join in that request.
I thank the Senator
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AMERICAN MERCHANT MARINE AS A
VITAL DEFENSE RESOURCE

Mr. JOHNSON of Colorado. Mr.
President, I ask unanimous consent to
insert in the body of the Recorp at this
point an address which I had intended
to make to the Senate this evening. It
deals with our merchant-shipping inter-
ests. Iknow the Presiding Officer would
have been very much interested in lis-
tening to the address.

The PRESIDING OFFICER (Mr,
MagNusoN in the chair). Is there ob-
jection to the request of the Senator?

There being no objection, the address
was ordered to be printed in the REec-
orD, as follows:

Mr. President, I am confident that every
Member of the Senate regards our Ameri-
can merchant marine as a vital defense re-
source, particularly at this time, when United
States troops are fighting against tremendous
odds to hold the lin: in Korea and when the
country in addition faces a grave interna-
tional crisis.

The transportation of armament and sup-
plies across the Pacific to those brave men
of our armed services is entirely dependent
upon our merchant ships and tankers. Every
Member of the Senate knows this. Every
Member of this body knows also that we
could not have won World War II without our
merchant marine.

It will seem fantastic to you and to every
other American citizen, therefore, to be in-
formed that a proposal has been made, at
this critical time in our history, to shrink
our merchant marine for the benefit of some
of our foreign competitors.

I cannot think of a more perilous policy to
launch at this time., But I have in my pos-
session the evidence that this serious threat
to our national security is belng proposed.
It is unbelievable that such a policy would
even be considered by agencies of our own
Government, normally entrusted with policy
matters dealing with the merchant marine.

As chairman of the Senate committee
dealing with merchant marine legislation, I
wish to serve notice that our committee will
be alert and will act to block any attempt by
anybody to cripple such a vital industry as
our merchant marine.

This plan to curtail drastically the opera=-
tions of our commercial fleets is disguised in
recommendations designed to help western
Eurcpe improve its dollar reserves. To ac=
complish this the plan recommends:

1. Foreign ships should be allowed to
enter the United States coastwise and inter-
coastal and noncontiguous trades.

2. There should be a gradual reduction and
eventual elimination of all ship operating
subsidies.

3. Congressional enactments, requiring
that 50 percent of all Marshall plan ship-
ments move in Amerlcan vessels, should be
repealed.

4. One hundred dry cargo vessels and tank-
ers should be transferred from American to
foreign flags.

Let us analyze briefly these astounding
proposals. Neither this or any other nation
would ever allow foreign ships to enter in
direct competition with its own vessels in
home waters. For the United States to do
so would be disastrous to its own domestic
shipping whose operating costs and wages
are far higher. Our ships would be laid
up and our merchant seamen thrown out
of their jobs.

Reduction and eventual elimination of
operating subsidies, which mean merely the
parity of competitive opportunity with cheap
labor foreign lines, would wipe out a sub-
stantial proportion of gur overseas shipping.

The repeal of laws requiring that 50 per
cent of all Marshall plan shipments move in
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American vessels would repudiate a sound
congressional mandate. This mandate
simply means that it is only fair that Amer-
ican-flag ships get an even break with for-
eign ships in the transportation of these
cargoes, which were almost entirely financed
by congressional appropriations already
amounting to billions of dollars,

The transfer of 100 American dry cargo
vessels and tankers to foreign flags would be
fantastic at any time but particularly at the
present time. We may desperately need
every vessel we have at any moment. Con-
Bress was wise enough to reject a similar
proposal 2 years ago.

My purpose is thus exposing to you the
disastrous effects of such proposals is to put
the Congress on guard as to their danger.
I know that they have actually been drawn
up for incorporation in a general plan to
bridge over the so-called dollar gap for west-
ern European nations. I strongly share in
the belief that we should continue to do
everything within reason that would
strengthen any nation aligned with wus
against the encroachments of Communist
expansion. But I say that it is suicide to
do this at the expense of one of our vital
war Industries. Our merchant marine is part
of our first line of defense. Any attempt
to curtail its operations is as dangerous as
an attempt to shrink our Air Force, Army,
or Navy.

Unless the proponents of this fantastic and
dangerous proposal withdraw it altogether,
I am determined to propose for the consider-
ation of the Senate a resolution to investi-
gate the whole plan and the individuals
motivating it.

STATEHOOD FOR HAWAII AND ALASKA

Mr. MORSE obtained the floor.

Mr, O'MAHONEY. Mr. President, will
the Senator yield for a moment?

Mr. MORSE. For a moment; yes.

Mr. OMAHONEY. I have been hop-
ing to be able today to make a motion
to proceed to the consideration of the
Alaska statehood bill. It had been as-
sumed, when the measure dealing with
the railroad unions was made a part of
agenda of the Senate, that there had
been complete agreement upon it, and
that it would pass without a great deal
of delay. It is not altogether clear that
that is going to be the situation now.

I think it is not clear as yet how much
time will be consumed in action upon the
conference report on the slot-machine
bill. That may take a little time or a
great deal of time. But I am very defi-
nite in my feeling that this session of
Congress should not adjourn without
taking action upon the statehood hill.
The railroad bill is a Senate measure
which has not yet been passed by the
House. The statehood billy are both
measures which have been passed by the
House, and for which there is a substan-
tial majority in the Senate.

As I pointed out yesterday, the United
Nations Assembly gathered today.
There are a dozen Asiatic countries rep-
resented in the United Nations Assem-
bly, and, as I stated yesterday, the
United States of America is battling now
to capture the minds of mankind, and
particularly the minds of the people of
Asia, by convincing them that we are
not exponents of ecolonial imperialism,
but stand for democracy and self-gov-
ernment.

Mr. McCFARLAND. Mr. President, will
the Senator yield?

Mr. O'MAHONEY.
yield.

I am very glad to

Mr. McCFARLAND. Iwantthe REcorp
to show clearly that in asking that the
railroad bill be made the unfinished busi-
ness I was in accord with the program
adopted by the Democratic Policy Com-~
mittee.

Mr. O'MAHONEY. Of course.

Mr. McFARLAND. And that was un=-
derstood by the Senator from Wyoming.

Mr. O'MAHONEY. Certainly.

Mr. McFARLAND. And it was agree-
able to him that I should make the mo-
tion.

Mr. O'MAHONEY. Of course. There
is no criticism intended of anybody.
The policy committee adopted an agen-
da. That agenda contained all the meas-
ures which the acting majority leader
has brought before the Senate since the
calendar was called, But it also included
the statehood bills.

Mr. McFARLAND. Iunderstand that.
I merely wanted to make it plain that no
effort is being made to push those bills
back,

Mr. O'MAHONEY. Iknow that. The
Senator from Arizona has been most co-
operative; but we must be realistic, and
meet the facts as they arise.

Tomorrow the House of Representa-
tives will begin to vote upon certain con-
ference reports. There will be the con-
ference report upon the appropriation
bill, and then in due course there will be
the conference report upon the tax bill,
and when those two reports are out of the
way, and the antisubversive bill is out
of the way, there will be a strong move-
ment to bring this session to a termina-
tion.

There has been no decision, so far as
I have been able to ascertain, as to
whether that termination will be by ad-
journment or recess. My own personal
belief is that it ought to be by recess
and not by adjournment, because no
man living can predict now what vital
defense problems Congress may have to
deal with during November and Decem-
ber. The legislative representatives of
the people of the United States should
nof be out of session in this great crisis.
We certainly should not run the risk
of not having action by the Senate upon
the statehood hills which have passed
the House of Representatives by over-
whelming votes.

Mr. President, I rose for the purpose
of advising the Senate last week I wrote
once more to the State Department and
to the Department of National Defense
to ask them whether developments in
the Pacific Ocean had in any way
changed their attitude toward the state-
hood bills. Early in the year the Depart-
ment of State, by a letter dated April
20, 1950, recommended the enactment of
the statehood bills. Previously, by a let-
ter dated April 18, signed by Secretary
of Defense Louis Johnson, the Depart-
ment of Defense also recommended
passage of these bills,

These recommendations have now been
renewed by letters dated September 15
and September 19. In both these let-
ters, the letter of September 15 and that
of September 19, it is stated that devel-
opments in the Pacific make 'statehcod
more imperative than ever before,
There can be no doubt about it.
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Mr. President, this afternoon I dic-
tated a brief release to accompany these
letters just received from the Depart-
ment of State and the Department of
Defense, and I ask unanimous consent
that this release, with the letters, may be
printed in the REcorp as a part of my
remarks.

The PRESIDING OFFICER. Is there
objection?

There being no objection, the matters
were ordered to be printed in the REec-
Orp, as follows:

STATE AND DEFENSE DEPARTMENTS AGAIN URGE
StaTEHOOD BILLs

Senator JoserH C. O'MAHONEY, Democrat,
of Wyoming, chairman of the Senate Com-
mittee on Interior and Insular Affairs, today
issued the following statement:

“State and Defense Departments have to-
day reported to me that the Korean situa-
tion and developments in the Pacific have
increased the urgency for granting state-
hood to Alaska and Hawaii.

“Responding to inguiries I made immedi-
ately after the Majority Policy Committee
had announced that the statehood bills would
be taken up this session, both Departments
again have urged prompt passage of the
measures now before the Senate.

“Assistant Secretary of State Jack E. Me-
Fall writes as follows for the Secretary of
State:

“ ‘The views of the Department as set forth
in the letter of April 20, 1950, have not been
modified by the development of the Korean
conflict. Indeed, the Department believes
that the Korean situation has increased the
urgency for favorable action on these bills
and has rendered more compelling the rea-
sons set forth in my letter of April 20, 1950."

“Secretary of Defense Louis Johnson, un=-
der date of September 15, writes:

“‘I have nothing to add to the views I
have previously expressed on this subject,
other than to say that recent events in the
Pacific seem to me to give added point and
emphasis to the statements contained in my
letter of April 18."

“The significance of the restatement of the
desire of the State and Defense Depart-
ments for favorable action on the statehood
bills is emphasized by the fact that the
agenda of the United Natlons Assembly,
which opened in New York today, carries
approximately 73 items concerning Asia and
Asiatic problems. It is not too much to
say that the Pacific area is the main con-
cern of 59 nations of the world, and that
the problems of peace, liberty, and self-
government in this portion of the world will
occupy the attention the United Nations
Assembly for the next several months,

“There are 15 free Asiatic nations repre-
sented in the Assembly: Afghanistan, Burma,
China, Egypt, India, Iran, Iragq, Lebanon,
Pakistan, Philippines, Siam, Saudi-Arabia,
SByria, Turkey, and Yemen. All of these
will be watching with interest the action
of the Congress with respect to statehood.
The President repeatedly has recommended
statehood; the House of Representatives
passed the bills by large majorities; and the
Senate Committee on Interior and Insular
Affairs favorably reported the measures with
recommendation for their passage; it remains
only for the Senate itself to act.

“Casualty lists arriving from the Eorean
front indicate that favorable action should
not be delayed. In that conflict Hawalian
soldlers have taken the brunt of much of
the fighting, and the latest casualty list
published in the Honolulu Star Bulletin for
September 16 (last Saturday) shows 26 dead,
136 wounded, 71 missing, and 1 prisoner of
war, a total of 234. The names which appear
on the casualty list are proof that the oriental
races as represented in Hawall are fighting
for self-government,
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“The new letters from the State Depart-
ment and the Defense Department, together
with the original reports, are attached.”

THE SECRETARY OF DEFENSE,
Washington, September 15, 1950.
Hon, Josere C. O'MAHONEY,
N Chairman, Interior and Insular
Affairs Commitiee,
United States Senate.

My Dear Mgr. CHamMaN: I have just re-
ceived your letter of September 13 asking me
if I would like to express any views with
respect to statehood for Alaska and Hawail
in addition to the views which I expressed
in my letter of April 18 to you.

1 have nothing to add to the views I have
previously expressed on this subject, other
than to say that recent events in the Pacific
seem to me to give added point and emphasis
to the statements contained in my letter of
April 18,

With warm personal regards, I am,

8incerely yours,
Louis JoOHENSON.

DEPARTMENT OF STATE,
Washington, September 19, 1950,
Hon. JosgrH C. O'MAHONEY,
Chairman, Interior and Insular
Affairs Committee,
United States Senate.

My DEAR SENATOR O'MaHONEY: This is in
reply to your letter of September 12, 1950,
regarding the Department of State's views on
bills for admission of Hawaii and Alaska into
the Union, and inquiring whether recent.
events in Korea have in any way caused the
Department’s views to be changed.

The views of the Department as set forth
in the letter of April 20, 1950, have not been
modified by the development of the Korean
conflict, Indeed, the Department believes
that the Eorean situation has increased the
urgency for favorable action on these bills
and has rendered more compelling the rea-
sons set forth in my letter of April 20, 1950.

Sincerely yours,
Jack K. McFaLn, .
Assistant Secretary
(For the Secretary of State).

THE SECRETARY OF DEFENSE,
Washington, April 18, 1950,
Hon. Josera C. O'MAHONEY,
Chairman, Comniittee on Interior and
Insular Affairs, United States Sen-
ate, Washington, D. C.

My DEAR SENATOR O'MAEONEY: This letter
is further in response to your communication
of March 30, 1950, in which you make ref-
erence to two bills, H. R. 331 and H. R. 49,
which, if enacted, would admit the Terrl-
tories of Alaska and Hawall, respectively,
into the Federal Union as States. Because I
understand that your committee intends on
April 24 to commence hearings on H. R. 331,
which concerns Alaska, and to hold hearings
beginning May 1 on H. R. 49, the Hawailan
proposal, I address this letter to you for
the purpose of expressing the concurrence
of the Department of Defense in both pro-
posals.

As you know, the administration has re-
peatedly expressed itself as favoring Ha-
waiian and Alaskan statehood and both pro-
posals have again and again been introduced
by the President. On January 4, in his State
of the Union message, President Truman
urged that the Congress during 1950 “grant
statehood to Alaska and Hawail.” The en-
actment of H. R. 49 and H. R. 331 would, I
believe, effectively accomplish this objective.

You asked in your letter of March 30 as
to whether from the point of view of national
defense, it would be advantageous to ex-
tend statehood to Alaska and Hawail, and
you inquired specifically as to whether state=-
hood would give greater strength to our
military position in those areas than does
the present Territorial type of local govern~

CONGRESSIONAL RECORD—SENATE

ment, It is obvious that the more stable a
local government can be, the more suc-
cessful would be the control and defense of
the area in case of sudden attack. There
can be no question but that in the event of
an attack any Btate would be immensely
alded in the initial stages of the emergency
by the effective use of the State and local in-
strumentalities of law and order. By the
same token it would seem to me that, as
persons in a position to assist the Federal
garrisons which might exist in Hawali or
Alaska, the locally elected governors, sheriffs,
and the locally selected constabulary and
civil defense units all would be of tre-
mendous value in cases of sudden peril.
Therefore, my answer to your question is that
statehood for Alaska and Hawall would un-
doubtedly give a considerable added measure
of strength to the over-all defense of both
areas in event of emergency.

I am not attempting in this letter to en=-
dorse the specific language of either of the
bills under consideration, but I do wish
strongly to support the principle of grant-
iIng immediate statehood to both the Ter-
ritories of Alaska and Hawail as in the best
interest of the United States and of all of lis
peoples both here and in the Territories,

With kindest personal regards, I am,

Sincerely yours,
Louis JOHNSON,
DEPARTMENT OF STATE,
OFFICE OF THE
ASSISTANT SECRETARY OF STATE,
Washington, April 20, 1950,
Hon. JosepH C. O'MAHONEY,
Chairman, Committee on Interior and
Insular Affairs, United States Senate.

My DeaR SENATOR O'MaHONEY: This is to
acknowledge your letter of April 7 addressed
to Becretary Acheson informing him of the
hearings on the Alaska and Hawalian bills
which are scheduled to open on April 24, and
May 1, respectively, and inviting the Depart-
ment to have a qualified officer ready to give
the committee factual information and the
Department's views on the possible effects of
the inclusion of these Territories within the
United States.

When similar proposals were before the
Senate last year, you were good enough to
invite the views of the Department, which
were furnished to you in letters dated July
7 and June 29, 1949, The views of the De-
partment remain as then stated. The De-
partment perceives no objection to the pro-
visions of these bills from the standpoint of
the foreign policy of the United States and
considers that the admission of these Terri-
tories to the Union would be in conformity
with the traditional policy of the United
Btates toward the peoples of Territories under
its administration who have not yet become
fully self-governing. It continues to feel
that favorable action on these bills by the
Congress would be an act in fulfillment of
the obligation assumed by the United States
in accepting the declaration regarding non-
self-governing Territories set out in chapter
XI of the Charter of the United Nations and
would thus serve to support American for-
eign policy and strengthen the position of the
United States in international affairs,

With reference to the final paragraph of
your letter, the Department is glad to accept
your invitation and will have a qualified of-
ficer ready to give the committee such fac=
tual information as the committee may wish
to have, insofar as the Department of State
is concerned.

Bincerely yours,
Jack E. McFaLt,
Assistant Secretary
(For the Becretary of State.)

Mr. MAGNUSON. Mr. President, will
the Senator yield?
Mr. O'MAHONEY, I yield.
Yll\lélé'. MORSE. I have the floor, and I
eld.
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Mr. MAGNUSON. I, of course, wish to
associate myself with the remarks of the
Senator from Wyoming. I do not think
that any action of the Congress could
have a greater psychological effect, to
our good, upon our problems in the Pa-
cific than granting statehood to Alaska
and Hawaii. We can pass the bills at
this session. I should like to propound
a question to the Senator from Wyo-
ming, because I am strongly in favor of
action.

I believe the time has come when we
are nearing the end of the session, and
I propose to ask the leadership tomorrow
on both sides whether or not they intend
to bring up the statehood bills at this
session. If they say they do not intend
to bring the bills up, I certainly hope the
Senator from Wyoming, who has done
such an admirable job in the hearings
on statehood, who feels so keenly about
it, then, in all propriety, when the an-
swer is received either “yes” or “no”, will
move to bring up those measures which
the majority of the Senate favor. I
hope he will do so.

Mr. O'MAHONEY. I thank the Sena-
tor for his statement. I must add that
there is no doubt in my mind that state-
hood is on the agenda. That was the
determination of the policy committee.
I have no doubt that these bills will be
brought up. If it should become neces-
sary for me to make the motion, of
course I will make the motion, but I am
sure that the agenda of the policy com-
mittee of the majority will be carried out,
and these bills will be brought up. It
would be a tragic thing if they were not
brought up, because it would be notice to
the United Nations Assembly that we
were unwilling to stand by the princi-
ples, in action, to which we give alle-
giance when we talk,

Mr. MAGNUSON. And do for our
own people what we ask them to do.

Mr. O'MAHONEY. Certainly. We
Lave to make it clear to all the world
that we are standing for self-govern-
ment, and the right of people to be
supreme in their own affairs without
totalitarian dictatorship of any kind.

In these incorporated territories there
are able, free, American citizens who
have contributed to the support of the
Government, as in the Territory of Ha-
waii, where the taxes paid are greater
than the taxes paid in each one of ten
separate States which are already repre-
sented upon this floor, and the people
who live in Alaska, those who have gone
there and the natives, have, in natural
resources, one of the most richly endowed
Territories of all the world. We can-
not refuse to act. National defense
calls for action. Plain common sense
and justice call for action.

Mr. MAGNUSON. Mr. President, will
the Senator yield again?

Mr. O'MAHONEY. I yield.

Mr. MAGNUSON. I do not wish to
take too much time——

Mr. O'MAHONEY. The Senator from
Oregon enjoys this. He is with us.

Mr. MAGNUSON. He is with us in
this matter. The importance of what
the Senator from Wyoming has said was
very strikingly brought out 8 or 9 months
ago. The Senator from Wyoming knows
there are two small islands in the Bering
Sea, the Little Diomede and the Big Dio-
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mede Islands. One is Russian territory
and the other is United States territory.

Mr. O'MAHONEY. That is correct.

Mr. MAGNUSON. But they are in-
habited by the same tribe or band of
Eskimos, natives. Each year the natives
from Little Diomede go to Big Diomede,
or vice versa, for a sort of tribal get-
together.

. Last year was the year when the Amer-
jean natives’ turn came to go to the
Russian island. When they got there
they were seized by the Russians and
held captive. They were questioned day
after day. One of them who had been
educated in the States could speak Eng-
lish and understand a little Russian. He
escaped and returned, and made a state-
ment of the purport of the Russian ques-
tions. The questions were, “What kind
of government is there in Alaska? Isit
a Territory? Is the Governor appointed
from Washington? Are the people self-
sustaining? Do they have independ-
ence?” Question after question along
that line was asked him. The Russians
still believe that Alaska belongs to them,
that we cheated them out of Alaska.
This is preached to the Russian people.
They are told that we treat the people
of Alaska as colonials.

Mr. O'MAHONEY. The Soviet Gov-
ernment has declared that the govern-
ment of the Czar had no right to sell
Alaska to the United States of America.
They are bringing that up now. Itisa
part of their propaganda. It is true that
the people of Alaska have territorial gov-
ernment. It is true that natives are
elected to the Territorial legislature. It
is true that under Governor Gruening
there has been complete equality and
complete recognition of native rights.
Nevertheless, the denial of statehood to
these people will be made the vehicle
of Russian propaganda in the Assembly
of the United Nations.

It was my understanding that the
opening of the Assembly of the United
Nations today was delayed until late this
afternoon in order that the Russian rep-
resentative, Mr. Vishinsky, could arrive
before the meeting was opened.

There is not a Senator on this floor
who does not know the technique of Mr.
Vishinsky. Are we going to put ammu-
nition in his hands for propaganda
among the Asiatic nations? Of course
we are not.

The trouble is that these Territories
are not represented in this body, and
therefore every Member of the Senate,
with his own problems on his mind, and
with national problems on his mind,
finds it very easy to put aside the ques-
tion of Alaska and Hawaii. But the
committee of which I have the honor to
be chairman is clothed with the respon-
sibility of acting upon these measures,
We received the bills when they came
from the House. We held hearings on
them. We gave the bills close study.
We improved the bills; I think there can
be no doubt about that. The Delegates
from Alaska and Hawaii say that the
bills are much more acceptable now than
they were in the form in which they
came to the Senate. We have done
our work in the committee. Yesterday
I was happy to find that the senior Sen-
ator from Oregon [Mr. Corbpon] took the
floor—he in committee had been unable
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to vote for statehood for Alaska though
he had voted for statehood for Hawaii—
and said he had changed his mind about
Alaska and would support statehood for
Alaska.

We have the votes, and as chairman
of the committee I intend to make cer-
tain that the Senate will have the op-
portunity of considering the bills.

Mr. WHERRY. Mr. President, will
the Senator from Oregon yield?

Mr. MORSE. I yield.

Mr. WHERRY. In view of that state-
ment by the senior Senator from Wyo-
ming, I ask him: Is it now his intention
to move at some time before the Senate
adjourns or recesses this week—which
we have been led to believe would oc-
cur—to take up the statehood bills for
Hawaii and Alaska?

Mr. O'MAHONEY. Mr. President, I
am confident that the majority leader
on his return will move that they be
taken up. I am confident that the act-
ing majority leader, as soon as the op-
portunity is presented, will make the
motion.

Mr. WHERRY. I am not attempting
to secure a commitment. If that is to
be the program it will affect the ques-
tion of adjournment on Saturday,

Mr. O'MAHONEY, I} will.

Mr. MAGNUSON. It will affect it and
should affect it.

Mr. WHERRY. Iknow there are Sen-
ators on this side of the aisle who do not
want Congress to adjourn—we might as
well be honest about that matter—and
the statehood bills are the bills to which
they want consideration given. I have
not been in on the Democratic confer-
ence, so I do not know exactly what has
been done.

Mr. O'MAHONEY. That has been an
oversight. I spread my arms to welcome
the Senator.

Mr. WHERRY. I thank the Senator.
I will attend the next meeting on that
invitation. I wish to say, however, that
we have been led to believe that on Sat-
urday night a motion will be made, either
that an adjournment sine die be taken,
or to -adjourn to a day certain. Many
Senators are making their plans with the
jdea that that procedure will be carried
out. If it is the intention of the senior
Senator from Wyoming to move to take
up the statehood bills I will say, know-
ing the persistence of the Senator from
Wyoming, that that means the Senate
should not even consider getting out of
here on Saturday night of this week.

Mr., O'MAHONEY. I may say, with
the indulgzence of my good friend from
Oregon, that the Senator from Nebraska
expressed the opinion that he expected
sine die adjournment.

Mr. WHERRY. Oh, no. I simply
stated that if it was proposed fo take up
the statehood bills that would shelve any
sine die adjournment or recess possibly
at this time. I am not taking issue with
respect to the bills, All I say is that if
the Senator from Wyoming is serving
notice that he will move to take up the
bills, which he has a perfect right to do,
there is no use of attempting to adjourn
this week, either by sine die adjournment
or to a day certain, or in any other way.

Mr., MAGNUSON. When do both
sides of the House and the Senate expect
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to have a conference regarding the
method of ending the session?

Mr. WHERRY. Mr. President, will
Senator from Oregon yield?

Mr. MORSE. I yield.

Mr. WHERRY. The only conference
we have had was a very informal dis-
cussion one day last week. At that time
I understood the majority leader to say
that when the majority had a program
ready respecting adjournment they
would submit it to the minority side;
that we would be advised of what the
majority wanted to do. I am not in any
way at this time attempting to say what
we should or what we should not do. I
simply say that if it is the intention
of the Senator from Wyoming to move
to take up the statehood bills—and
certainly he would make no such move
unless he expected to go through with
it; he would not merely go through the
motions—I should like to know of it as
soon as possible. Senators on this side
of the aisle have been making plans on
the theory that there might be an ad-
journment or recess taken at the end of
this week, and they would then have to
change their plans.

Mr. McFARLAND., Mr. President,
will the Senator from Oregon yield to me
to make a statement?

Mr. MORSE. I yield.

Mr. McFARLAND. Senate bill 3295,
the Railway Labor Act amendment bill,
which is the unfinished business, has
been temporarily laid aside for the con-
ference report on the slot-machine bill,
The latter is, of course, a privileged mat-
ter. Two or three other conference re-
ports will be taken up. It is definitely
on the agenda that the statehood bills
;vzill follow the disposition of Senate bill

95.

The Senator from Washington [Mr.
MacnusoN] a moment ago asked both the
majority and the minority what was pro-
posed to be done. Of course, no one
knows what the Senate of the United
States will do, for it is composed of 96
Senators. If they decide to recess, or
decide to adjourn and go home, that
decision, of course, will be binding. But
it was thought it would not be advisable
to try to determine when we would take
an adjournment until action on the con-
ference reports had been completed.
When action on the conference reports
has been completed the determination
will be made as to when it will be ad-
visable to adjourn. In the meantime
the statehood bills remain on the agenda,
following the disposition of Senate bill
3295.

Mr. President, I think the Senate has
moved along as fast as it could. The
Senate of the United States does not
always move as rapidly as some may
want it to move, and perhaps more
rapidly than others would like to see it
move. But it is a democratic body and
it is a good one. I do not think we
should complain too much about the
action of the Senate. I think we are
making progress as rapidly as possible.

Mr. MAGNUSON. Mr. President, will
the Senator from Oregon yield for one
further suggestion?

Mr. MORSE. Yes.

Mr. MAGNUSON. In view of the en-
tire situation, if we decide to recess—I
do not think we should adjourn sine
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die—it might be a very proper thing to
make the Hawaiian and Alaskan state-
hood bills the unfinished business, and
then, when we return at the end of the
recess, pass the bills. That might be
satisfactory to everyone concerned.

Mr, McFARLAND. That will have to
be determined in the conference which
will be had after the conference reports
on the tax bill and the subversive-activi-
ties bill are presented.

Mr. MORSE. Mr. President, I have a
few points I desire to cover on a series
of subjects. I shall endeavor to be very
brief about them.

First, I wish to associate myself with
the remarks made by the Senator from
Wyoming and the Senator from Wash-
ington on the two major points they
made. I agree with them that it would
be a great mistake for the Senate to ad-
journ sine die. I think we owe it to the
responsibility of our posts and we owe it
to the American people to recess to a
date certain, subject to immediate call
prior to that date in case national ex-
igencies warrant our being brought back.

I believe that to be very important
from the standpoint of national morale.
In my opinion the American people are
deserving of the reassurance that their
elected representatives in the Congress
of the United States are continuing on
the job, even though they may take a
recess to a date certain.

Secondly, I join with the Senator
from Wyoming and the Senator from
‘Washington in regard to their emphasis
upon the importance of early action on
the statehood bills, I am supporting
those bills for a great many reasons, but
I think the primary one and the suffi-
cient one is that from the standpoint of
national security these two Territories
should become States. As a member of
the Military Preparedness Subcommit-
tee of the Armed Services Committee,
about whose work I shall have some-
thing to say in a moment, I wish to say
that I am satisfied that the lack of ade-
quate defenses in Alaska and the threat
to the security of the Nation because
of that condition would never have
come to pass if the people of Alaska had
been represented in the Senate of the
United States by two Senators, and in
the House of Representatives by a Rep-
resentative.

It is simply inconceivable that the
elected representatives of the people of
Alaska, with the power to vole in the
Congress of the United States, would
ever have permitted the defenses of
Alaska to reach the low point they have
reached. We have been forewarned of
the situation for some time past. The
Congress has not taken the steps which
should have been taken. In my judg-
ment, the executive branch of the Gov-
ernment has not taken the steps which
should have been taken, to build up the
defenses of Alaska.

The situation is so serious that the
Military Preparedness Subcommittee of
the Senate Committee on Armed Serv-
ices has taken cognizance of it, and this
week is sending to Alaska members of
its professional staff to start the investi-
gation which the subcommittee has au-
thorized; and three members of the sub-
committee will go to Alaska next month
for hearings on the ground, after our
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staff of experts has done the prelimi-
nary work for us in Alaska, making it
possible for us to continue with the inves-
tigation on the basis of their preliminary
findings. I understand that we are to
be honored by having with us on that
trip also the distinguished senior Sen-
ator from Washington [Mr. MAGNUSON],
who now is presiding over the Senate.
On behalf of the committee, I wish to
assure him that we shall welcome hav-
ing him associated with us on the trip,
and we shall appreciate having him
there because of his great knowledge of
Alaskan problems,

Mr. President, I desire now to refer
to another subject.

The PRESIDING OFFICER. The
Senator from Oregon has the floor.

THE PREPAREDNESS SUBCOMMITTEE
AND THE MUNITIONS EOARD

Mr. MORSE. Mr. President, what I
really arose to discuss very briefly is an
article entitled “Howard Quits Post in
Munitions Board,” which appeared on
page 20 in this morning’s New York
Times, I ask unanimous consent to have
the entire article printed at this point in
the RECORD, as a part of my remarks.

There being no objection, the article
was ordered to be printed in the REcorp,
as follows:

Howarp Quits Post IN MuUNITIONS EOARD—
CHAIRMAN RESIGNING PRAISES JOHNSON—
TRUMAN NOMINATES MARSHALL AS DEFENSE
Heap

(By Anthony Leviero)

WASHINGTON, September 18—President
Truman terminated today the services of
Hubert E. Howard, chairman of the Muni-
tions Board, who in his letter of resignation
referred to Louis Johnson, Secretary of De-
fense, as a great administrator. Meanwhile,
the Chief Executive legally paved the way to
appoint General of the Army George C. Mar-
shall as Mr. Johnson's successor.

The President also signed a law authoriz-
ing a five-star rank for Gen. Omar N. Brad-
ley, and then sent a formal nomination to the
Senate to confirm the chairman of the Joint
Chiefs of Staff as a General of the Army,

Mr. Truman was brisk in accepting the res-
ignation of Mr. Johnson’s partisan, although
the amenities were observed in the exchange
of letters.

“It is with deepest regret that I have
learned of your acceptance of the resignation
of Mr. Louis Johnson, Secretary of Defense, a
man whom I consider one of the great ad-
ministrators of the country, and for whom I
have the highest personal regard,” wrote Mr,
Howard.

RECALLS PLEDGE OF YEAR SERVICE

“When I came to Washington last fall at
the request of Mr. Johnson, I promised him
I would spend a year in Government service,
That year has expired 1 September 1950.

“I herewith tender my resignation as chair-
man of the Munitions Board, Department of
Defense, effective at your earliest convenience
and, I hope, not later than September 30. I
cannot do this without expressing my grate-
ful appreciation of the opportunity you have
given me to serve.”

Mr. Howard wrote this letter last Wednes-
day, the day after Mr. Truman forced Mr.
Johnson to resign and received from the
Secretary of Defense a letter acknowledging
that he made more enemies than friends
while in that office.

; Mr. Truman replied to Mr. Howard as fol-
ows:

“Enowing your desire for expeditious ac-
tion and appreciating the fact that you have
completed the year of service which you
undertook to perform, I accept, effective at
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the close of business today, the resignation
which you tendered in your letter of Septem-~
ber 13.

HOWARD'S SERVICE 15 FRAISED

“Although your letter named September 13
as the effective date for the relinquishment
of your post, I am moving up that date in
accordance with your further desire orally
expressed to be relieved of fulltime duty as
soon as possible. I am grateful for your con-
sideration of the public interest by continp-
ing your availability in an advisory capacity
until the end of the month.

“Accept, please, my heartfelt thanks for-
the superior service which you have rendered
the Government during a particularly criti-
cal period—a service for which your previous
experience gave you exceptional knowledge
and resources. Your contribution to the na-
tional security has been invaluable.”

Mr, Howard was named for the board chair-
manship last November. Before that he was
chalrman of the Personnel Folicy Board of
the Department of Defense. He was a Chi-
cago coal company executive.

On September 7, the Munitions Board was
strongly criticized by the Senate Armed Serv-
ices Preparedness Subcommittee and reports
predicting Mr. Howard's resignation became
current on Capitol Hill. The subcommittee
which took over the role of the old Truman
Senate War Investigating Committee, de=-
clared that the Board lowered, rather than
raised, the volume of rubber acquisitions for
stockpiling.

PRESIDENT APPROVES BILL

The subcommittee also reported that it
sought and obtained President Truman's
support in halting the sale of a Government-
owned rubber plant in Akron, Ohio, and had
“prevented the further disposition of other
Government property having a wartime use
or potential.”

Mr. Truman signed this morning the law
passed last week that authorized the ap-
pointment of General Marshall as Secretary
of Defense. Under the National Security
(Unification) Act of 1947, professional mili-
tary officers cannot be appointed to the
office unless more than 10 years has elapsed
since their last active service. Having
cleared away this legal obstacle, Mr. Truman
then sent the formal nomination of the gen-
eral to the Senate for confirmation.

Tomorrow the Senate Armed Services Com-
mittee will meet at 2 p. m. to consider the
nomination.

After signing the eanabling act relating to
General Bradley, Mr. Truman sent his nomi-
nation for five-star rank to the Senate. When
he is confirmed, General Bradley will join
the group of war leaders who have received
that rank: Generals of the Army Dwight D,
Eisenhower, the late Henry H. Arnold, George
C. Marshall and Douglas MacArthur; and
Fleet Adms. William D. Leahy, Ernest J.
King, Chester W. Nimitz, and William F.
Halsey.

Mr. MORSE., Mr. President, I call
particular attention to the following
paragraph or two about which I wish to
make special comment:

On September 7, the Munitions Board was
strongly criticized by the Senate Armed
Services Preparedness Subcommittee and re-
ports predicting Mr. Howard's resignation
became current on Capitol Hill, The sub-
committee, which took over the role of the
okl Truman Senate War Investigating Com-
mittee, declared that the board lowered,
rather than raised, the volume of rubber
acquisitions for stockpiling.

PRESIDENT APPROVES BILL

The subcommittee also reported that it
sought and obtained President Truman's
support in halting the sale of a Govern-
ment-owned rubber plant in Akron, Ohlo, and
had “prevented the further disposition of
other Government property having a wartime
use or potential.”



1950

The comment in regard to the action
which the Board took in connection with
the particular rubber plant referred to
and other surplus-property plants is cor-
rect.

It will be remembered that a short
time ago I commented on a large and
costly advertisement which was pub-
lished in at least one Washington news-
paper—and I do not know how many
other newspapers—by the General Tire
Co., criticizing a news commentator who
in a broadcast raised a serious question
in regard to the desirability of selling
that rubber plant to the General Tire
Co. for the purpose of the manufacture
of plastics.

The subcommittee of the Senate
Armed Services Committee, commonly
known as the “watch-dog committee,”
proceeded to make inquiry not only into
the policies of the Munitions Board in
regard to this particular matter, which
apparently had been sanctioned by the
Munitions Board but also into the poli-
cies of the Board in connection with sur-
plus-property matters in general, and
stockpiling in particular.

The information and evidence which
the investigation by the subcommittee
brought forth was partly the basis of the
first report of the subcommittee, which,
as the New York Times article accu-
rately points out, was a report which
met with the approval of Mr. Symington,
and, through the President’s endorse-
ment and sanction of a letter of instruc-
tions which Mr, Symington sent out,
based upon the report of our subcom-
mittee, it can accurately be said, I think,
that the report also met with the ap-
proval of the President of the United
States.

However, the report did not begin to
disclose all the evidence and information
which the subcommittee had gathered in
regard to the policies of the Munitions
Board. There was other evidence which
caused many of us to believe that at least
a prima facie case existed against the
efficiency of the Munitions Board in
handling its responsibilities and duties
prior to the Korean War, and therefore
the committee scheduled a hearing,
which was to have occurred this morn-
ing, at which hearing it was intended to
go into the record of the Munitions
Board in connection with the entire
problem of the defense program and the
part which the Board played or did not
play in it.

The junior Senator from Oregon an-
nounced some days ago, at an earlier
hearing of the Board, that it was his in-
tention, when we got into the investiga-
tion of the Munitions Board matter, that
all the testimony of all the witnesses be
taken under oath. In fact, it is the in-
tention of the junior Senator from Ore-
gon from now on to insist upon that
procedure. I think it is very important
that the committee make perfectly clear
that we mean business when it comes to
checking into the problems of efficiency
and honesty and effectiveness of the Mu-
nitions Board in connection with the
prosecution of the defense program and
the war effort, of which it is a part.

The resignation of the Chairman of
the Munitions Board as of last night re-
sulted in a conversation between the
general counsel of the Munitions Board
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and the chairman of our subcommitiee—
and I may make clear that if he were
on the floor, he would not take excep-
tion to anything that I have said in the
course of these remarks—on the ques-
tion as to whether the committee
planned or desired to go forward with
the hearing this morning. The chair-
man of the subcommittee reached the
decision—and I think rightly, subject to
further discussion in the future on the
part of members of the committee—
that, at least as of now, such a hearing
should not be held, but that the staff
of the committee should pursue a further
and even more thorough inquiry into the
policies of the Munitions Board. It
would also seem to me fair and proper
that we await the appointment of the
new Chairman of the Munitions Board
before we reach any further official con-
clusion, at least in the form of a formal
report on the part of the subcommittee
in respect to the policies of the Muni-
tions Board.

What I weuld stress now, as a mem-
ber of the subcommittee, speaking en-
tirely for myself, is that it be recognized
by the administration that the position
of the Chairman of the Munitions Board
should be considered pretty much as that
of chief of staff for economic and in-
dustrial mobilization, just as we have a
Chief of Staff for military mobilization.
It is of the utmost importance that the
exceedingly responsible position of
Chairman of the Munitions Board be
carried out by someone who thoroughly
understands that the job is that of chief
of staff of economic and industrial
mobilization.

As one who participated very
thoroughly in the preparation and hear-
ings and debate on the so-called unifica-
tion bill, the junior Senator from Oregon
thinks he is in a position to say with
some assurance that the Munitions
Board features of that law never con-
templated that the Chairman of the
Munitions Board should be the repre-
sentative of American industry. It was
not devised in order to give industry or
any other group a partisan voice in the
policies of the Munitions Board, any more
than labor or agriculture or any other
economic group was intended to have an
economic-group voice or representation
in the program for economic and indus-
trial mobilization.

It was contemplated that the Chair-
man of the Munitions Board should be a
man of such great stature and ability
and experience that he could be counted
upon to understand thoroughly the com-
plex problems of American industry and
the intricate steps which must be taken
in order to mobilize successfully the
economy and industry of the Nation for a
successful prosecution of a defense pro-
gram or of a war program, if war should
come to pass. The guiding principle and
the controlling obligation of the Chair-
man of the Munitions Board should be,
and must be, to develop a program which
will serve the best interests of the coun-
try, irrespective of the sacrifices which
it may call upon industry to make.

It is not my intention, and I am sure
it is not the intention of the chairman of
the subcommittee, to dwell upon past
mistakes, other then to mention them
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in passing in order to make the record
perfectly clear, and in order that no-
tice may be served that we expect the
Munitions Board to carry ouf the true,
clear obligations inherent in the respon-
sibilities which have been imposed on it
and assigned to it in the Unification Act.

It is true, some of us are satisfied that
America’s defense would be in a much
stronger position today if the Munitions
Board had been doing a much better job
than it has been doing in connection
with both the surplus property problem
and the stockpiling problem, as well as
the other duties which were assigned to
it. I sincerely hope that other depart-
ments of the Government will take note
of the record which the Military Pre-
paredness Committee has made to date,
and that they will fully understand from
that record that the members of the sub-
committee intend to proceed on each
problem that it takes under investiga-
tion with a thorough study of the facts.
We intend to permit the facts to speak
for themselves and also to permit the
facts to fall upon all heads concerned
with the facts, irrespective of conse-
quences, because we believe that as the
elected representatives of the people
we have a serious duty to perform for
the American people, namely, the duty
of seeing to it that we function as an
effective check upon various depart-
ments, agencies, and officials, who have
responsibilities in connection with the
defense program and the war program,
both on the military mobilization side
and on the side of economic and indus-
trial mobilization.

Members of the subcommittee, based
on the information which has been made
available to us on a great many mat-
ters—and I am sure I now bespeak the
point of view of all members of the com-
mittee—would have the American peo-
ple take stock of the seriousness of the
crisis which confronts us, and of the
importance that all groups within the
Nation proceed on a united front to do
whatever may be necessary and make
whatever sacrifices may be necessary in
order to place the United States in the
strongest possible defense position in
the shortest possible time, because we
believe that is the surest guaranty we
have of being able to check the possibil-
ity of a third world war.

Mr. President, I now come to another
subject.

The PRESIDING OFFICER. The
Senator may proceed.

NATIONAL LABOR RELATIONS BOARD

Mr. MORSE. Mr. President, various
members of the press have asked me for
an answer to a question which I have not
yet given them. I now give it to them.
The question has been raised as to
whether or not the motion which the
junior Senator from Oregon made in a
meeting of the Subcommittee on the La-
bor-Management Relations, which was
adopted without objection, calling for an
investigation on the part of the profes-
sional staff of the Commitiee on Labor
and Public Welfare of the National La-
bor Relations Board was limited to the
office of General Counsel or was in-
tended to go to the policies of the Board
and the practices of the Board, as well as
of the office of the General Counsel.



15120

It was the intention of the junior Sen-
ator from Oregon, it was so understood
by the members of the commitiee, and
the junior Senator from Oregon made it
very clear, that the investigation should
cover not only the policies, practices, and
procedures of the office of the General
Counsel, but the policies, practices, and
procedures of the Board as well. In fact,
Mr. President, it was agreed yesterday
that the professional stafi of the com-
mittee should proceed with the prelimi-
nary work and that at a later date the
committee would decide whether or not,
after Members of the Senate returned to
Washington, following either a recess or
adjournment, we should rroceed with
public hearings. It is the opinion of the
junior Senator from Oregon that public
hearings should be held, and undoubt-
edly will be held.

It is the intention of the junior Sen-
ator from Oregon to make a very care-
ful inquiry, particularly into the prac-
tices and policies and administration of
the Chairman of the Board, because he is
satisfed that the controversy and the
conflicts which characterized the ad-
ministration of the National Labor Rela-
tions Board in recent months have been
such as are typical of most controversies;
namely, they have been two-sided affairs.
The junior Senator from Oregon intends
to find out to what extent the Chairman
of the Board must show responsibility
for that controversy.

- It would appear in the opinion of the
junior Senator from Oregon that the in-
vestigation may disclose that the Na-
tional Labor Relations Board has become
a very creaking piece of machinery, al-
though I doubt if very much can be
done to make the Board of maximum
service to the American people in han-
dling problems of industrial relations so
long as the Taft-Hartley law is on the
books in its present form. Nevertheless,
Mr, President, I think the time has come
for a thorough investigation and possibly
a little fumigation of the National Labor
Relations Board.

i Ithink my comments and their obvious
implications should leave no room for
doubt as to what the junior Senator from
Oregon intended when he made his mo-
tion yesterday in the Subcommitiee on
Labor-Management Relations that the
staff of the committee be instructed to
proceed with a preliminary investigation
of the policies, practices, and procedures
'of both the office of General Counsel of
the National Labor Relations Board and
of the Board itself, including the Chair-
man of the Board.

(UNITED NATIONS FOOD AND AGRICUL-
TURE ORGANIZATION

. Mr. YOUNG. Mr. President, in these
closing days of this session, I wish to
remind the Senate that the headquarters
of the Food and Agriculture Organiza-
tion of the United Nations will not much
longer remain in Washington, but will
be moved to Rome early next year. This
is in accordance with the decision made
last fall by the representatives of the
60 nations which comprise the member-
ship of the FAO.

' 'This move of headquarters away from
the United States will undoubtedly de-
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prive us of some of the benefits which
we have enjoyed from having the FAO
centered here in Washington. But we
should not let the move lessen our in-
terest in this great world agency, in the
formation and operation of which Amer-
icans have played such prominent parts.

Every one of our major farm organi-
zations has given solid backing to FAO.
They had a big hand in launching it.
They consider FAO as “‘their baby”
among all the international organiza-
tions. How much our farm organiza-
tions may differ on other matters, they
are united in support of the Food and
Agriculture Organization.

FAO was born in this country in 1943,
It is 2 years older than the United Na-
tions, and the first of the great world
organizations devoted to peace and pros-
perity. It has devoted itself from the
start to helping the people of the world
get more and better food to eat, and to
aiding the farmers of every nation, in-
cluding our own, to get a profitable in-
come from their work.

It is a source of pride and at the same
time a reassurance to me that a real
American dirt farmer, N. E. Dodd, is at
the head of this world agency. I have
known of the work of Ed Dodd for years,
and I am happy to take this ocecasion to
pay tribute to him for the contribution
he has made to the farmers of America
and of the world. I know that under
himkFAO is going to continue its good
work.

Ed Dodd has always served the farmer,
He is an outstanding example of a man
of the soil who has worked hard and un-
selfishly in the service of his fellowmen,
first in our own country, and then
throughout the world.

In a little more than a decade he rose
from farming in his native State of
Oregon to regional responsibilities. Later
he became head of the Agricultural Ad-
justment Administration, and then Un-
dersecretary of Agriculture. His wide
farming and governmental experience
made him the unanimous choice for Di-
rector-General of FAO to succeed its first
head, the famed Sir John Boyd Orr.

Today Ed Dodd is a world farm leader.
He possesses greater first-hand knowl-
edge of agricultural problems all over
the world than anyone—present or past.
His success reflects credit to the United
States.

I know of no man, Mr. President,
whose judgment on agricultural matters
is more respected in the committees of
the United States Congress than that
of Ed Dodd. This confidence is the re-
sult of his long years of recognized abil-
ity in this field, and to the fact that Ed
Dodd’s word has always been good.

The point 4 program will bring new
responsibilities to FAO. I, for one, am
glad that the leadership of this agency
is in the hands of a man whose hard-
headed experience and whose wide un-
derstanding of agricultural problems
guarantee that technical assistance pro-
%;asll?s will be on a sound and practical

FAO is going fo need in the future
enough funds to do a decent job. We
have helped financially, and must do
more. At a time when we are spending
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billions for arms, we must also spend
some few millions for promoting the best
long-time defense of all—a well-fed
world.

The goal of a well-fed world is a diffi-
cult one, but under the leadership of
Ed Dodd, FAO can march steadily to-
ward it.

EXECUTIVE SESSION

Mr. McFARLAND. I move that the
Senate proceed to the consideration of
executive business.

The motion was agreed to; and the
Senate proceeded to the consideration
of executive business.

EXECUTIVE MESSAGES REFERRED

The PRESIDING OFFICER (Mr. Mag-
NUsoN in the chair) laid before the Sen-
ate messages from the President of the
United States submitting several nom-
inations, which were referred to the
Committee on Interstate and Foreign
Commerce.

(For nominations this day received,
see the end of Senate proceedings.)

EXECUTIVE REPORTS OF COMMITTEES

The following favorable reports of
nominations were submitted:

By Mr. GEORGE, from the Committee on
Finance:

Harold A. Lockhart, of Kansas City, Mo.,
to be collector of internal revenue for the
sixth district of Missouri,

By Mr. TYDINGS, from the Committee on
Armed Services:

George C. Marshall, of Virginia, to be Sec-
retary of Defense;

Gen. Omar Nelson Bradley, United States
Army, for appointment as General of the

Army in the Regular Army of the United
States; and

Maurice Robert Holt, and sundry other

officers for promotion in the United States
Alr Force,

Mr. McFARLAND, Mr. President, I
ask unanimous consent that the two
nominations on the calendar which have
heretofore gone over, be passed over
again,

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and
it is so ordered.

RECESS

Mr. McFARLAND. Mr. President, as
in legislative session, I move that the
Senate stand in recess until 12 o'clock
noon tomorrow.

The motion was agreed to; and (at 7
o'clock and 13 minutes p. m.) the Sen-
ate toock a recess until tomorrow,
Wednesday, September 20, 1950, at 12
o’clock meridian.

NOMINATIONS

Executive nominations received by the
Senate September 19 (legislative day of
July 20), 1850:

CiviL AERONAUTICS BOARD

Donald W. Nyrop, of Nebraska, to be Ad-
ministrator of Civil Aeronautics, vice Delos
Wilson Rentzel. y

Delos Wilson Rentzel, of Texas, to be a
member of the Civil Aeronautics Board for
the remainder of the terms of 6 years ex-
piring December 31, 1953, vice Joseph J.
O'Connell, Jr., resigned.
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TuUESDAY, SEPTEMBER 19, 1950

The House met at 12 o’clock noon.

The Chaplain, Rev, Bernard Bras-
kamp, D. D, offered the following
prayer:

Almighty God, may we now yield our-
selves gladly and unreservedly to the
leading of Thy spirit for we cannot meet
our various experiences faithfully and
discharge our duties efficiently unless
Thou dost gird and guide us with divine
wisdom and strength.

Thou knowest how frequently we
falter and break faith with Thee and our
better self. When we bring our lives
under the searching light and scrutiny
of Thy divine law we are filled with an
accusing and haunting sense of our dis-
obedience and failure.

Humbly and confidently we would on
this day join the vast multitude of believ-
ing souls in fervent prayer for the com-
ing of that blessed time when this beau-
tiful world, which Thou has created,
shall never again be cursed by war,
blasted by cruelty, and darkened by
hatred.

God forbid that we should ever feel
that the proclamation of the angel of
peace on earth and good will among
men is merely a dream and that it lies
beyond the sphere of praectical realiza-
tion.

Wilt Thou bless in some special way
the representatives of the united and
freedom-loving nations as they take
counsel together. Inspire them with the
assurance that the God of peace is with
them as they continue to affirm and
champion courageously whatsoever
things are true, whutsoever things are
honest, whatsoever things are just, what-
soever things are pure, whatsoever things
are lovely and whatsoever things are of
good report.

Hear us in the name of the Prince of
Peace. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Woodruft, its enrolling clerk, announced
that the Senate had passed without
amendment a bill of the House of the
following title:

H.R. 8847. An act to aid the development
and maintenance of American-flag shipping
on the Great Lakes, and for other purposes.

The message also announced that the
Senate agrees to the amendment of the
House to a bill of the Senate of the fol-
lowing title:

S.4136. An act to include the Coast Guard
within the provisions of the Selective Service
Act of 1948 and to authorize the President to
extend enlistments in the Coast Guard.

The message also announced that the
Senate agrees to the reports of the com-
mittees of conference on the disagreeing
votes of the two Houses on the amend-
ments of the Senate to bills of the House
of the following titles:

H. R. 4569. An act authorizing the-transfer
of Fort Des Moines, Iowa, to the State of
Iowa; and iy
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H.R.7940. An act to provide financial as-
sistance for local educational agencies in
areas affected by Federal activities, and for
other purposes.

AMENDING TARIFF ACT OF 1930

Mr. DOUGHTON. Mr. Speaker, I ask
unanimous consent to take from the
Speaker's desk the bill (H. R. 5226) to
amend paragraph 207 of the Tariff Act
of 1930, with a Senate ameniment
thereto, and concur in the Senate
amendment.

The Clerk read che title of the bill.

The Clerk read the Senate amend-
ment, as follows:

After line B, Insert:

“Sec. 2. (a) The last sentence of section
3424 (a) of the Internal Revenue Code (re-
lating to the exemption of certain lumber
from the import tax) is hereby amended by
striking out ‘and Western white spruce’
and insert in leu thereof ‘Western white
spruce, and Engelmann spruce.’

*“{b) The amendment made by this section
shall be applicable with respect to lumber
entered for consumption or withdrawn from
warehouse for consumption on or after the
tenth day following the date of the enact-
ment of this act.”

Amend the title so as to read: “An act to
amend paragraph 207 of the Tariff Act of 1930
and section 3424 (a) of the Internal Revenue
Code.”

The SPEAKER. Is there objection to
the request of the genfleman from North
Carolina?

There was no objection.

The Senate amendment was concurred

A motion to reconsider was laid on the
table.

Mr. DOUGHTON. Mr. Sbeaker, as
passed in the House of Representatives,
this bill would establish a specific rate
of $1 per long ton for calcined bauxite
imported for use in the manufacture of
firebrick or other refractories. As ex-
plained in the report of the Committee
on Ways and Means, the calcined bauxite
used for making refractories is not avail-
able in this country, and the reduction
in the rate of duty will not adversely af-
fect domestic bauxite producers. Favor-
able reports were received from the De-
partment of State and the Treasury De-
paritment.

The Senate amendment would extend
to Engelmann spruce lumber the exemp-
tion from the import tax imposed by
section 3424 (a) now enjoyed by North-
ern white pine, Norway pine, and West-
ern white spruce. Canada is the sole
source of imports of Engelmann spruce
Jumber. The removal of the excise-im-
port tax would result in Engelmann
spruce lumber being subject only to the
customs duty of 25 cents per thousand
board feet. The Senate amendment is
identical in terms with H. R. 4430, intro-
duced by Mr. Horan, of Washington,
upon which the Treasury Department
reported that—

The proposed legislation would obviate cer-
tain administrative difficulties now being en-
countered, since it would no longer be neces-
sary for customs officials to ascertain whether
the 1mported lumber was Engelmann rather
than Western white spruce. The Department,

therefore, favors enactment of the proposed
legislation.
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According to the Tariff Commission—

The tax on the approximately 7,000,000
board feet of Engelmann spruce lumber esti-
mated to have entered the United States in
1848 has amounted to slightly more than
$5,000. This amount is small relative to the
total revenue, and, as indicated above, it is
very small in relation to the value of lumber
imports.

Mr. Speaker, both the original House
bill and the Senate amendment, there-
fore, appear to have merit, and I urge
that the House agree to the Senate
amendment.

DEDUCTIONS FROM WAGES OF SEAMEN
FOR PAYMENT INTO EMPLOYEE WEL-
FARE FUNDS

Mr. HART. Mr. Speaker, I ask unan-
imous consent for the immediate consid-
eration of the bill (H. R. 8349) to au-
thorize deductions from the wages of
seamen for payment into employee wel-
fare funds.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to
the request of the gentleman from New
Jersey?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, ete., That section 10 of the
act entitled "An act to remove certain bur-
dens on the American merchant marine and
encourage the American foreign carrying
trade and for other purposes,” approved June
26, 1884 (U. S. C., title 46, sec. 599), 1s
amended by adding at the end thereof a new
subsection as follows:

“(g) ''he provisions of this section shall
not apply to, or render unlawful, deductions
made by an employer from the wages of a
seaman, pursuant to the written consent of
the seamen, it (1) such deductions are paid
into a trust fund established for the sole
and exclusive benefit of seamen employed
by such employer, and their tamilies and
dependents (or of such seamen, families, and
dependents jointly with seamen employed by
other employers and their families and de-
pendents); and (2) such payments are held
in trust for the purpose of providing, either
from principal or income or both, for the
benefit of such seamen, their families, and
dependents, medical and/or hospital care,
pensions on retirement or death of the sea-
men, life insurance, unemployment benetfits,
compensation for illness or injuries resulting
from occupational activity, sickness, acci-
dent, and disability compensation, or any one
or more of the foregoing benetits, or for the
purpose of purchasing insurance to provide
any one or more of such benefits.”

With the following committee amend-
ment:

Page 2, line 1, change “seamen” to “sea=
man."”

The committee
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

USE OF PETROLEUM AS FUEL ABOARD
STEAM VESSELS

Mr. HART. Mr. Speaker, I ask unan-
imous consent for th= immediate consid-
eration of the bill (S. 3796) to amend
section 4474 of the Revised Statutes, as
amended, relating to the use of petro-
leum as fuel aboard steam vessels.

The Clerk read the title of the bill.

amendment was
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The SPEAKER. Is there objection to
the request of the gentleman from New
Jersey?

There was no objection,

The Clerk read the bill, as follows:

Be it enacted, ete., That section 4474 of the
Revised Staiutes, as amended (U. 8. C,, title
46, sec. 467), is amended to read as follows:

“Spc. 4474, When crude petroleum of a
flash point not less than 150° F. is carried in
the double-bottom fuel tanks of steamers
using the same for fuel, the crude petroleum
carried in such tanks in excess of the necessi-
ties of the voyage may be discharged at ter-
minal ports when no passengers are on board
the ship. Crude petroleum carried and dis-
charged under these conditions will not be
considered stores or cargo within contem-
plation of section 4472 of the Revised
Statutes, as amended (U. 8. C., title 46, sec.
170), and will be considered as only for use
as fuel within the contemplation of section
4417a (1) of the Revised BStatutes, as
amended (U. 8. C., title 46, sec, 391a (1)).”

This bill was ordered to be read a thrid
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

A similar House bill (H. R. 813) was
laid on the table.

ALLOTMENT OF WAGES OF SEAMEN

Mr. HART. Mr. Speaker, I ask unani-
mous consent for the immediate con-
sideration of the bill (S. 3960) to amend
subsection (b) of section 10 of the act
of June 26, 1884, as amended (U. 8. C.,
title 46, sec. 599 (b)).

The Clerk read the title of the bill

The SPEAKER. Is there objection to
the request of the gentleman from New
Jersey?

Mr. RICH. Reserving the right to
object, Mr. Speaker, what dces the bill
do?

Mr. HART. It merely extends the
existing law so that seamen may, with
their written consent, make allotments
of their salaries to purchase United
States bonds.

The SPEAEKER. Is there objection to
the request of the gentleman from New
Jersey?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, etc., That subsection (b) of
section 10 of the act of June 26, 1884, as
amended (U. S. C,, title 46, sec. 599 (b)), is
amended to read as follows:

“(b) It shall be lawful for any seaman to
stipulate in his shipping agreement for an
allotment of any portion of the wages he may
earn (1) to his grandparents, parents, wife,
elster, or children; (2) to his employer for
the purpose of purchasing for the seaman
United States Savings bonds; or (3) for de-
posits to be made in an account opened by
him and maintained in his name either at
& savings bank or a United States postal sav-
ings depository subject to the governing
regulations thereof.”

With the following committee amend-
ments:

Page 1, strike out all beginning on line 9,
after “to”, through line 10 and insert: “an
agency duly designated by the Secretary of
the Treasury for the handling of applications
for United States savings bonds, for the pur-
pose of purchasing such bonds for the
seamen; ",

Page 1, line 11, after the word “account”,
Insert the words *“for savings, or invest-
ment,”.

Page 2, line 3, after the word “thereof”,
insert a comuma and the words “or a savings
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institution in which such accounts are in=
sured by the Federal Deposit Insurance Cor-
poration or the Federal Savings and Loan
Insurance Corporation”.

The committee amendments were
agreed to.

The bill was ordered to be read a third
time, was read the third time, and
passed, and a motion to reconsider was
laid on the table.

A similar House bill (H. R. 9266) was
laid on the table.

RELIEF OF ANNETTA BACHIS AND OTHERS

Mr. WALTER. Mr. Speaker, I ask
unanimous consenf to take from the
Speaker’s desk the bill (H. R. 3995) for
the relief of Annetta Bachis, Anna Bel-
lani, Angelina Colombo, Maria Grazia
Impari, Franca Porricino, and Antonia
Tirabassi, with a Senate amendment
thereto, and concur in the Senate
amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 2, strike out lines 4 to 7, inclusive,
and insert:

“SEc. 2. Upon enactment of this act, the
Secretary of State shall instruct the proper
quota-control officer to deduct the required
numbers from the appropriate quota or
quotas for the first year that sald quota or
quor.aa are available.”

The SPEAKER. Is there objection to
the request of the gentleman from
Pennsylvania?

There was no objection.

The Senate amendment was con-
curred in.

A motion to reconsider was laid on the
table. *

SISTER MARIA EMELIA (ANNA BOHN)

Mr. WALTER. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R. 5083), for
the relief of Sister Maria Emelia (Anna
Bohn), with a Senate amendment
thereto, and concur in the Senate
amendment,

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 1, line 4, after “required”, insert “visa
fee and.”

The SPEAKER. Is there objection to
the request of the gentleman from
Pennsylvania?

There was no objection.

The Senate amendment was con-
curred in.

A motion to reconsider was laid on the
table.

ERIEA KUEEART AND HER MINOR SON

Mr. WALTER. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R. 7390) for
the relief of Erika Kuebart and her minor
son, with a Senate amendment thereto,
and concur in the Senate amendment,

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 2, line 15, after “son”, insert “as of

the date of their entry into the United
States.”

The SPEAKER. Is there objection to
the request of the gentleman from
Pennsylvania?
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Mr. HOFFMAN of Michigan. Reserv-
ing the right to object, Mr. Speaker, how
many of those bills are there?

Mr. WALTER. There are six more.

Mr. HOFFMAN of Michigan. Do they
in a general way repeal the over-all im-
migration acts?

Mr. WALTER. They do not repeal
any acts.

Mr. HOFFMAN of Michigan. But they
make exceptions all the time?

Mr. WALTER. These are all technical
amendments to bills that were passed by
the House.

Mr. HOFFMAN of Michigan. I know,
but were the bills in the beginning ex-
ceptions to get certain people into this
country?

Mr. WALTER. No, they are not, be-
cause every person who is admitted un-
der a private bill comes under the quota
control, so that a quota number is de-
ducted and the over-all number of immi-
grants is in nowise increased.

Mr. HOFFMAN of Michigan. Then do
I correctly understand that this is sort
of preferential treatment for certain in-
dividuals, and gets them in ahead of the
time they would come in under the
quota?

Mr. WALTER. No, none of these bills
has that effect.

Mr. MICHENER. Mr. Speaker, re-
serving the right to object, these bills
were considered thoroughly by the com-
mittee, and these amendments which
have been suggested by the other body
are agreeable to the committee.

Mr. WALTER. That is correct.

Mr. HOFFMAN of Michigan. Mr.
Speaker, further reserving the right to
object, is that assurance to all of us that
they are unobjectionable in every way?

The SPEAKER. Is there objection to
the request of the gentleman from
Pennsylvania?

There was no objection.

The Senate amendment was concurred

'A motion to reconsider was laid on the
table.

OTTAVIA DE GASPARE ET AL.

Mr. WALTER. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R. 7631) for
the relief of Oftavia De Gaspare and
Sandra De Gaspare, with a Senate
amendment thereto, and concur in the
Senate amendment,

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 2, line 15, after “Gaspare”, insert “as
gia t.tlga date of their entry into the United

B."

The SPEAKER. Is there objection to
the request of the gentleman from
Pennsylvania?

There was no objection.

The Senate amendment was concurred

.A motion to reconsider was laid on the
table.

RONALD MOW ET AL.

Mr. WALTER. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R. 8452) for
the relief of Ronald Mow and Angeline
Cecilia Mow, with a Senate amendment
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thereto, and concur in the Senate
amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Line 9, after “citizen”, insert “: Provided,
That the administrative authorities find that
the said Ronald Mow and Angeline Cecilia
Mow are the natural-born minor children of
the said Peter Mow.”

The SPEAKER. Is there objection to
the request of the gentleman from
Pennsylvania?

There was no objection.

The Senate amendment was concurred

A motion to reconsider was laid on
the table.
FRED HESS

Mr. WALTER. Mr. Speaker, I ask
unanimous consent to take. from the
Speaker's desk the bill (H. R. 8718) for
the relief of Fred Hess, with a Senate
amendment thereto, and concur in the
Senate amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Line 5, strike out “the said.”

The SPEAKER. Is there objection to
the request of the gentleman from
Pennsylvania?

There was no objection.

The Senate amendment was concurred
in.

A motion to reconsider was laid on
the table.

ANNMARIE STRITTER AND DAUGHTER

Mr., WALTER. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R. 8769) for
the relief of Annmarie Stritter and her
minor daughter, with a Senate amend-
ment thereto, and concur in the Senate
amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 2, line 14, after “daughter”, insert “as
of the date of their entry into the United
States.”

The SPEFAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection,

The Senate amendment was concurred
in.

A motion to reconsider was laid on the
table.

HIFUMI EATO AND SON

Mr. WALTER. Mr. Speaker, I ask
unanimous consent to take from the
Speaker's desk the bill (H. R. 9084) for
the relief of Hifumi Kato and her minor
son, Kazuyuki Kato, with a Senate
amendment thereto, and concur in the
Senate amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Strike out all after the enacting clause

and insert:

“That the provisions of the immigration
laws relating to the exclusion of aliens in-
admissible because of race shall not hereafter
apoly to Hifumi Kato, the Japanese fiancée of
John B. Howenstein, a citizen of the United
States and an honorably discharged veteran
of World War II, and her son, Eazuyuki Eato,
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and that said Hifumi Eato and her above-
named son may be eligible for visas as non-
immigrant temporary visitors for a period
of 3 months: Provided, That the administra-
tive authorities find that the said Hifumi
Kato is coming to the United States with a
bona fide intention of being married to said
John B. Howenstein, and that they are found
otherwise admissible under the immigration
laws. In the event the marriage between the
above-named partles does not oceur within
3 months after the entry of said Hifumi Eato
and her son, they shall be required to depart
from the United States and upon fallure to
do so shall be deported in accordance with
the provisions of sections 19 and 20 of the
Immigration Act of February 5, 1917 (U.8.C,,
title 8, secs. 155 and 156). In the event
the marriage between the above-named par-
ties shall occur within 8 months after the
entry of Hifumi Kato and her son, the Attor-
ney General is authorized and directed to
record the lawful admission for permanent
residence of them as of the date of their
er.try into the United States, upon the pay-
ment by them of the required visa fees and
head tax:s.”

The SPFAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

The Senate amendment was concurred

'A mction to reconsider was laid on the
table.

PERMISSION TO ADDRESS THE HOUSE

Mr. TACKETT. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute, and to revise and extend
my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Ar-
kansas?

There was no objection.

[Mr. Tackerr addressed the House.
His remarks appear in the Appendix.]

(Mr, Tackerr asked and was given
permission to revise and extend his re-
marks and include statements he con-
siders necessary for the information of
the Members of the House in connection
with 8. 784.)

LABOR CZARS IN CONTROL

Mr. GOSSETT. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my remarks,

The SPEAKER. Is there objection to
the request of the gentleman from
Texas?

There was no objection.

Mr. GOSSETT. Mr. Speaker, making
this statement will do me no good per-
sonally. It will bring the wrath of the
political bosses down on my head.
Nevertheless, it is my duty to cry out
against movements that threaten the life
of this Nation.

Our President, like many Members of
Congress, is in effect a prisoner of the
labor bosses. At the behest of the poli-
ticians, and obviously for votes, the
President has just fired our most able
and conscientious official in the field of
labor relations, to wit: Mr. Robert Den-
ham, General Counsel of the National
Labor Relations Board. Apparently the
Taft-Hartley Act is now to be miscon-
strued and emasculated, or wholly ig-
nored.

The President has just imposed neces=
sary controls on segments of the coun-

15123

try’s business, but no controls are likely
to be imposed on labor. In fact, the
White House has practically invited the
labor bosses to demand another round of
wage increases in the big industries, Ap-
parently, we are helpless to defend our-
selves against ruinous inflation. The
country’s credit is already impaired and
our whole economy is seriously threat-
ened by inflation and price increases.

Since this Chamber is largely filled
with self-declared liberals, these words,
for the most part, will fall on deaf ears.
Strange that good men should brag
about their part in helping to destroy a
great Nation.

EXCESS-PROFITS TAX LEGISLATION

Mr. MANSFIELD. Mr. Speaker, I
ask unanimous consent to address the
House for 1 minute, and to revise and
extend my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Mon-
tana?

There was no objection.

Mr. MANSFIELD., Mr. Speaker, Con-
gress should not adjourn until it has
passed an excess-profits tax. According
to the press, the House and Senate con-
ferees have come to an agreement that
makes it plain that no excess-profits-tax
legislation will be reported out this year.
Furthermore, if the next Congress con-
siders legislation of this sort it is stated
that it may be made retroactive to July 1
or October 1 of this year.

What is this Congress thinking of
when it accepts such statements as these.
If this Congress does not take action
now, it is quite likely that if the next
Congress does consider an excess-profits
bill it will not report out a measure before
next July and it may not even be retro-
active, It must be remembered that the
Senate Finance Committee, in its report
on the tax hill, stated that an excess-
profits tax, if passed, would apply to 1951
profits.

I want to ask the House this question:
Is it fair to raise the taxes paid by indi-
viduals with incomes of $5,000 or less by
20 percent, beginning October 1, and at
the same time, refuse to impose an
excess-profits tax on corporations mak-
ing the biggest profits in history?
Furthermore, we must remember that
due to the rise in the cost of living since
June 25, 1950, the people who are going
to be asked to pay this 20-percent tax
have already suffered a severe loss in
their take-home pay. What we will be
doing, if we fail to measure up to our
responsibilities on the excess-profits tax
question will be to feed the greedy and
penalize the needy.

NATIONAL LABOR RELATIONS BOARD

Mr. LUCAS. Mr. Speaker, I ask unani-
mous consent to address the House for 1
minute, and to revise and extend my
remarks,

The SPEAKER. Is there objection to
the request of the gentleman from
Texas?

There was no objection.

Mr, LUCAS. Mr. Speaker, it is my
opinion that the law affecting labor-
management relations is nullified when
the office of the general counsel is va-
cant. I am advisea by competent attor-
neys that no complaints may be filed by -
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anyone other than the General Counsel
himself. The Board has no authority to
accept complaints, nor may it nominate
anyone for this duty, under the law.

As you know, the President has re-
moved General Counsel Robert Denham.
He has named no successor. At mid-
night last night this country became
completely unprotected from unscrupu-
lous acts of labor leaders or employers,
acts which would be the subject of com-
plaints filed by the general counsel.
Thus, the American people are com-
pletely unprotected, at a time when de-
fense contracts are mounting, when
there is a greater market for labor and
whe(ril the costs of living are surging up-
ward.

This creates a situation which is a
tinder box, unless all parties remain
calm and carefully refrain from any act
which might produce controversy. I am
hopeful that labor will accept its re-
sponsibility and make a solemn attempt
to maintain peace on the labor-manage-
ment front, and that management in
turn will take no steps which might re-
sult in the possibility of work stoppages.
Certainly deliberate attempts to take ad-
vantage of the fact that we have no law
to protect us in this emergency will be
resented by the American people. We
cannot carry on a war in the Far East
while outlaws are running wild here at
home, and I think that every person who
stimulates unrest in this time of emer-
gency is no less than an outlaw. Any
restraint on our great production or on
our tremendous service facilities, includ-
ing our transportation systems, will cer-
tainly be abhorrent to the American peo-
ple, and will justify, in my mind, a spe-
cial session of Congress should such oc-
cur after our adjournment.

THE EATYN MASSACRE

Mr. FLOOD. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute, and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

Mr. FLOOD. Mr. Speaker, I have
been advised that the Army has released
information having to do with the re-
lease of a statement by Lt. Col. John H,
Van Vliet, Jr., with relation to the facts
and circumstances surrounding the odi-
ous EKatyn Forest massacre.

Ever since this inhumane outrage was
perpetrated much uncertainty has sur-
rounded the true facts and responsibility
for this erime against humanity.

Colonel Van Vliet, taken against his
wishes to the scene of the crime by the
Germans, now declares that from his ob-
servation on the ground it is his conclu-
sion that this mass murder—these 3,000
separate murders—were committed by
the Russians.

Each one of these dead Polish heroes
was shot in the back of the head; many
of them had their hands tied behind
their backs. The similarity of these
murders to the murders committed by
the North Koreans on American troops
lcllaunx_‘th;g recent weeks is of striking simi-

Brave little Poland was proud of its
battle cry “the first to fight” against
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the Nazis. Poland has fought totali-
tarian Russia for centuries—whether it
be the czarism and the Cossacks of Ro-
manov or the communism and secret po-
lice of the Bolshevik. No longer can
this heinous and revolting outrage be
ignored by the governments of the civil-
ized world.

In view of the report, heretofore se-
cret, released by the Army, the Govern-
ment of the United States should direct
its delegates to the United Nations in
the Security Council and in the General
Assembly to formally demand the crea-
tion of a special commission of the
United Nations to investigate fully and
to fix responsibility for one of the most
shocking and revolting offenses against
man and God in world history.

PERMISSION TO ADDRESS THE HOUSE

Mr. RANKIN, Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute, and to revise and extend
my remarks.

The SPEAEER. Is there objection to
the request of the gentleman from Mis-
sissippi?

There was no objection,

[Mr. Ranxin addressed the House,
His remarks appear in the Appendix.]

REARMING EUROPE

Mr. RICH. Mr. Speaker, I ask unani-
mous consent to address the House for
1 minute, and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request ot the gentleman from Penn-
sylvania?

There was no objection.

Mr. HOFFMAN of Michigan. Mr.
Speaker, will the gentleman yield for a
parliamentary inquiry?

Mr. RICH. Not if it is to come out of
my 1 minute.

The SPEAKER. If the gentleman
yields it will be taken out of his time.

Mr. RICH. I do not yield, Mr.
Speaker.

Mr. RICH. Mr. Speaker, I hear many
speeches made about raising taxes, but
I do not hear anyone talking about in-
jecting a little economy in spending the
taxpayer's money. ]

This morning’s paper carried the head-
lines that Administrator Hoffman
warned against legislation cutting off
ECA aid to countries giving war material
to Russia and other iron-curtain coun-
tries.

Let me say that if you'are going to tax

the American people to send merchan-
dise out of this country to other coun-
tries with the full knowledge that they
are at liberty to send it to Russia and
other iron-curtain countries and then
spend our own money trying to arm
those countries against Russia, it is just
plumb crazy. I think every Member of
Congress who votes for the ECA appro-
priation bill that is scheduled to come
before us this week, to spend $4,000,000,-
000 to arm these countries ought to go
home and ask his constituents what they
think about his vote and whether they
are going to send him back to Congress.
Such spending is wrong and inconsistent.
I am against it and everyone here ought
to be against it.
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PROTECTION AGAINST TUN-AMERICAN
AND SUBVERSIVE ACTIVITIES

Mr. WOOD submitted a conference
report and statement on the bill (H. R.
9490) to protect the TUnited States
against certain un-American and sub-
versive activities by requiring registra-
tion of Communist organizations, and
for other purposes,

TRANSPORTATION OF GAMBLING DE-
VICES IN INTERSTATE AND FOREIGN
COMMERCE

Mr. ROGERS of Florida submitted a
conference report and statement on the
bill (8. 3357) to prohibit transportation
of gambling devices in interstate and
foreign commerce,

CALENDAR WEDNESDAY

Mr. PRIEST. Mr. Speaker, I ask unan-
imous consent that the business in order
on Calendar Wednesday this week be
dispensed with.

The SPEAKER. Is there objection to
the request of the gentleman from Ten-
nessee?

There was no objection.

SPECIAL ORDER GRANTED

Mr. RICH asked and was given per-
mission to address the House for 10 min-
utes on Friday following the legislative
program of the day and any special or-
ders heretofore granted.

AMENDMENT TO SOCIAL SECURITY ACT

Mr, KEATING. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute, and to revise and extend
my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

Mr. KEATING. Mr. Speaker, when the
Congress recently enacted far-reaching
amendments to the Social Security Act,
one important group was omitted from
consideration; that is those now serving
in our Armed Forces.

Provision was made that veterans of
World War II should receive a credit of
$160 for each month of service. But the
trouble is that a cut-off date’ of July
24, 1947, was provided in the legislation
which would eliminate any now serving
who have been drafted or voluntarily en-
listed since 1947.

It is inexcusable that this neglect
should continue. Our fighting forces
should have the assurance of this social-
security credit from the time they volun-
teer or are drafted into the Armed
Forces of their country. This confidence
that they are still making provision for
their old age and the welfare of their
wives and any dependents, while fighting
thousands of miles away or training for
combat in camps in this country, is es-
sential if we are to preserve the morale
and spirit of our Armed Forces. Men
who are leaving their jobs and homes to
fight the forces of aggression should be
relieved as far as possible from any wor-
ries about the future well-being of their
loved ones.

I am, therefore, today introducing a
bill to correct this serious oversight by
making the provisions of section 217 of
the Social Security Act dealing with cred-
its for veterans, applicable to members
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of our Armed Forces who serve at any
time during the period when United Na-
tions forces are engaged in the Korean
War.

Passage of such a measure is tremen-
dously important to our fighting men.
They are making heavy sacrifices to
guarantee the future security of each
one of us. It is unjust to ask them to
jeopardize their own old-age security in
the process. This Congress should not
consider adjournment until it has acted

on this simple amendment, which should -

meet with no objection.
PERMISSION TO ADDRESS THE HOUSE

Mr., SCUDDER. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute, and to revise and extend
my remarks and include a newspaper
article.

The SPEAKER. Is there objection to
the request of the gentleman from Cali-
fornia? *

There was no objection.

[Mr. Scupper addressed the House.
His remarks appear in the Appendix.]

SAM HARDY

Mr. MASON. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from
Illinois?

There was no objection.

Mr. MASON. Mr. Speaker, I was ab-
sent from the city on August 31 when my
colleagues in the House paid tribute to
Sam Hardy on the occasion of his retire-
ment from service with the Ways and
Means Committee,

As a member of the Ways and Means
Committee, and as one who came to
know Sam well, I wish to add my tribute
concerning his long and valuable serv-
ice, and to extend my every wish for
many happy years for him and his wife
in his retirement.

Sam served with the Ways and Means
Committee for over 42 years. Few serve
a committee of the Congress so long and
so well. His cheerfulness, his efficiency,
and his loyalty will be long remembered,
and the committee will sorely miss his
services. He is a fine American and a
good friend.

SPECIAL ORDER GRANTED

Mr. REES asked and was given per=-
mission to address the House for 10 min-
utes on Friday next, following any special
orders heretofore entered.

HOUR OF MEETING TOMORROW

Mr. PRIEST. Mr. Speaker, I ask
unanimous consent that when the House
adjourns today it adjourn to meet at
11 o'clock tomorrow.

The SPEAKER. Is there objection to
the request of the gentleman from Ten-
nessee? ]

Mr. HOFFMAN of Michigan. Mr,
Speaker, reserving the right to object,
the gentleman from Pennsylvania [Mr,
Ricu] obtained a special order for Fri-
day next. Can the gentleman advise
whether the House will be in session on
Friday ?

Mr. PRIEST. The gentleman cannot
advise just what the situation may be
but he feels that the gentleman from
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Pennsylvania will have an opportunity
to speak.

Mr. HOFFMAN of Michigan. Some
of us are greatly concerned about this
matter. The Republicans have a con-
vention in Grand Rapids, Mich., on the
23d, next Saturday. They have a sort
of preconvention meeting the day be-
fore. Some of the Republicans in Michi-
gan—I do not assume the Democrats are
interested—would like to get away to at-
tend that meeting but we want to at-
tend fo our business here and we intend
to. Can the gentleman be helpful?

Mr. PRIEST. May I say to the gen-
tleman that is one reason we are meeting
earlier tomorrow, to fry to clear away
the business.

Mr. HOFFMAN of Michigan. Could
not the gentleman make it 10 o’clock?

. :?Ilr. PRIEST. It seems better to make

Mr. HOFFMAN of Michigan, Still re-
serving the right to object, what abouf
this antisubversive bill, can the gentle-
man tell us when that will come up?

The SPEAKER. That will be the first
order of business tomorrow morning at
11 o’clock.

Is there objection to the request of the
gentleman from Tennessee?

There was no objection.

HON. ROBERT F. RICH

Mr. ARENDS. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute, and to revise and extend
my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from
Illinois?

There was no objection.

Mr. ARENDS. Mr. Speaker, as we ap-
proach the conclusion of the work of this
Eighty-first Congress I should like to
take this opportunity to express publicly

" my personal appreciation of the coop-

eration my colleagues have given me as
the minority whip during these past 2
years.

As always, we are naturally anxious
for the Congress to adjourn in order
that we may return to our respective
homes, and yet I have a certain feeling
of regret as the Congress comes to an
end. I regret that a number of my col-
leagues, who have had many years of
distinguished service, have decided to
retire from congressional work. I will
miss them. They will be missed by all
of us. They leave us with our very best
wishes for many years of good health
and happiness.

I particularly wish to say a word
about the distinguished gentleman from
Pennsylvania, Boe RicH, who has decided
not to be a candidate for reelection to
the Congress. He has been one of my
closest personal friends. He has been a
constant joy and inspiration to me. I
have visited in his home, and he has vis-
ited in mine* No man could mean as
much to me as Boe RicH.

And I do not believe that any man has
served in this Congress who is more
highly regarded by all of us. He is a
man of convictions and with the cour-
age of his convictions. He is one of
those rare individuals who has dedicated
his life to the service of his fellowmen.
Nothing gives Bos Ricu greater pleas-
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ure than fo be able to do things for
others.

In the fullest sense of the word Bos
Ricm is a Christian gentleman. He has
enjoyed life and made an immeasurable
contribution to life by always extending
the helping hand. And I say he has been
a constant source of joy and inspiration
1o me.

I frequently play golf with Bos Rica.
It is on the golf course under the pres-
sure of competition that one begins to
see the kind of stuff a man is made of.
He likes co